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ure we’re insured! $200,000 cargo insurance 
per truckload; $400,000—-$1,000,000 cargo in- 
surance for each of our 71 terminals. 

But a claim check is no substitute for the freight. Your dealers can’t sell 
claim checks. Manufacturers can’t use them for raw materials and parts. 
Soldiers can’t shoot them in place of guns. 

That’s why we combine high insurance with a com- 
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How They Deliver Victory 
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Ships 


in 150-Ton Slices! 


A typical example of B. F. Goodrich leadership in tires 


perio seen some pretty big war 
loads on our highways lately. But 
did you ever see one like this? High as 
a house, heavy as a locomotive, it’s a 
prefabricated segment of a Victory Ship 
on its way to the sea. 

Just look at that driver! He’s dwarfed 
almost beyond recognition by the pile 
of steel at his back. And look at that 
trailer! It’s as long as a railroad flat 
car. Yet trailer and 150-ton load roll 
smoothly and safely along—on B. F. 
Goodrich Speedliner Silvertowns! 


Ever since Pearl Harbor these sturdy, 
reliable Speedliners have been deliver- 
ing the goods under the most grueling 
conditions ever faced by man or ma- 
chine. At 50 below and in hub-deep 


mud they helped build the Alaskan 
Highway. Under blazing desert skies 
and in sand that cuts like steel filings 
they brought up the men and muni- 
tions that pushed Rommel 
out of Africa. 

As for everyday jobs— 
they're doing them, too. Up 
and down the land Speed- 
liner Silvertowns are setting 
amazing new mileage rec- 
ords on all types of trucking 
operations. And while you 
may never have to move ship 
sections or fight your way 
through mud and sand, it’s 
certainly reassuring to have 
such mighty reserves of 


strength and durability at your service. 


Remember the leadership of B. F. 
Goodrich when next you buy truck 
tires. And remember to see yout 
B. F. Goodrich dealer first. 
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—_— fast! That's efficient! That's economical! 


And ... it’s a typical Towmotor demonstration of 
the time, money and manpower savings that result 


4 | when you can lift loads as heavy as 10,000 pounds 





Motor Transport Guide 


. . - move them as fast as 880 feet a minute... 
stack them in narrow quarters right where you 
want ‘em. 


Chances are you're coming up against materials 





ice. handling problems every day that offer unlimited 
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uck that Towmotor would make it possible for you to 
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request on a card and mail it to Towmotor Corpora- 
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WW ELL-DESERVED is the praise received by § Dn P" 
railroad men for the splendid job being done whethe 
to deliver the goods with unprecedented speed lot of ¢ 





and efficiency. law an 
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And Acme Unit-Load Bands are helping think t 

carriers and shippers get war shipments where sary O1 

they’re needed . . . safely. Acme flat steel bands that tl 

give maximum protection to carload and Lc. approv 

- ladings . . . conserve vital storage space ... Tt 

speed loading and unloading . . . and provide feeding 

other important advantages for carriers and well as 

shippers. Together with Acme Steelstrap (for citizen: 

individual shipping packs, bundles, bales, car- there i 

_ tons, skids, etc.), Acme Unit-Load Bands meet tion at 

Shipments of hot water heaters and water coolers reach Uncle Sam in perfect con- all Federal Strapping Specifications . . . are econon 

dition. Acme Unit-Load Bands have virtually eliminated damage. Time, too, is saved made in all sizes specified by the authorities. regula’ 

for both shipper and receiver as loading and unloading are simplified, Write for your copy of the current issue of are no 

Acme Process News . . . tells rationi 

* how shippers of war prod- a lot « 

ucts are solving their brac | ond, 

Steel emergency landing field mats make runways for Allied planes on rough ter- ing and package-reinforc- of the 

rain. To be certain that these mats arrive safely, Acme Unit-Load Bands are used. ing p ities Of cual | 

Inset shows American troops building an emergency take-off and landing field for : ae sons, \ 
U. S. fighter planes. there is no obligation. 

oe 


This load of railway car underframes is made “Bound 
to Get There’ with Acme Unit-Load Bands. Pro- 
tected every step of the way, the shipment is easily 
and quickly unloaded because of this modern brac- 
ing procedure. 
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Rationing 


Whether or not the American public likes the re- 
sults of the rationing of various sorts that has 
been put into effect because of the war situation and 
whether or not there is a disposition on the part of a 
lot of citizens to evade and “‘chisel,’’ regardless of the 
law and the regulations and of the unfairness thus 
worked to others, and whether or not people generally 
think this, that, or the other kind of rationing is neces- 
sary or efficiently administered, we think it may be said 
that the general principle involved in rationing is 
approved. 

The principle is that, in time of war, when we are 
feeding and supplying millions of our own soldiers as 
well as helping to feed and supply the soldiers and the 
citizens of our Allies and the beleaguered little nations, 
there is less of many things for our civilian consump- 
tion and the supply must be conserved and distributed 
economically and fairly. Thus, though many may think 
regulations go too far and are formulated by men who 
are not as fully informed as they might be, we have 
rationing of meat, and butter, and canned goods, and 
a lot of other food products, and no one disputes the 
soundness of the principle involved or the desirability 
of the end sought. Thus, also, and for the same rea- 
sons, we have rationing of shoes, of gasoline, and tires, 


and fuel oil. Certainly, there are chiselers who, though 
their motive is merely to get what they want for them- 
selves, regardless of others, seek to justify themselves 
by all sorts of poor excuses, much as a man who evades 
his personal taxes explains that he does not pay because 
the tax money is wasted by a lot of crooked or incom- 
petent public officials and taxes are higher than they 
ought to be. Thus, a man who is connected with a so- 
called ‘defense industry” but who never uses his auto- 
mobile in connection with his work (except to get back 
and forth, which he could do on the train, or bus, or 
street car, as others do) procures for himself a “‘C card’’ 
and the authorities let him do it. Thus, an army officer, 
doing clerical work in a city office and no more in need of 
a car than his neighbor who wears no uniform, has a 
“C card’ simply because he is in the army, and he uses 
his car to go to work, to return home, and to go to the 
movies or wherever else he wishes to go. Examples of 
this sort of thing that disgust others not so well favored 
and cause them to complain justly of unfairness, could 
be multiplied many times, but the fact remains that the 
principle of rationing is approved, notwithstanding the 
many instances of chiseling on the part of the public 
and poor administration on the part of officials. 
Whether we are right or wrong in our opinion that 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


_ Every effort by transportation agencies not only to expand 
their facilities to meet the present emergency demands, but 
to make their present facilities go as far as possible. Co- 
operation by shippers in these efforts by, for instance, loading 
and unloading cars and trucks as rapidly as possible. 

A scientific and fair treatment of the transportation 
Problem by the board created by Congress to make recom- 
mendations for legislation. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in a knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Move the Commission to Chicago. 

Give the Commission power to enforce pooling of pro- 
ceeds of general rate increases. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets, 
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the public approves rationing in principle, the fact re- 
mains that the government has established it and en- 
forces it—in everything but railroad travel, the one 
field where any citizen who looks may see the necessity 
for it. One has only to ride on a train or visit a terminal 
to observe the congestion in travel and the poor accom- 
modations that the railroads, of necessity, must give 
their patrons. This, of course, is because of the vast 
amount of military travel and travel otherwise con- 
nected with the war effort. Some of it, to be sure, may 
be as unnecessary as some of the “A card’ driving of 
automobiles—indeed, we think it is; there would seem 
to be no necessity, for instance, for moving every soldier 
by train an average of five times before he finally em- 
barks for foreign service, and no doubt much of the 
flitting about by self-important officials in uniforms and 
out is not necessary but is indulged in merely because 
no one questions its propriety or priority. The point is, 
however, that even the part of this heavy travel that 
would not really be necessary, if government were effi- 
cient, is due to government policy—a policy that recog- 
nizes in every other line of endeavor and production the 
necessity for rationing but that sees no such necessity 
in the matter of travel. 

We suppose the direct responsibility for this failure 
must rest on the shoulders of Joseph B. Eastman, Di- 
rector of the Office of Defense Transportation, who has 
the authority to regulate travel and who shows, by his 
frequent pitiful appeals to the public to stay off the 
trains except in cases of necessity, that he knows what 
is going on. But he does nothing but appeal to “patriot- 
ism” or try to frighten prospective travelers into stay- 
ing at home by telling them of the discomforts of train 
travel these days. 

We do not try to make the meat and the tires and 
the gasoline and the shoes go ’round by asking people 
to be economical; we don’t ask them, we tell them. 
Why not, then, tell them to keep off the trains unless 
they have reasons that will pass muster in a proper 
test? In our opinion, failure to ration or restrict train 
travel is foolish in the extreme and, whatever may be 
the truth about that, it is certainly inconsistent with 
everything else the government is doing. 


The Just and the Unjust 


O. C. Castle, of the railway transport division, 
Office of Defense Transportation, speaking to ship- 
pers at Chicago last week, said some things about vol- 
untary cooperation versus government orders in the 
elimination of bad transportation practices that marched 
so closely with what we have said, over and over again, 
that we might be justified in assuming that he reads 
these columns closely. Of course, we think our position 
is based on sound logic and that Mr. Castle so agrees 
with us may be due merely to the fact that he also 
thinks logically. 

However that may be, the fact remains that he 
was speaking the simple truth when he said that at- 
tempts at voluntary cooperation had so far proved to 
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be “only partially successful’ in stopping some of the 
inexcusable things shippers are still doing in the abuse 
of our badly strained transportation machine, and When 
he added that trying to correct matters in that fashioy 
usually resulted in the “patriotic and conscientious cop. 
signee” bearing a burden blithely overlooked by “th 
chiseler and the don’t-give-a-damn fellow” who refused 
to let himself be “disturbed.” An order from the 0, p. 
T. or the Commission would “apply alike to the just ang 
the unjust,” said he. 


Having said so much, however, Mr. Castle cease 
to reason and resorted to threat. Unless this voluntary 
cooperation (which he had just said did not ordinarily 
work) brought about corrections in the things of which 
he complained in a “limited time,” there would be ap 
order. Such an order would result in greater hardship 
to consignees than voluntary action, he said, and would 
be difficult to enforce. But his “clear note of warning” 
was that it was coming, unless... . 


He was speaking of the failure of some consignees 
to remove dunnage and other debris from cars when 
unloading, and the more reprehensible practice of piling 
the sweepings and trash of shipping and receiving rooms 
and freight platforms into empties for the carrier to dis. 
pose of. This meant, he added, that many cars that 
could otherwise be directly spotted elsewhere for load- 
ing, had to be switched to dumping grounds and cleaned 
before they could be switched to the loading platforms 
of other shippers. He estimated the lost time in each 
such operation at from two to four days. 

If these practices are still widespread in these days 
when the need for cars is acute—and we assume from 
what Mr. Castle and others have said that they are— 
it is past understanding why the order is not forthcon- 
ing forthwith—why, indeed, it wasn’t promulgated 
months ago. There seems to be something sacred about 
this ineffectual ‘voluntary cooperation” that keeps 
those in authority over wartime transportation from 
losing faith in it, even though they themselves assert 
that it simply doesn’t work. 


We have said before, and we repeat, that we have 
no patience with those who insist that definite orders 
are difficult or impossible to police. All laws are—some 
more so than others. We have heard no great cry about 
wholesale ignoring of O. D. T. orders, such as that fol- 
lowing the adoption of the prohibition laws. The kind 
of ‘“‘chiseler and don’t-give-a-damn fellow” of whom Mr. 
Castle spoke cannot remain undisturbed when he gets 
a definite order to do something or to abandon some- 
thing he is doing. It is easy enough, when a committee 
of his fellow shippers or receivers calls him on the 
‘phone, for such a one to refuse to get excited over 
some plan for “voluntary cooperation.” He may, in- 
deed, agree with every argument put up and subse- 
quently proceed to do nothing, on the theory that no 
one can do anything to him anyway. But, if the matter 
is brought to him as an order rather than as a request, 
he must at least exert the energy to decide whether or 

(Continued on page 150) 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 
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Burlington Transp. Co. Purchase 


By a report and order in MC F-2068, Burlington Trans- 
portation Co.—Purchase—Chicago Belt Freight Lines, Inc., the 
Commission, division 4, has authorized the purchase by Burling- 
ton Transportation Co. of Chicago, of operating rights of Chi- 
cago Belt Freight Lines, Inc., also of Chicago, involving 
operations as a common carrier of general commodities over 
irregular routes between points in the Chicago commercial 
zne, and Chicago Heights, Ill. The report said the purchase 
would enable the Burlington Railroad, of which Burlington 
Transportation is a wholly-owned subsidiary, to use service 
by motor vehicle to public advantage in its operations, and 
would not unduly restrain competition. 

The report said that the subsidiary and the railroad had 
experienced considerable difficulty in obtaining motor carrier 
service for interline freight at Chicago destined to or originat- 
ing at points in the Chicago commercial zone and Chicago 
Heights, either because of a labor shortage, unsatisfactory 
divisions of rates, or equipment problems. Moreover, it said, 
cartage companies and suburban carriers in the Chicago area 
were more interested in local traffic within the zone than in 
interline business, with the result that shipments, especially 
less-truckload lots, of certain shippers were delayed 24 hours 
and a matter of days in extreme cases. Interchange at 
Chicago to and from points in the zone, with attendant rehandl- 
ing, rebilling, and intracity transfer, it said, also increased 
the time in transit. It added that these conditions were ag- 
gravated by the existing emergency. Instances were of record, 
the report said, showing that traffic congestion was becoming 
worse and that production of war material was being retarded. 

Traffic between points on Burlington Transportation’s 
routes and points in the zone and Chicago Heights, said the 
report, would move via Chicago. Following approval of the 
purchase, it said, the transportation company would eliminate 
rebilling, rehandling, and crosstown hauls at Chicago, provide 
single-line all motor-carrier service between certain points in 
the zone and Chicago Heights, on the one hand, and points 
on its routes on the other, via Chicago, and would coordinate 
that service with the railroad’s service to and from Chicago, 
performing pick-ups and deliveries for the railroad when 
requested. Shipments, including vital war materials, would 
be expedited at least 24 hours, loss and damage would be 
minimized, and the services of the railroad and the transporta- 
tion company would be coordinated and improved in other 
respects, the Commission said. 


DILLNER MOTOR RIGHTS PURCHASE 


By a report and order in MC F-2085, W. J. Dillner Trans- 
fer Co.—Purchase—W. J. Dillner, the Commission, division 4, 
has authorized the purchase by W. J. Dillner Transfer Co., of 
Pittsburgh, Pa., of the operating rights of W. J. Dillner, doing 
business as Ray’s Moving & Express Service, of Douglaston, 
Long Island, N. Y. The purchase involves common carriage of 
household goods between New York, N. Y., and points in Nas- 
sau county, N. Y., on the one hand, and, on the other, points 
in Connecticut, New Jersey, Pennsylvania, and Rhode Island; 
and between New York, on the one hand, and, on the other, 
points in Delaware, Maine, Massachusetts, Maryland, and the 
District of Columbia. 


MERCHANTS MOTOR FREIGHT PURCHASE 


The Commission, division 4, by a report and order in MC 
F-2156, Merchants Motor Freight, Inc.—Purchase—Adams 
Transfer & Storage Co., has authorized the purchase by Mer- 
chants Motor Freight, Inc., of St. Paul, Minn., of certain oper- 
ating rights of Adams Transfer & Storage Co., of Kansas City, 
Mo. The authorization covered operating rights as a common 
carrier of general commodities over a regular route between 
St. Joseph, Mo., and Omaha, Neb., via Clarinda and either 
Tenville Junction, Ia., or Sidney, Neb., with service to all 
except five intermediate points on the route. The report said 
that, because of increased demands on its equipment over other 
routes, Adams had substantially reduced its schedules between 
St. Joseph and Omaha, and that this route did not fit naturally 
into the Adams operation. On the other hand, it said, the route 
would afford Merchants a direct route between Omaha, Kansas 


City, and -St. Joseph, its present routes between such points 
being circuitous. 


Iron or Steel to Pacifie Coast 


The Commission, division 3, by a report and order in I. & 
S. No. 5136, Iron or Steel to Pacific Coast for export, has found 
rates proposed by transcontinental rail lines and their connec- 
tions on iron and steel articles, including tin plate and terne 
plate, in carloads, from eastern, southern, and western origins 
to Pacific coast ports, for export, and on tin plate and terne 
plate for re-export, not shown to be just and reasonable, and 
has ordered the suspended schedules canceled and the proceed- 
ing discontinued. The report was written by Commissioner 
Johnson (see Traffic World, July 10). 

By schedules filed to become effective July 20, 1943, and 
later dates, said the report, the respondents proposed to cancel 
the export and so-called re-export rates on tin plate, thus mak- 
ing the domestic rates applicable. The present rates on iron and 
steel to the Pacific coast for export, it said, also applied to tin 
plate, but on domestic traffic tin plate was accorded a lower 
basis than iron and steel. The proposed iron and steel rates 
were published as specific export rates, it said, and were lower 
than the corresponding domestic rates. The domestic rates when 
applied to export traffic, it said, were subject to the usual port 
absorptions, free time, and other special arrangements appli- 
cable in connection with the export rates. The so-called re- 
export rates, the report said, which it was proposed to cancel, 
applied to tin plate shipped to the Pacific coast when it was 
there manufactured into cans, and the cans, filled or empty, 
were exported. The rates were established, it said, for the pur- 
pose of enabling American manufacturers of tin plate to com- 
pete with foreign producers, and that a substantial part of the 
duty on imported tin plate was refunded when the plate was 
subsequently exported in the form of tin cans, either filled or 
empty. Respondents claimed that there was no longer any 
necessity for the re-export rates, it said, since importation of 
foreign tin plate had virtually ceased. 


The principal protestants were the pineapple and sugar in- 
dustries of Hawaii, and related interests; manufacturers of tin 
plate cans, cast iron pressure pipe, and other iron and steel 
products; the Department of the Interior and the Price Admin- 
istrator, said the report. On their protest, it said, the schedules 
were suspended until Feb. 20, 1943, and that the effective date 
of the schedules had since been postponed until Sept. 20. 

Under the respondents’ proposals, said the report, the ex- 
port rates on iron and steel would be somewhat higher than 
those on tin plate. The suspended rate on iron and steel from 
Chicago and points grouped therewith, it said, was 80 cents, 
whereas the domestic rate on tin plate from the Chicago group 
was 77 cents. The present export rate from Chicago, applicable 
to both iron and steel and tin plate, it cited as 44 cents, and 


— that these rates were representative of the entire adjust- 
ment. 


After tracing the history of the involved rates, the report 
said that for the entire period they had been maintained at a 
level intended to be competitive with the contemporaneous rail- 
water rates by way of the Atlantic and Gulf ports. For ex- 
ample, it said, on May 12, 1923, the rate of 50 cents from what 
was now group 4, including Chicago, was reduced to 40 cents, 
and that the same reduction had been made from group 5. which 
included Kansas City, Mo. The purpose of these reductions, it 
said, was to place the rates on iron and steel from the Duluth 
and Chicago districts to the Pacific coast on a closer competitive 
basis with the rates in effect on similar traffic routed through 
the Atlantic ports and the Panama Canal. Due to the present 
emergency conditions, the report said, the westbound carriers 
no longer encountered competition from the rail-water routes, 
and adding that, “realizing this fact, and apvarently assuming 
that their traffic would not be materially affected by the rate 
revisions which they propose, respondents are now attempting 
. = drastic increases in their rates on iron and steel and 

in plate.” 


The report said it was true, as pointed out by respondents, 
that the Commission had repeatedly held that there was nothing 
inherent in the export or import traffic that entitled it to take 
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lower rates than domestic traffic. The Commission, it said, had 
generally adhered to the policy of not prescribing rates on ex- 
port or import traffic lower than on domestic traffic where the 
circumstances and conditions attending both kinds of traffic 
were the same. It had also recognized, it said, that there were 
frequently good and sufficient reasons why export and import 
rates should be lower than domestic rates, and had prescribed 
such lower rates. Two of such grounds, it added, were lower 
costs and comparisons with export rates on comparable com- 
modities on which the carriers voluntarily maintained export 
rates lower than the domestic rates. 


The report said that in Texas & Pacific Co. vs. Interstate 
Commerce Commission, 162 U. S. 197, the Supreme Court had 
held that conditions existing beyond as well as those existing 
in the United States should be considered in determining the 
legality of such rates. Congress, by inference, it said, recognized 
the legality of export rates lower-than domestic rates, and the 
Commission’s authority to prescribe them in section 3(1la) of 
the act, export and import rates, it said, were in the same cate- 
gory with rates on lake-cargo coal, tidewater coal, ex-river coal, 
ex-lake grain, and all other separately established rates fre- 
quently referred to as proportional rates, or rates in the nature 
of proportional rates. The Commission had on many occasions, 
it said, prescribed such rates that were lower than the domestic 
rates to or from the ports proper, and that it undoubtedly had 
authority to prescribe export rates lower than domestic rates 
when the facts warranted. The report continued: 


It therefore necessarily follgws that a mere showing that the pro- 
posed export rates are lower than or the same as the domestic rates, 
even if we were to assume the latter to be reasonable on domestic 
traffic, does not in and of itself prove that the proposed rates are just 
and reasonable. In ‘the instant case the respondents have not shown 
that the circumstances and conditions attending the domestic and 
export traffic are at all similar, or that the domestic rates are a fair 
measure of the reasonableness of the proposed export rates... 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


Talc 


No. 28824, Southern California Minerals Co. vs. Union Pa- 
cific et al. By the Commission. Report written by Commis- 
sioner Splawn. Dismissed. Rate of 72 cents sought to be 
applied on carload shipments of talc, in bags, minimum 80,000 
pounds, moving in 1940, 1941, and 1942, from Los Angeles, 
Calif., to Stuttgart, Ark., Freeport, Ill. New Orleans, La., 
Baltimore, Md., New York, N. Y., Philadelphia, Pa., and Mem- 
phis, Tenn., applicable. Applicable rates of 72 cents in effect 
prior to March 18, 1942, and 72 cents thereafter not shown to 
have been or to be unreasonable or otherwise unlawful. 





Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*W-576, Olson Tug Boat Co. Applications. By division 4. 
Certificate granted, effective Sept. 25, on a finding that appli- 
cant’s operations were those of a common carrier, authorizing 
continuance in operation in the performance of general towage, 
and by non-self-propelled vessels with the use of separate 
towing vessels, in the transportation of commodities generally 
between ports and points in Washington on Puget Sound, the 
Straits of Georgia and Juan de Fuca, and interconnecting and 
tributary waterways. Authority was denied to serve points in 
California and Oregon, and in Washington other than those on 
the waterways aforementioned, because applicant had not oper- 
ated to such points. That part of the application asking a per- 
mit as a contract carrier in furnishing for compensation vessels 
to persons other than a carrier subject to the act was also 
denied, on the ground that such service would be in conflict 
with applicant’s common carrier duties. Application for exemp- 
tion under section 303 (e) of the act was denied because, the 
report said, in the transportation of logs and piling in rafts 
the applicant did not furnish special equipment and because 
the commodities transported were no different in nature than 
those transported by common carriers which operated in the 
same territory. 
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Railroad Abandonments 


The Commission, by an order in Finance No. 14017, Nash. 
ville, Chattanooga & St. Louis Railway Abandonment, has 
extended the effective date of the certificate for a f 


ur 
period of 30 days to Aug. 22, and has further ordered donee 
N. C. & St. L. should sell the line of railroad involved ag a 


unit to any person or persons offering prior to Aug. 22, 1943 
to purchase the same for continued operation and willing t, 


pay not less than the fair net salvage value thereof (see Traffic 
World, May 22, p. 1193). 


Rock Island 


By an order in Finance No. 13928, Chicago, Rock Islanq 
& Pacific Railway Co. Trustee Abandonment, the Commission 
has reopened the proceeding for rehearing at a time and Place 
to be designated. The case involves abandonment by the Rock 
Island of a branch line of railroad from Stockton to Tipton, 


Ia., and a petition was filed by the protestants for rehearing 
(see Traffic World, May 29, p. 1263). 





COMMISSION ORDERS 


MC 30559, Otis Evans, common carrier application. 
further hearing at a time and place to be hereafter fixed. 

MC 91997, Sub. 1, Albert A. Pepin, extension of operations, Maine 
Reopened for further hearing at a time and place to be hereafter fixed. 

MC-F 2231, K. & L. Transportation Co., Inc., purchase, Georgia Mp. 
tor Express, Inc. Application under section 210a(b) requesting approval 
of temporary operation by K. & L. Transportation Co., Inc., of certain 
properties of Georgia Motor Express, Inc., denied. 

MC-F 2076, A. S. H. Bender, control, Arco Auto Carriers, Inc. Time 
for filing petition for reconsideration or further hearing extended to 
August 9. 

No. 13535 et al., Southwestern vegetable cases. Petition of defend. 
ants in official territory for reconsideration and clarification of findings 
contained in second supplemental report of Commission on further hear. 
ing, 214 I. C. C. 63, and order entered pursuant thereto, denied. 

MC-F 1973 (supplemental), Leonard J. Russell (Effie May Russell, 
executrix), Order of December 31, 1942, supplemented by substituting 
Effie May Russell, dba Russell Freightways, as lessee, of operating 
rights of E. S. Kranz. 

MC-F 2174, P. B. Mutrie Motor Transportation, Inc., purchase, 
Pioneer Trucking Corp. Proceeding reopened on applicants request and 
order of June 9, vacated. 

MC-F 2220, Harvey Jones. purchase, Lester Q. Lindley (Rodney Par- 
ham, trustee). Application under section 210a(b) requesting approval 
of temporary operation by Harvey Jones, dba Jones Truck Line, of 
certain properties of Lester Q. Lindley, dba Lindley Truck Co.. denied. 

W-701, Harry A. Bell, contract carrier application. Request of In- 
land Navigation Co. and Upper Columbia River Towing Co. for leave 
to intervene and for vacation of certificate and order of January 21, 
and for formal hearing, denied. 

MC-F 2014, Old Colony Motor Lines, Inc., purchase, D. & W. Line, 
Ine. Petition of protestants, A. B. & C. Motor Transportation Co., Inc., 
Lowell Trucking Corporation, and M. & M. Transportation Co. for re- 
consideration by Commission of decision by division 4 entered May 3 
denied. 

No. 28974, Interstate commutation fares, Chicago, Ill. district. Peti- 
tion filed by rail carriers operating in State of Illinois seeking an amend- 
ment to order of April 28 to enlarge scope of proceeding denied. 

No. 28847, P. R. Mitchell Co. vs. B. & O. et al. Petition of com- 
plainant for reconsideration denied. 

No. 28682, Board of Trade of City of Chicago vs. Grand Trunk West- 
ern et al. and No. 28682, Sub. 1, Indianapolis Board of Trade vs. N. Y. 
C. Petitions of Board of Trade of City of Chicago and of Indianapolis 
Board of Trade for reconsideration denied. 


1. & S. 4718, Grain proportionals, ex-barge to official territory. Re 
opened for further hearing for purpose of receiving evidence (1) on 
questions of whether or not reshipping or proportional rates should be 
prescribed for interstate transportation by railroad of ex-barge grain, 
in carloads, from Chicago, Ill., and other related points of origin em- 
braced in instant proceeding to eastern destinations considered therein. 
and if so, to determine what would be reasonable and otherwise lawful 
proportional or reshipping rates for application on such traffic, and (2) 
to determine what, if any, reasonable and otherwise lawful joint rates 
for interstate transportation of grain in carloads, from points of origin 
served by A. L. Mechling, doing business as A. L. Mechling Barge Line, 
to said eastern destinations, shall be prescribed. 

W-104, Union Barge Line Corp., applications for certificate, permit. 
and exemptions. Petitions of southern and southwestern rail lines. 
Greene Line Steamers, Inc., and River Terminals Corp. and Coyle Lines, 
protestants, for reconsideration denied. 


Reopened for 


PETITIONS FOR REHEARING, ETC. 


W-239, Universal Transportation Co., applications for exemption 
under section 303(e) and for permit under section 309(f). Mississippi 
Valley Barge Line Co. asks for leave to intervene, reopening, reconsid- 
eration, and for vacation of order of Division 4 of May 21. 

No. 28421, Sub. 1, Baltimore & Ohio et al. vs. The Cleveland Union 
Stock Yards Co. Defendant asks for rehearing and reconsideration. 

W-357, Nicholson-Universal Steamship Co. applications. Columbia 
Transportation Co. asks for leave to intervene and reconsideration of re- 
port and order of Division 4. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Petroleum Carrier Application 


In a proposed report on further hearing in MC 63517, Sub. 
3 Petroleum Carrier Corporation Common Carrier Application, 
gxaminer C. E. Brooks has recommended denial of an applica- 
jon changing the status of the applicant with respect to bulk 
operations from that of a contract carrier to that of a common 
carrier by motor vehicle. In addition, the examiner recom- 
mended denial of an application to extend the operations of 
petroleum Carrier Corporation to points throughout Florida, 
georgia, Alabama, Mississippi, Tennessee, North Carolina, and 
south Carolina, including terminal points on the Southeastern 
and Plantation pipelines. 

The report said that on the record the only need shown for 
applicant’s service as a common carrier was with respect to 
gerations from the terminals of the Southeastern pipe line. At 
the time of the hearing, it said, it was contemplated that a large 
yolume of traffic moving through the ocean and gulf ports 
would be diverted to the pipe line terminals and thence distrib- 
uted by truck or rail. Whether shipments would continue to be 
made from the pipe line terminals in lieu of ocean, Gulf, or 
river terminals after the present national emergency, it said, 
could not be determined on the record. Applicant, it said, had 
ben granted temporary authority to render service from the 
Southeastern pipe line terminals until Dec. 31, 1944, and the 
examiner said that, in his opinion, the evidence failed to estab- 
lish aneed for such service beyond the period of the emergency. 

With respect to the points served by the applicant under 
its present permanent authority as a contract carrier, the report 
said, there was no showing that it intended to render a type of 
service different from that now afforded shippers served by it. 
It was clear, it said, that the shippers who supported the appli- 
cation were primarily interested in obtaining service from the 
Southeastern pipe line terminals, and that one of them had had 
no difficulty in obtaining service from other points. Another, it 
said, had no need for applicant’s service from points other than 
those on the pipe line. With respect to the remaining shippers 
there was no showing, said the report, that the desired service 
other than from pipe line terminals could not be performed by 
existing carriers. 

The question having been raised as to whether or not the 
applicant was controlled by Gulf Refining Corporation, the re- 
port discussed the evidence in that connection and said that 
there was nothing of record to indicate that the representative 
of Gulf, or any one else connected with Guif acted in a manner 
other than would normally be expected of a creditor seeking to 
protect its interests. So far as revealed by the record, it said, 
Gulf’s action in this respect had been perfectly proper. Gulf, it 
said, was vitally interested in keeping applicant in business as 
ther was no other carrier capable of meeting its transportation 
requirements, “but it was interested primarily in obtaining re- 
payment of the $65,000 owed it by applicant.” 


Vificial Territory Fair Exhibits 


With but one exception, Examiner Andrew C. Wilkins in 
a proposed report in I. and S. No. 5174, Exhibits for Fairs 
in Official Territory, has recommended that the Commission 
find just and reasonable and not otherwise unlawful a pro- 
posal of the principal official territory rail carriers to cancel 
their tariff rules governing the transportation from and to 
points in official territory, at less than full tariff rates, of 
articles for exhibition at expositions or fairs held under public 
auspices. 

Only two classes of exhibits were shown on the record 
lo move under the concession rates, those two being govern- 
Ment exhibits 2nd livestock exhibits. The exception in the 
examiner’s ut was made with respect to Rule 4 of the 
lariffs permitting shipment of articles in the car with live- 
stock for caring for such livestock exhibits en route. The 
examiner said the Commission should find that the cancelation 
of the provisions of this rule had not been shown to be just 
and reasonable. Suspended schedules, said he, should be 
dered canceled without prejudice to the filing of new ones 
In conformity with the conclusions and findings suggested. 

Schedules were filed to become effective Jan. 1, 1943, but 
Were suspended until Aug. 1, 1943, on protests of the Inter- 
national Association of Fairs and Expositions, the U. S. De- 


partment of Agriculture, and others. Operation thereof was 
indefinitely postponed by respondents until otherwise provided 
by the tariffs or orders of the Commission. 

After tracing the history and the benefits derived from 
the concessions in rates on the exhibits, the examiner said 
that following the entrance of the automobile and motor trucks 
in the field of transportation, the benefits, both directly and 
indirectly, of the fairs and expositions to the respondents, 
had become less and less, until at present they had practically 
disappeared. More than half of the livestock from country 
origins in official territory to primary markets now moved 
by motor trucks. As examples of the loss of this traffic to 
the rail carriers, of the total of 356,266 head of cattle re- 
ceived at Indianapolis, Ind., in 1919, all but 47,730 head, or 
13.4 per cent, moved in by rail, said he. In 1941, of the total 
of 321,068 head of cattle received at the same point, only 
12,869 head, or less than 5 per cent moved in by rail. The 
traffic losses to the rail carriers were similar in the receipts 
of calves, hogs, sheep and lambs. For the same years, said 
the examiner, the losses to the rail carriers in the receipt of 
livestock were similar at Cincinnati, O., Louisville, Ky., Cleve- 
land, O., Detroit, Mich., and Buffalo, N. Y. 

Protestants, the examiner said, took the position that the 
concession rates were not only desirable but necessary if agri- 
cultural fairs were successfully to continue their educational 
work. They contended, said he, that having been maintained 
over a long period of time, shippers and the general public had 
come to rely on the concession rates to such an extent as to 
acquire a public right therto, and that the respondents might 
not now withdraw them. 

The examiner pointed out that respondents published and 
maintained the concession rates under the authority of section 
22 of the act, under the provisions of which respondents were 
authorized to exercise their discretion in the granting or deny- 
ing of such concession rates, provided their action in that re- 
spect did not result in violation of some provision of the act. 
Contrary to a contention of protestants, the examiner said the 
Commission should find that the proposed cancelation of con- 
cession rates on government exhibits would not result in viola- 
tion of any provision of the act. There was no evidence of any 
difficulty in determining the present applicable rates on these 
exhibits which were the class rates prescribed by the Com- 
mission, said he. Nor, said he, was there any evidence of any 
difficulty in ascertaining present rates on ordinary livestock as 
to which would apply on the livestock exhibits. However, he 
declared, there would be difficulty in properly caring for such 
livestock exhibits en route if Rule 4 should be canceled. This 
rule permits the carrying of so-called traps and personal ef- 
fects, including buckets, curry combs, brushes, halters, feed 
boxes, blankets and wearing apparel of attendants, with carload 
shipments, when not exceeding 500 pounds and released to a 
value not to exceed 10 cents a pound. On this point, the ex- 
aminer said: 

These articles are essential for use during the movement by the 
attendant who rides in the car with the animals. The rule permitting 
the inclusion of these articles in the car has been in effect for many 
years. There are no provisions in any other tariff whereby, if this rule 
is canceled, any local agent of the respondent carriers would be per- 
mitted to allow the shipper of such live stock to put into the car the 
above described miscellaneous necessary equipment to be used by the 
attendant in caring for the live stock, moving by freight. There are 
provisions in the Express Classification for including the usual para- 
phernalia of attendant and animals, in the unoccupied space in the car. 
The live stock exhibits here considered move by freight and the atten- 
dant always travels in the car with the animals. Live stock for exhibi- 
tion are valuable and the owners take every precaution to prevent any 
injury to them during their transportation. They also give them special 
care and attention during the trip and the articles described are essen- 
tial for their safe transportation. 

The Commission should conclude that shippers of live stock for ex- 
hibition purposes are entitled to reasonable tariff provisions permitting 
the shipment of the articles now covered by Rule 4, in a carload ship- 
ment of such live stock. 


DANA TRUCKING CONTROL 
Examiner James L. Smith, in a proposed report in MC 
F-2131, Arthur G. McKeever and Dana L. Clark, Jr.—Control— 
Dana Trucking Co., Inc., has recommended that the Commis- 
sion authorize acquisition by Arthur G. McKeever, of New 
York, and Dana L. Clark, Jr., of Nashua, N. H., of joint control 
of Dana Trucking Co., of New York, through equal ownership 
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of its outstanding capital stock. Dana Trucking Co., the report 
said, was organized for the purpose of acquiring the properties 
of Modern Motor Haulage, Inc. In MC 31729, Modern Motor 
Freight Common Carrier Application, decided Sept. 5, 1942, 
and reconsidered March 20, 1943, the report said, Dana Truck- 
ing was authorized to operate as a common carrier of general 
commodities over irregular routes between New York city and 
points in Bergen, Essex, Hudson, and Passaic counties, N. J., 
on the one hand, and, on the other, points in described areas 
of Massachusetts, Connecticut, and Rhode Island. 


BEACON MOTOR PURCHASE 


In a report in MC F-2043, Beacon Fast Freight Co., Inc., 
Purchase, Leslie J. Bateman, Examiner C. R. Engelhart has rec- 
ommended that the Commission dismiss the application of the 
former, of New York, N. Y., for authority to purchase operating 
rights of the latter, doing business as L. J. Bateman, of Peabody, 
Mass., on a finding that the transaction “does not present a 
matter” within the scope of section 5(2) (a) of the interstate 
commerce act. 





Proposed Reports 


Brewers Rice 


No. 28923, Hoffman Beverage Co. vs. Lehigh Valley et al. 
By Examiner Alfred G. Hagerty. Dismissal proposed. All-rail 
rates on brewers rice, carloads, shipped between July 8, 1941, 
and May 29, 1942, from origins in California to Newark and 
Irvington, N. J., not unreasonable when charged or for the 
future. The report said prior to authorized revenue-measure 
increases that became effective March 28, 1942, the rate legally 
in force was 95 cents, minimum 60,000 pounds. It then became 
98 cents, and since, governed by the same minimum, was re- 
stored to 95 cents which at present was maintained. With 
the exception of a single shipment, the report said, complainant 
paid charges at those rates; the exception being 101 cents, 
apparently an overcharge, on a shipment from West Sacra- 
mento to Irvington, April 16, 1942. The examiner proposed 
denial of reparation. It was expected, however, said he, if the 
single item of overcharge, here brought to attention, proved on 
further examination to be such, that it would be refunded to 
complainant without the necessity of administrative action. 


Cabbage 


No. 28904, Safeway Stores, Inc., of Nevada (formerly Safe- 
way Stores, Inc.) vs. A. T. & S. F. et al. By Examiner E. L. 
Glenn. Rates on cabbage, in carloads, moved since Feb. 24, 
1940, from El Centro and certain other California origins to 
East Portland, Ore., and Seattle, Wash., unreasonable and in 
violation of the aggregate of intermediate-rates provision of 
section 4. Recommends prescription of reasonable basis of 
rates for the future and award of reparation. Tariffs naming 
the commodity rates as assailed, except those from Castroville, 
the report said, did not provide for the alternative application 
in those instances where, the through class-C rates, the com- 
bination of class-C rates, or the combination of class-C rates 
and commodity rates, resulted in lower rates and charges. It 
was to that extent the applicable rates were assailed. The 
examiner recommended that the Commission find that the 
rates assailed were, up to and including May 14, 1943, unlaw- 
ful to the extent they exceeded the aggregate of the contem- 
poraneous intermediate rates in effect prior to Jan. 15, 1941, 
subject to authorized general increases; that the rates assailed 
an and after May 15, 1943, had been, were, and for the future 
would be unlawful to the extent they exceeded, exceed, or 
might exceed, the aggregate of the contemporaneous interme- 
diate rates in effect on Jan. 15, 1941, but not including the 
general increases in rates authorized March 2, 1942; that the 
rates assailed were, up to and including May 14, 1943, unrea- 
sonable to the extent they exceeded the lower of basis of rates 
—corresponding contemporaneous class-C rates, or aggregate 
of the contemporaneous intermediate rates in effect prior to 
Jan. 15, 1941, subject to authorized general increases; and that 
the rates assailed on and after May 15, 1943, had been, were, 
and for the future would be, unreasonable to the extent they 
exceeded, exceed, or might exceed the basis of rates proposed 
to be found reasonable up to and including May 14, 1942, ex- 
cept that such basis shall not include the general increases in 
rates authorized on March 2, 1942. 


Piano Actions and Keys 


No. 28933, Aeolian American Corporation vs. N. Y. N. H. 
& H. et al. By Examiner E. L. Glenn. Dismissal proposed. 
Second class rate charged on shipments of unfinished piano 
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actions and keys, moved between May 4, 1940, and Feb 5 
1942, Essex, Conn., to East Rochester, N. Y., not unreasonable 


Venetian Blinds 


MC C-363, F. B. Hill, Jr., vs. Pennsylvania Truck Lines 
By Joint Board 27. Dismissal proposed. Rate of 61 cent; 
charged on less-truckload shipments of venetian blinds trans. 
ported by defendant, a motor common carrier, in September 
and October, 1938, from Columbus, O., to Pittsburgh, Pa., 


applicable. Applicable rate was found to be 67 cents. 26 


Motor Proposed Reports 


(Recommended orders in proposed motor revorts, at expiration 
of 20 days from date of service of reports (unless otherwise stated) 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type 
with name of town or city following.) ; 


Texas (Nacogdoches) MC 64, Sub. 6, Airline Motor 
Coaches, Inc., extension. Certificate proposed. Passengers and 
their baggage and express, newspapers, and mail, between the 
junction of Texas highways 43 and 149, and Marshall, Tex. 
over Texas highway 43. 
; Maryland (Sharptown)—MC 14666, Elmer Harland Hutch. 
ings, extension. Certificate proposed. Lumber, from points in 
Caroline, Dorchester, Wicomico, Somerset, and Worcester 
counties, Md., Sussex, Kent, and New Castle counties, Del, 
Accomac and Northampton counties, Va., to Darby, Chester, 
and Philadelphia, Pa., Camden, N. J., Baltimore and Annapolis, 
Md., and Washington, D. C.; and fertilizer and lime, from Poco- 
moke City, Md., to points in Wicomico, Worcester, Somerset. 
Dorchester, and Caroline counties, Md., Accomac and North- 
ampton counties, Va., and Sussex and Kent counties, Del., and 
from Salisbury, Cambridge, Crisfield, and Snow Hill, Md., to 
points in Somerset, Dorchester and Carolina counties, Md, 
Accomac and Northampton counties, Va., and Kent county, 
Del., over irregular routes. 

Texas (Houston)—MC 1124, Sub. 34, Herrin Transportation 
Co., extension. Denial of certificate proposed, and recommended 
that Commission on its own motion consider application as one 
for temporary authority. General commodities between Dallas 
and Athens, Tex., between Aavalla and Beaumont, Tex., and 
between Newton and Beaumont, Tex., over described highways. 

Wyoming (Ft. Bridger) — MC 103201, Sub. 3, Eugene 
Brown, extension. Certificate proposed. Live stock, between 
points in Uinta county, Wyo., on the one hand, and, on the 
other, points in Utah, over irregular routes. 

Minnesota (Minneapolis)—MC 78643, Sub. 10, George Hart, 
extension. Certificate proposed. General commodities, with ex- 
ceptions, between Tomah, Wis., and Minneapolis and St. Paul, 
Minn., over a described route to be used as an alternate route 
for operating convenience only. 

Michigan (Grand Rapids)—-MC 73701, Sub. 18, Bert Glup- 
ker, extension. Certificate proposed. Hides, pelts, and skins, 
cattle, calf, goat, hog (except pork-hide trimmings and fresh, 
frozen, or green salted pig skins), horse, mule or sheep, green, 
salted, or pickled, loose or in packages, between Chicago, III, 
and Rockford, Mich., over irregular routes. 

Minnesota (St. Paul)—-MC 65876, Sub. 3, Peter C. Peter- 
son, Earl K. Peterson, and Clarence D. Peterson, extension. 
Certificate proposed. General commodities, with exceptions, 
between St. Paul and Anoka, Minn., over three alternate routes, 
to be used for operating convenience only. 


Michigan (Kalamazoo) — MC 45105, Sub. 3, Bell Motor 
Freight, Inc., extension. Certificate proposed. Paper, paper 
products, paper mill machinery and parts thereof, and paper 
mill supplies, between points in a described area of Mich., on 
the one hand, and, on the other, Chillicothe, Zanesville, Athens, 
Portsmouth, and Lancaster, O., and Huntington, W. Va., over 
irregular routes. 


California (San Francisco)—Rothel Hugh Berry, common 
carrier. Certificate Proposed, subject to condition. Trucks, 
tractors, truck chassis, truck trailers and semi-trailers or com- 
binations of such vehicles with or without bodies, in driveaway 
and truckaway service, over irregular routes, between San 
Francisco, Oakland and Los Angeles, Calif., on the one hand, 
and points in Ariz., Utah, and Wash., on the other, and be- 
tween San Francisco, and Oakland, on the one hand, and Reno, 
Nev., and points in Calif., and Ore., on the other. The condi- 
tion imposed is that applicant file appropriate petition for and 
obtain cancelation of his presently effective permits issued 
og 26, 1941, in MC 96135 and May 3, 1941, in MC 96135, 

ub. 1. 


Pennsylvania (Pittsburgh)—-MC 65748, Sub. 1, East End 
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qrucking Co., extension. Certificate proposed. Household goods 
between points in Fayette county, Pa., and points in Ala., Fla., 
ca, Ky-, Miss., and R. I., as an extension of the territories 
between which applicant now operates. 

Tennessee (Memphis)—-MC 59613, Sub. 10, Inter-City 
qrucking Co., extension. Certificate recommended. General 
commodities between Jackson and Selmer, Tenn., over U. S. 
Highway 45, subject to the condition that all shipments trans- 
ported shall originate at or be destined to points south of 
Selmer. 
svfennessee (Memphis)—MC 32232, Sub. 1, Nellie May Spil- 
jr, extension. Permit recommended. Lard, lard substitutes 
and cooking oil, Memphis, Tenn., to Greenville, Miss., over a 
specified route, and return. 

California (San Francisco)—-MC 12273, Joseph A. Galik & 
Edna M. Galik, broker application. Denial of license proposed 
on finding proposed operation by applicants at San Francisco 
as a broker of transportation by motor vehicle of passengers 
and their baggage between points in the United States not 
consistent with the public interest and the national transporta- 
tion policy. 

(Ukiah)—MC 10444, Sub. 1, William G. Brown, 
common carrier. Certificate proposed. Lumber, from Ukiah to 
Pilot Rock, Ore., over a described route, and return with no 
transportation for compensation on the return movement. 

Utah (Salt Lake City)—-MC 88857, Sub. 13, Owen Milton 
Collett, extension. Certificate proposed. Crude petroleum, from 
Rangely Oil Field, Colo., to Woods Cross, Utah, over irregular 
routes from Rangely Oil Field to Colorado highway 64, and 
described regular route to Woods Cross, serving the ‘interme- 
diate point of Salt Lake City for delivery, returning with no 
transportation for compensation over a described route. 

Illinois (Rockford)—-MC 387, Sub. 2, Bruno Cagnoni and 
Alfred Cagnoni, extension. Certificate proposed. General com- 
modities, with exceptions, from and to points in the Chicago 
commercial zone, in intermediate and off-route service in con- 
nection with presently authorized regular route operations from 
and to Chicago. 

Ohio (Centerton)—-MC 39732, Sub. 1, Fred Heisler, exten- 
sion. Certificate proposed. Wool, points in Mich., Ind., and O., 
to points in Mass., R. I., Conn., N. Y., N. J., and Pa., and speci- 


fied points in Ky., O., and Ind., with return of empty burlap 
bags. 





Ex-Barge Grain Rates 


The Commission, by an order in I. & S. No. 4718, Grain 
Proportionals, Ex-Barge to Official Territory, has reopened the 
proceeding for further hearing for the purpose of receiving 
evidence (1) on the questions of whether or not reshipping or 
proportional rates should be prescribed for interstate trans- 
portation by railroad of ex-barge grain, in carloads, from Chi- 
cago, Ill., and other related points of origin embraced in the 
instant proceeding to eastern destinations considered therein, 
and if so, to determine what would be the reasonable and 
otherwise lawful proportional or reshipping rates for applica- 
tion on such traffic, and (2) to determine what, if any, rea- 
sonable or otherwise lawful joint rates for the interstate trans- 
portation of grain in carloads, from points of origin served by 
A. L. Mechling, doing business as A. L. Mechling Barge Line, 
to said eastern destinations, should be prescribed. 


The proceeding involves an order of the Commission, up- 
held by the Supreme Court of the United States, permitting 
suspended cancellations of eastbound proportional rates from 
Chicago on ex-barge grain to go into effect (see Traffic World, 
June 26, p. 1527). The instant order quoted the Commission’s 
language in its decision on reconsideration, 248 I. C. C. 307, in 
which it said that “in a proper proceeding we might prescribe 
proportional rates on the ex-barge traffic lower than local rates 
or joint barge-rail rates lower than the combinations.” The 
order further made reference to the petitions of protesting 
grain interests, and of A. L. Mechling, requesting rehearing 
‘tor the purpose of presenting evidence which will permit the 
Commission to prescribe and fix reshipping rates on ex-barge 
grain predicated on the particular circumstances and condi- 
tions which surround its transportation.” The petitions, said 
the order, were in effect complaints which brought in issue the 
lawfulness of rates applicable on the through movement of the 
traffic considered in the proceeding, and that the record therein 
might be of assistance in determination of the issues presented 
by the petitions. The petitions, it said, and the replies thereto 
by respondents, had been considered in the light of the record 
and of the opinion of the Supreme Court in Interstate Com- 
merce Commission, et al. vs. Inland Waterways Corporation, 
et al., decided June 14 (see Traffic World, June 19, p. 1465). 


The order assigned the proceeding for further hearing on 
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Aug. 16, at 9:30 a. m., at the Hotel Morrison, Chicago, I11., 
before Examiner Fuller. 

The War Food Administrator, successor to interest of the 
Secretary of Agriculture, a party of record in I. and S. No. 
4718, Grain Proportionals, Ex-Barge to Official Territory, in a 
petition asking rehearing and for an order fixing specific re- 
shipping rates on ex-barge grain from Chicago to official terri- 
tory, said that “how that the U. S. Supreme Court has spoken 
in the premises, this department does not question the validity 
of the decision of the Commission that was in issue.” 

The petitioner said the purpose of its petition was not to 
retry, in any particular, the issues that had been fully adjudi- 
cated but to invite the Commission’s attention to the possibility 
and allowability of extending the record in the case, through 
the medium of a further investigation and suspension hearing, 
so as to warrant the Commission in making a decision predi- 
cated on specfic findings as to what rates should be prescribed 
for the reshipment of ex-barge grain by rail to the territory 
east of Chicago in question, in order to comply with sections 
1, 2, and 3 of part I of the interstate commerce act. 

The petitioner noted that petitions for rehearing and for 
an order fixing specific reshipping rates had been filed on behalf 
of protesting barge lines, grain companies and elevator inter- 
ests, and said that in the proceedings before the Commission 
and the three judge court that led up to the decision of the 
Supreme Court in this case, the Secretary of Agriculture allied 
himself with the protestants, not for any effect that his inter- 
vention would have on the welfare of their proprietary interests 
but because of the “disastrous effect that an adverse decision 
would have upon the grain farmers involved.” 

In the light of the Supreme Court’s decision, the petitioner 
said it now saw that the application or non-application of the 
contested proportional reshipping rates to ex-barge grain mov- 
ing out of Chicago by rail did not really go to the center of the 
rate situation in which the grain farmers using the barge lines 
were enmeshed. As the majority decision of the Supreme Court 
stated, in a “proper” proceeding, the Commission might pre- 
scribe proportional rates on ex-barge traffic lower than local 
rates or joint barge-rail rates lower than the combination rates, 
it said. Such an outcome would be equally as satisfactory to 
this petitioner as the continuation of the practice of having 
ex-barge grain move on proportional rates prescribed for other 
grain, for the reason that any reductions or concessions in rates 
to grain farmers using the barge lines would, ultimately, be 
reflected to their welfare. 


Not only, said the petitioner, had it taken serious note of 
the petitions filed by its “co-protestants in this case,” but it 
had also examined the replies thereto filed on behalf of the 
carrier respondents, “and we must concede that the replies are 
well founded both in law and in equity so far as the issue 
affects the continued use of the proportional rates in question.” 
However, as a practical matter, it said, “we know, our co- 
protestants know, the respondents know, and, we believe, the 
Commission knows that the basic issue of the disparity between 
ex-lake and rail and ex-barge grain rates has not been satis- 
factorily or finally settled.” The question, therefore, it said, 
arose as to the most expeditious means of settling that issue. 
Any means of settlement that were adopted, of course, it added, 
should be within the general framework of the interstate com- 
merce act and in accordance with the best judgment of the 
Commission. But, it declared, in exercising that judgment and 
in construing the act and the regulations issued thereunder, 
“we believe the Commission should not be unmindful of the 
national importance of the issue nor of the fact that throughout 
the course of this proceeding there has been a division of opin- 
ion with respect to the basic issue.’’ On this point, the petitioner 
added: 


Three justices of the United States Supreme Court have held that 
“the issue in this case is whether the farmers and shippers of the 
middle west can be compelled by the Interstate Commerce Commission 
and the railroads to use high-priced rail instead of low-priced barge 
transportation for the shipment of grain to the east.’’ So far as this 
department is concerned, that is the issue of this case, and it should 
not be allowed to be obscured by technical formalities of procedure 
nor delayed in its settlement by failure to use any procedural means 
properly alternative to those already taken. And, finally, the Commis- 
sion should weigh its present responsibilities with respect to this case 
in the light of prevailing war conditions, for any adjustment of trans- 
portation difficulties that will cause the same to subside or that will 
ameliorate the strain on the railroad system by diverting traffic to 
existing waterways will be a boon to the home front. 

As for the equities concerned: If the railroads are unwilling to 
suspend the application of their changed tariffs for a further period, 
as they well might be, in view of the length of time that the rates 
have already been suspended incident to the litigation in this case, we 
see nothing to prevent the Commission from proceeding with a re- 
hearing without such further suspension. In passing, we cannot refrain 
from pointing out, however, that the present revenue picture of the 
railroads participating in this traffic is so bright that a further sus- 
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pension of the rates by them would not be an unwarranted or unbear- 
able hardship. 


The petitioner said it believed that the seven numbered 
paragraphs on pages 13 to 19, inclusive, of the brief in support 
of the co-protestants, Cargill, Inc., etc., petition for rehearing, 
describing the type of evidence that would be offered in the 
event a rehearing was ordered, adequately covered the issue 
involved, and, in the event of a rehearing, “it will be the aim 
of this department to assist the Commission through our far- 
flung sources of agricultural information to develop such evi- 
dence fully.” 

The complaint route for the settlement of this case, how- 
ever “proper” it might be, said petitioner, was a long and tor- 
tuous route. It, therefore, suggested that all parties be allowed 
to go forward under the I. and S. docket already established in 
the case and to complete a record, ‘pursuant to which the Com- 
mission can reach a well considered and an equitable result.” 


COMMISSION WATER ACTION 


In W-758, Thomas Tucker & Sons Contract Carrier Appli- 
cation, the Commission, division 4, has dismissed the applica- 
tion. The order said that the applicants were engaged only in 
the furnishing of vessels to carriers subject to the provisions 
of part III of the act to be used by such carriers in transporta- 
tion, and that such service was neither common or contract 
carrier within the meaning of section 303(d) and (e) of the act. 

By an order in W-421, Joseph R. Maginnis Contract Car- 
rier Application, and W-691, J. W. West Contract Carrier Ap- 
plication, the Commission, division 4, has dismissed the appli- 
cations, saying that the operations covered by the applications 
had been discontinued, the vessels disposed of to other water 
carriers, and that the applicants were no longer engaged in 
water carrier transportation. 





MOTOR FINANCE CASES 
MC-F-2010, The Santa Fe Trail Transportation Co.—Purchase—J. R. 
Dulaney; Wm. H. Perkins and Curtis Jones—Purchase—J. R. Dulaney; 
North East Texas Motor Lines, Inc.—Purchase—J. R. Dulaney. Pur- 
chase by (a) The Santa Fe Trail Transportation Co., of Wichita, Kan., 
(b) Wm. H. Perkins and Curtis Jones, partners, doing business as M. 
& D. Motor Freight Lines, of Duncan, Okla., and (c) North East Texas 
Motor Lines, Inc., of Paris, Tex., of certain separate portions of the 
operating rights, and in the case of the first-mentioned company, the 
property, of J. R. Dulaney, doing business as Dulaney Freight Lines, 
of Ardmore, Okla., approved and authorized, subject to conditions. 


FINANCE APPLICATIONS 

Finance Nos. 9450, 13057, and related dockets. Supplemental. IIli- 
nois Central Railroad Co. asks the Commission to approve its proposal 
to withdraw $81,828,884.44 principal amount of securities issued by sub- 
sidiary companies, pledged by the Illinois Central as part collateral 
security for loans of $37,137,000 from the Reconstruction Finance Cor- 
poration, and to leave with R. F. C. securities of present market and 
appraised value of $27,941,625, equivalent to 186 per cent of the $15,000,- 
000 unpaid balance of said loans. 

Finance No. 14198. Supplemental. Cowlitz, Chehalis & Cascade 
Railway asks authority to issue demand promissory notes in the aggre- 
gate sum of $75,000, without interest and that the Commission modify 
its report and order of May 17, granting application to issue such notes 
with interest rate of 4 per cent. 

Finance No. 14278. New Orleans Great Northern Railway Co., asks 
authority to issue $132,000 principal face amount of first mortgage 5 
per cent bonds, series B, to be authenticated and delivered to Gulf, Mo- 
bile & Ohio Railroad Co., applicant’s lessee, to reimburse G. M. & O. 
for expenditures made by it for account of applicant. 

Finance No. 14276. Great Northern Railway Co. asks authority to 
acquire the line of railway and all other assets of the Brandon, Devils 
Lake & Southern Railway Co., including stock control of the Farmers’ 
Grain & Shipping Co.; to acquire outstanding shares of stock of the 
Farmers’ Grain & Shipping Co. not owned by the Brandon, Devils Lake 
& Southern; to acquire the railway properties of the Farmers’ Grain 
& Shipping Co.; and to operate the lines of railway of the Farmers’ 
Grain & Shipping Co., and Brandon, Devils Lake & Southern. The line 
of the Brandon extends 12.99 miles from Rock Lake to Hansboro, N. C., 
and is operated under agreement by the Farmers’ company, says the 
application, adding that the Farmers’ company owns a line extending 
from Devils Lake to Rock Lake, 52.88 miles. Not less than 2,800 shares 
of capital stock, at a price of $1 a share, is proposed to be acquired 
by applicant from the Farmers’ company. Applicant owns all the out- 
standing 6,505 shares of capital stock of Brandon, according to the 
application, and Brandon owns 4,841 shares, or 60.67 per cent, of the 
outstanding 7,978 shares of the capital stock of the Farmers’ company. 
The Brandon company also owns all the outstanding $438,000, principal 
amount, of first mortgage 5 per cent gold bonds of the Farmers’ com- 
pany, secured by mortgage lien on the latter’s railway, bearing a 
maturity date of July 1, 1936. Applicant said economies in keeping 
books of account and records, etc., would result from elimination of 
the two subsidiary companies. 

MC F-2247. Joseph E. Faltin, dba J. E. Faltin Motor Transporta- 
tion, Manchester, N. H., asks authority to purchase operations of Grace 
M. Cote, executrix, estate of Nelson J. Cote, dba Cote’s Express and 
Freight Lines, Berlin, N. H., and temporarily to operate under lease. 

MC F-2248, Inland Motor Freight, of Spokane, Wash., asks author- 
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ity to purchase all operating rights and certain property and equi 
of R. C. Scamahorn, dba North Idaho Auto Freight, also of Spokar’ # QED Tr 
MC F-2249, C. B. Thompson, J. L. Thompson, and Orin 4 


Winte 
dba Blue Arrow Transport Lines, of Grand Rapids, Mich., ask authorit. 


to acquire control of Hi-Way Freight System, Inc., of Chicago, tl The O 
through ownership of stock. : . the establis 
Finance No. 14279. Erie Railroad Co. and Nyack & Southern Rail. transp¢ 
road Co., jointly ask authority to merge the properties and franchises the 
of the latter with the former. The Nyack & Southern is controlled py troleum 
the Erie through stock ownership, its properties, located in Rocklang tugboats a 
county, N. Y., being operated by Erie, according to the application, many of tl 
MC F-2250. Floyd M. Hall, George O. Perry, and G. C. Tessum, dba had been 
S. & S. Freight Lines, Oakland, Calif., asks authority to purchase inter. maximum 
state operating rights and property of Overland Transfer Co., Stock. ices SU 
ton, Calif., and temporarily to operate under lease. 7 ric 
MC F-2251. Jack Cole Co., Inc., Birmingham, Ala., asks authority plished P ‘ 
to purchase Alabama interstate and intrastate operating rights ot §the industl 
Thomas C. Richardson, dba Victory Freight Line, Birmingham. —¥ 
SS to the 
SUGAR FROM GRAND ISLAND, NEB. eliminate 
Examiner Wilkins held a hearing at Chicago, July 10, in saboore 
fourth section application No. 20239, sugar from Grand Island, e 
Neb. Edward P. Stringer, fourth section representative for for iting 
the Western Trunk Line Committee and Trans-Continental J" . 
Freight Bureau, testified that the railroads sought, in the "9 rway 
proceeding, to establish rates from Grand Island to Chicago, ven alon; 
St. Louis and related points in Illinois and Wisconsin that 25 mile 
would be five cents lower than from Greeley, Colo., key-point . 41 mil 
of the Colorado sugar producing area. The present rates taries 
from Grand Island and Greeley were the same, he said, and Two 
both were subject to fourth section orders granting relief tank bar’ 
from the long and short haul clause of the act. The previously J vin. ceil 
granted relief, providing that higher rates could be charged oot tr 
to intermediate points, had been obtained on a showing that rental of 
sugar moved to the same market areas by water at compara- yetroleur 
tively low rates from the Pacific coast and New Orleans areas. Barg 
When the relief had been granted, in 1933, he continued, little } ystorway 
or no sugar was shipped from Grand Island, and by error on the T 
it was accorded the same relief as Greeley, despite the fact control 1 
it was several hundred miles closer to the markets than plemente 
Greeley. That difference in mileage should be reflected by a § announce 
5-cent differential, he said, adding that the rate from Grand 
Island would, under the proposal, be 42 cents to Chicago, | 
with a 47-cent rate applicable on carload shipments to several The 
intermediate points. He said the higher rates to those points fled by 
would not be unjustly discriminatory because carload ship- 1 ome? 
ments did not move to those points, all of which were com- No. 2897 
paratively small cities and towns. trict. to 
There was no opposition to the application at the hearing. state co 
STOVES TO PACIFIC COAST cs 
Examiner A. C. Wilkins held a joint hearing at Chicago, 
July 9, in I. and S. 5085, two-for-one rule, heating or cooking 
apparatus, and I. and S. 5173, stoves, east to Pacific coast. The 
Representatives of gas and electric stove manufacturers and Comma 
the larger mail order houses appeared in opposition to sched- the hes 
ules, suspended in the proceedings, by which the railroads Stillwel 
sought to revise minimum weights applicable to carload move- at the 
ments of the shipments involved. 166. St 
F. D. Burroughs, chairman, standing rate committee, Trans- The he 
Continental Freight Bureau, testified that in the past the } yotor | 
shippers had available the “free and easy” use,of the substitute pended 
car rule in connection with a 40,000-pound minimum weight posing 
applicable for any size of freight car. The shippers would (see Ty 


load a 40-foot or 50-foot car to what they claimed was a 
maximum, and obtain another car in which to load additional 
stoves to bring the total weight in the two cars to the 40,000- j 
pound minimum, he said. The Commission, he continued, had in u 


No. 27365, the so-called forwarder cases, and in I. and S. 4664, County 
handling carload shipments in the west, ordered the rail- | Merce 
roads to discontinue the two-for-one car rule and, respecting i 
the movement of heating and cooking apparatus, either to y 10 | 
reduce the rates or weights for carload shipments. The sus- Traffic 
pended schedules provided, he said, for a 40,000-pound mini- toad ¢ 
mum in 50-foot cars and 31,000 pounds in 40-foot cars at a | Stfaini 
rate, from Chicago to the Pacific coast, for example, of $1.38 [ action 
a hundred pounds. He said the shippers could load those | ‘fecti 
weights in cars of those sizes. the eC 

M. F. Weber, traffic manager, American Stove Company, | °™m: 
and other shipper witnesses, testified that they could not load tion i 
more than 36,000 pounds in 50-foot cars or 28,000 pounds in that t 
40-foot cars. Some witnesses said they could not, even by | "hel 


loading stoves three high in 50-foot cars, place more than H 





30,000 pounds therein. juncti 
collec 

CLASSIFICATION RULE 7 REVISION on 

The Commission refused to suspend rule 7, in supplement mn 
No. 31 to Consolidated Freight Classification No. 15, Agent J, J 
R. C. Fyfe’s I. C. C. No. 28, governing the surrender of bills held 


of lading. The rule, therefore, became effective July 10 (see 
Traffic World, July 3, p. 20). 
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oil Transport Charge Ceiling 
The Traffic World Washington Bureau 


The Office of Price Administration announced, July 15, 
the establishment, effective July 16, of maximum charges for 
the transportation by carriers other than common carriers, of 

troleum products in bulk by barge and for the charter of 
tugboats and barges on specified inland waterways. It said 
many of the barge movements “in the government’s program” 
had been instituted since March, 1942, the base month for 
maximum prices prescribed by O. P. A. for transportation 
services subject to price control, and that the absence of esta- 
jished prices in that base period had resulted in “confusion in 
the industry.” The new maximum price schedule, embodied in 
amendment No. 1 to revised supplementary regulation No. 14 
jo the general maximum price regulation, was expected to 
diminate the confusion and aid in moving oil to the eastern 
gaboard states, the O. P. A. said. 

It added that four tables of price ceilings were provided 
for barge Shipments, with the maxima in terms of “mills per 
net ton per mile,” ranging as follows: (1) 4.25 to 7 mills, for 
varying sizes shipments and distances along gulf intracoastal 
waterway; (2) 4 to 6.5 mills for distances of 75 miles and 
over along U.S. side of gulf; (3) 5.25 to 9.6 mills for distances 
of 25 miles and over on Atlantic intracoastal waterway; (4) 3.5 
to 4.1 mills for movements on Mississippi River and its tribu- 
taries. 

Two additional price tables, one governing the charter of 
tank barges, the other covering charter of tugboats, specified 
price ceilings designed to “preserve existing differentials be- 
tween transportation charges and the rates applying to the 
rental of transportation equipment engaged in the movement of 
petroleum and petroleum products,” the O. P. A. said. 

Barge movements under 75 miles on the gulf intracoastal 
waterway and towage services in harbors or harbor districts 
on the U. S. side of the gulf were exempted from all price 
control under provisions of amendment No. 29 to revised sup- 
TT regulation No. 11, effective July 16, the O. P. A. 
announced. 


CHICAGO COMMUTATION FARES 


The Commission has issued an order denying a petition 
fled by rail carriers operating in the state of Illinois seeking 
an amendment to the Commission’s order of investigation in 
No. 28974, Interstate Communtation Fares—Chicago, Ill. Dis- 
trict, to enlarge the scope of the proceeding to include intra- 
state commutation fares (see Traffic World, July 3, p. 20). 
A prehearing conference in the proceeding was scheduled to be 
held July 15 in Chicago. 


MOTOR RATE INCREASES 


The Commission, by an order in I. & S. M-2247, Increased 
Common Carrier Truck Rates in New England, has cancelled 
the hearing assigned for July 20, before Examiners Coyle, 
Stillwell and Aplin, and has reassigned the hearing for July 21, 
at the Massachusetts Department of Public Utilities, Room 
166, State House, Boston, Mass., before the same examiners. 
The hearing involves schedules filed by the New England 
Motor Rate Bureau, Inc., to become effective July 5, and sus- 
pended on protest of the Office of Price Administration, pro- 
posing increased rates of 12% per cent on all commodities 
(see Traffic World, June 12, p. 1387). 


ILLINOIS COMMUTATION FARES 


Judge Peter H. Schwaba in the superior court of Cook 
County, Ill., July 13, set aside the order of the Illinois Com- 
merce Commission of November 24, 1942, in which the com- 
mission denied authority to the Illinois Central to increase 
by 10 per cent its suburban passenger commutation fares (see 
Traffic World, July 10, p. 70). On December 29, 1942, the rail- 
toad obtained a temporary injunction in superior court re- 
straining the commission from interfering with the company’s 
action putting the increase in effect. The increase became 
effective July 26, 1943. The company then filed an appeal in 
the court, asking that an order be issued setting aside the 
Commission’s order on the grounds that there was no founda- 
tion in the evidence supporting the commission’s order and 
that the commission had exceeded its powers. Judge Schwaba 
upheld that argument. 

._ Hearing on the company’s request for a permanent in- 
junction restraining the commission from interfering with 
collection of the increase in fares will be held by Judge John 
C. Lewe in superior court, July 19. Joseph H. Wright, general 
attorney for the railroad, said, July 13, that Judge Schwaba’s 
order renders the injunction matter moot, and that he would 
ask Judge Lewe to return to the railroad more than $100,000 
eld in escrow since last January for eventual refunding to 
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commuters in the event a permanent injunction not be 
granted. Stephen Fleming, assistant to the attorney-general 
for Illinois, said he did not yet know whether an appeal would 
be taken to the state supreme court from Judge Schwaba’s 
ruling. 


oO. P. A. TRUCK RATE ORDERS 


Adjustments of maximum prices for services of three mo- 
tor contract carriers in transportation of milk and milk prod- 
ucts, in refrigerator equipment, for the Walker-Gordon Labora- 
tory Co., Inc., of Plainsboro, N. J., have been authorized by 
the Office of Price Administration. The carriers, the points 
served and the charges authorized, effective July 12, are: 


Russell Hullfish, of Plainsboro, from Plainsboro to Stamford, Conn., 
via Mt. Vernon, Rye and Yonkers, N. Y., $32 a five-ton truck a trip; 
Wilbur V. Higgins, of Princeton, N. J., from Plainsboro to points in 
New York City, $39.40 a 600-case tractor-trailer unit a trip, and John 
Holohan, of Plainsboro, from Plainsboro to Paterson, N. J., via Newark, 
Montclair, Plainfield and Elizabeth, N. J., $28 a ten-ton truck a trip, 
and from Plainsboro to Philadelphia, Pa., via Camden and Trenton, 
N. J., $29.05 a ten-ton truck a trip. 


The O. P. A. has granted permission to the Kentucky 
Transport Corporation, of Louisville, Ky., to sell and deliver 
motor contract carrier services to the Great Atlantic & Pacific 
Tea Co. at prices not to exceed 7.15 cents a ton-mile. The 
authorization, issued July 12, is effective retroactively to 
April 1, 1943. 

Under authority granted by the O. P. A., July 13, the 
Columbia Motor Service Co., of St. Louis, Mo., may sell and 
supply transportation and delivery services by motor vehicle 
for Sears, Roebuck & Co. at the rate of $2.63 an hour for each 
motor vehicle owned by the Columbia Motor Service Co. which is 
operated in the service of Sears, Roebuck & Co. within an area 
embracing the St. Louis-East St. Louis commercial zone as 
defined by the Interstate Commerce Commission, St. Charles 
and Jefferson counties, Mo., and Illinois territory within a radius 
of 150 miles from St. Louis. The authorization is retroactive 
to March 6, 1943. 


Hudson & Manhattan Fares 


The Hudson & Manhattan Railroad Co. has petitioned the 
Commission to reconsider and modify its findings in its report 
on further hearing in I. and S. No. 4394, Passenger Fares of 
Hudson & Manhattan Railroad Co., authorizing establishment, 
for the remaining period of the war and six months after its 
termination, of a local passenger fare of 9 cents on its so-called 
downtown line between Jersey City and Hoboken, N. J., and 
Hudson Terminal, New York, N. Y. (see Traffic World, June 
19, p. 1449). 


The H. & M. said the physical limitations of the fare col- 
lection boxes used by it make it impossible for it to collect and 
count a 9-cent fare on the downtown line without causing 
serious public inconvenience through stoppages and detentions 
of passengers, and depletion of revenues. It said it asked such 
modification even though it involved a reduction of its present 
10-cent fare on its uptown line, and furthermore involved, 
pending such modification, the foregoing by it of more than 
$1,000 ‘‘per day” additional revenue. It asked the Commission 
to modify its finding so as to find that an increased local fare 
on the downtown line had been justified on the basis of alter- 
native fares of eleven tokens for one dollar or a cash fare of 
10 cents, payable only by a dime. Such modified finding and 
authority and permission accorded thereby to be expressly con- 
ditioned on the reduction by the H. & M. of the local interstate 
fare on its uptown line to the extent of making such tokens, 
sold on the basis of eleven for one dollar, applicable as an 
alternative fare on the uptown line to the present cash fare 
of 10 cents, such present cash fare thereafter to be payable 
only by a dime. Pending procurement of the necessary tokens 
and the making of the necessary alterations of its fare collec- 
tion boxes to handle and count such tokens and dimes, the 
H. & M. asked that it be authorized to charge on both its 
downtown and uptown lines a cash fare of 10 cents, payable 
only by a dime, such permission to be conditioned on the H. & 
M’s. using the “utmost diligence to obtain such tokens and to 
make such alterations of its fare collection boxes at the earl‘est 
possible moment.” 

The H. & M. said that under present war restrictions no 
more efficient fare collection appliance or device was available, 
nor could the present fare collection boxes be substantially 
modified. Moreover, after extensive investigation, it said it was 
informed that there was no device which, under mass trans- 
portation conditions, would collect and count multiple cash 
fares requiring the use of more than four coins. It added that 
in peak traffic periods passengers passed fare collection boxes 








138 


at a rate as high as three “per second,” and said any attempt 
to collect a 9-cent cash fare by means of such fare collection 
boxes would result in the repeated clogging of the counting 
mechanism and suspension of the operation of such boxes. An 
attempt to collect a 9-cent cash fare, said the H. & M., might 
well involve the breakdown of a “concededly vital and heavily 
burdened war transportation facility, thereby depriving the 
public of essential rapid transit service and the petitioner of 
needed revenue.” The H. & M. said it could, within a short 
time, adapt its present fare collection boxes to receive, handle, 
and count fares payable only by tokens and dimes. It declared 
that it could not practicably use either single or multiple trip 
tickets or communtation card tickets, and that it was wholly 
impracticable to limit token fares to use on the downtown line 
only, setting forth its reasons therefore. 

In view of admonitions of the Commission, in its reports, 
that a substantial portion of increased revenues needed by the 
H. & M. should be obtained from the Pennsylvania Railroad by 
increased divisions of fares on interline traffic, the H. & M. 
said it “undertakes” to seek as promptly as possible not only 
uniform divisions from the Pennsylvania on interline traffic as 
would be necessary by reason of the alternative fares sought, 


“but such increased divisions as shall be adequate in view of 
changed conditions.” 


TRUCK MINIMUM CHARGE INCREASE 


The Central States Motor Freight Bureau has set up a 
committee to prepare evidence in justification of its tariff in- 
creasing the minimum charges on common carrier truck ship- 
ments in Central Territory. The tariff was suspended until 
December 22 by the Commission, in I. and S. M-2240, minimum 
charges in Central Territory (see Traffic World, June 5, 1943, 
p. 1316). Hearing in the proceedings, originally set for July 14, 
was postponed to September 1, at Chicago. 

At a meeting of the committee, of which Earl Cannon, 
Yellow Truck Lines, Chicago, is chairman, held this week, 
Chester G. Moore, managing director of the bureau, was in- 
structed to obtain additional figures from common carrier 
truckers intended to develop facts in support of the bureau’s 
contention that truck operating rations in the territory had 
reached an alarmingly high level, due to increases in the costs 
of tires, gasoline, truck parts and other supplies, and increases 
in labor costs. Mr. Moore has sent a letter to trucker members 
asking them to forward to the bureau copies of their reports to 


the Commission covering revenues and expenses for the second 
quarter of 1943. 


ST. L.-S. F. REORGANIZATION 


Frank A. Thompson has petitioned the Commission in 
Finance No. 10008, St. Louis-San Francisco Railway Co. Reor- 
ganization, for ratification of his appointment as trustee of the 
estate of the debtor road by the federal court for the Eastern 


Missouri district, to fill the vacancy caused by the death of 
John G. Lonsdale, former co-trustee. 


ROCK ISLAND REORGANIZATION 

James G. Blaine, Vincent Cullen and James R. Trowbridge, 
as a bondholders’ protective committee for first mortgage four 
and one-half per cent gold bonds of the Rock Island, have 
applied to the Commission, in Finance No. 10028, Chicago, 
Rock Island & Pacific Reorganization, for extension of author- 
ity pursuant to subsection (p) of section 77 of the bankruptcy 
act, as amended, to continue to solicit authorizations and 
deposits, and to use, employ and act under and pursuant to 
such authorizations and the bondholders’ protective agreement, 
as amended, dated as of March 1, 1934. The deposit agree- 
ment, having been extended several times, was to terminate 
July 15, 1943. The committee pointed out that the plan of 
reorganization issued by the Commission was referred by to 
the Commission for further action on June 25, 1943, by court 
order, and said if the committee were to cease on and after 
July 15, 1943, “such bondholders may suffer irreparable dam- 
age, inasmuch as the committee which has represented them 
throughout the entire proceeding will cease to function at a 
point where it is to be anticipated the proceedings are entering 
upon their final stage.” 





MILWAUKEE REORGANIZATION 

By an order in Finance No. 10882, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. Reorganization, the Commis- 
sion, division 4, has permitted William Church Osborn, Prince- 
ton University, Massachusetts Investment Trust, John Gerdes, 
Matthew Corry Fleming, J. Henry Schroeder Banking Corpo- 
ration, The Children’s Aid Society, Efaw Trusts, Winifred 
Masterson Burke Relief Foundation, and Bank of New York, 
trustee, as a group, to intervene in the proceeding without the 
right to broaden the issues stated in the Commission’s order 
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ALTON REORGANIZATION 

The Commission, division 4, by an order in Finance No 
14030, Alton Railroad Co. Reorganization, has assigned the 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
4 not reproduced here Details of such orders are published in 
a Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 2263, the Commission has suspended from 
july 10 until Feb. 10, the operation of certain schedules as 
yblished on third revised page 50 to tariff MF-I. C. C. No. 
My (T. A. L. Loretz series) of Alternate Agent Charles H. 
shannon, Los Angeles, Calif. The suspended schedules propose 
io establish new commodity rates on electric motors and parts, 
jess-than-truckload, and minimum 5,000 pounds, between Los 
Angeles, Calif., and Portland, Oreg., and Seattle and Tacoma, 


Wash. in lieu of higher present class rates. 


Mineral Wool to Official Area 


If the Commission is to cooperate in the price stabilization 
program, aS was promised in the decision in reopened Ex Parte 
ug, it should, in all cases, follow the “rule” laid down in that 
decision, says a brief on behalf of the Office of Price Adminis- 
tration and the Office of Economic Stabilization, in opposition 
{a proposal of rail carriers, suspended in I. and S. No. 5220, 
mineral wool, Missouri to Official Territory, to cancel an 
exception class 27.5 rating on mineral wool, applicable from 
fasley and Joplin, Mo., to all points in Official Classification 
teritory, in tariffs of Jones and Curlett, resulting in applica- 
in of column 37.5 rates from Easley, in tariff I. C. C. 3768 
of Jones, and establishment of a class 27.5 rate from Joplin in 
Peel’s I. C. C. 3360. 

The “rule” referred to by protestant, it said, was contained 
in the reopened Ex Parte 148 decision, and the brief quoted 
fom that decision a statement to the effect that the railroads 
could meet the objectives of the national transportation policy 
for the remainder of 1943 if their freight rates and charges 
were reduced. Further quotation was of the finding that the 
added revenue resulting from the increases authorized in the 
prior report were not necessary or justified “under present 
conditions; that . . . existing freight rates and charges. . . will 
be unreasonable; and that the freight rates and charges so 
reduced will be just and reasonable.” 

The “promise” to which the protestant referred, was quoted 
from the decision as follows: 


We recognize the congressional objectives in the price control and 
stabilization acts to prevent inflation during the present emergency, 
and in the administration of those statutes, the director of economic 
stabilization and the price administrator will have our cooperation... . 

The interstate commerce and the price control and stabilization 
acts declare important congressional policies which are not contradic- 
tory, but are complementary. In the administration of the interstate 
commerce act, we give consideration, when applying the standards of 
lawfulness of charges made under that act, to the fact that for a nation 
at war a major problem is to prevent undue inflation of prices. We 
gave consideration to the relation between the interstate commerce 
and price control and stabilization acts in Increases in Texas Rates, 


Fares, and Charges, 253 I. C. C. 723, and we affirm the conclusion there 
reached. 


There was nothing in the interstate commerce act which 
justified a different application of the “rule” to cases involving 
minor increases of rates, illustrated by the instant proceeding, 
such as was the subject of the proceeding in Ex Parte 148, said 
the protestant. Only by refusing to allow these proposed in- 
creases will the Commission be in full cooperation with the 
price stabilization program, said the protestant. 

The protestant said that in Ex Parte 148 and other pro- 
ceedings the question had been raised whether the interstate 
commerce act was amended by the stabilization act of Oct. 2, 
1942, and the Commission had rejected the contention of the 
price administrator that such was the effect of the latter statute. 
Protestant added that it had advanced a like contention in 
proceedings before other agencies, and it was now being con- 
sidered by the Court of Appeals of the District of Columbia. 
However, protestant said it did not believe that the Commis- 
sion’s action in this and like proceedings necessarily depended 
on the validity of the construction for “which protestant con- 
tends.” The Commission’s conclusion, it added, was wholly 
consistent with a molding by the Commission of its procedure 
under the broad mandate of section 15(a)(2) of the interstate 
commerce act in such a way as to assure the closest corre- 
spondence between that part of the stabilization program en- 
trusted to the director of economic stabilization and the price 
administrator, on the one hand, and that part entrusted to the 
Ommission, on the other. In part, the protestant said: 


The cooperation which the Commission assured the price adminis- 
trator in Ex Parte 145 may, it is submitted, be most effectively real- 
ed if your Commission requires carriers seeking general increases to 
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show not only that the increased rates they proposed are just and rea- 
sonable but that increases in existing rates are otherwise necessary 
either to aid in the effective prosecution of the war or to correct gross 
inequities. 

This view recognizes that carriers may propose increased rates 
which might be found to fall within the range of the just and reason- 
able when measured by standards appropriate to peacetime or even to 
wartime in the absence of an over-all national stabilization program. 
Since, however, the effectiveness of such a program depends upon the 
prevention of increases in prices wherever possible, this program 
changes the conditions of our wartime economy so that an increased 
rate cannot be considered just and reasonable as long as the rate 
which the carrier proposes to increase remains just and reasonable. 
This view gives effect to the existence of the national stabilization 
program by requiring proof that the proposed change in the existing 
rates is necessary. Clearly, it is necessary for the effective prosecu- 
tion of the war that efficient transportation service be provided, and, 
if a carrier can show to the satisfaction of your Commission that exist- 
ing rates do not allow earnings sufficient to render efficient transporta- 
tion service by wartime standards and to meet wartime needs, then 
certainly such a carrier is entitled to a rate increase. Furthermore. 
even when a carrier succeeds in showing that an increase in the exist- 
ing rate is justifiable, there still remains the question of whether the 
proposed rates are otherwise justifiable under statutory standards pre- 
scribed for the Commission’s rate action, interpreted in the light of 
wartime conditions. The Commission would, of course, allow no higher 
rates than could be justified under such standards. Respondents did 
not attempt to show, and in view of the findings in Ex Parte No. 148 


cannot show, that the railroads need additional revenues under present 
conditions. 


In order that there be the “closest possible cooperation 
between the Commission and protestant in coordination of rate 
regulation and the price stabilization program,” protestant said 
it respectfully requested that the Commission find that under 
present conditions the proposed increases were not just and 
reasonable, and that sixth class (27.5) was a reasonable max- 
imum rating for mineral wool in Official Classification terri- 
tory; and that the Commission order respondents to cancel the 
proposed schedules. The proposed rates were suspended unt’! 
Dec. 1, 1943. 

In their brief, respondent southwestern railroads asked th< 
Commission to approve the items suspended in I. and S. No. 
5220, stating that the suspended rates were not in violation of 
the interstate commerce act and that the proposed increases 
would not be detrimental to the national economy or prejud cial 
to the war effort. 

It was difficult to see in what respect the economic stabili- 
zation program would be adversely affected if the shipper, 
whom the increase affected directly, was willing to pay the bill 
without passing the increase on to the purchaser of its com- 
modity, said the respondents. Pointing out that the stabilized 
price of mineral wool was frozen as of the highest March, 
1942, price, and that the suspended rate, from Joplin to Fort 
Wayne, of 53 cents, was 2 cents less than the highest rate 
applicable in March, 1942, the respondents said: 


Since the stabilized price is a delivered price and is based on the 
highest price of the commodity in March, 1942, it necessarily includes 
the highest freight rate applicable in that same month. It is certainly 
logical to assume that a rate lower than the highest rate in March, 


1942, would in no wise effect a stabilized price predicated on a de- 
livered basis. 


P. 0. & D. Bonds 


Hearing, and arguments which followed, were concluded 
July 9 before Director Sweet, of the Commission’s Bureau of 
Finance, and Examiner A. C. Devoe, in Finance No. 14361, 
Pennsylvania, Ohio & Detroit Railroad Co. Bonds (see Traffic 
World, July 10). 

The proceeding involved a proposal of the P. O. & D., a 
subsidiary of the Pennsylvania Railroad, to issue $28,483,000 
of bonds, which bonds were sold, subject to the Commission’s 
approval, to Kuhn, Loeb & Co. without competitive bidding, 
and a petition of Halsey, Stuart & Co., and Otis & Co., for 
permission to intervene on the question of competitive bidding 
for the issue. The Commission granted the requested per- 
mission to Otis & Co., as stockholders of the Pennsylvania, 
but denied it to Halsey, Stuart & Co. 

Robert Brown, a partner of Kuhn, Loeb & Co., testified 
as to the details of the transaction. Asked by Robert J. Bulkley, 
former U. S. senator from Ohio, counsel for Otis & Co., what 
was the occasion of the secrecy surrounding the proposed issue, 
Mr. Brown said that there was no particular secrecy, but that 
it was desirable in general not to talk about these things 
until they were possibilities instead of probabilities. Under 
re-direct examination by John Dickinson, counsel for the Penn- 
sylvania, Mr. Brown said he believed that consummation, of 
the proposed transaction would benefit the credit of the Penn- 
sylvania, and benefit railroad securities as a whole. The 
“banker’s spread” in connection with this issue, he said, was 
one and three-quarters points, and that he believed it to be 
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a fair spread and the minimum which was necessary in order 
to sell the bonds. ‘This transaction, he said, had “broken 
the ice’ so far as long term railroad securities were con- 
cerned and that, as the market had not been tested for such 
an issue over a long period of time there had been no yard- 
stick by which to determine the price at which bonds of this 
character might be sold. There was a substantial element of 
risk in the transaction, he said, adding that it was more 
than normal, and that his company had reluctantly agreed to 
the price set by the Pennsylvania. 

Mr. Bulkley called Harry L. Stuart, of Halsey, Stuart & 
Co., Inc., to the stand to testify concerning the joint offer 
made by his company and Otis & Co., and asked whether his 
intervention involved only the possibility of a profit ‘‘on this 
deal,” or whether he was interested in a principle. Mr. Dick- 
inson objected on the ground that the word “interest” as 
used in the interstate commerce act meant a financial interest. 
Director Sweet said the objection was good, but that he would 
permit the witness to answer. Mr. Stuart said that for many 
years his company had been contending for the principle of 
competitive bidding, and Mr. Dickinson again objected to what 
he called the further development of a legislative argument 
for or against competitive bidding. 

Mr. Dickinson also objected to a question by Mr. Bulkley 
as to a conversation Mr. Stuart had had with the president 
of the Gulf, Mobile & Gulf, Mobile & Ohio with respect to a 
bond issue. Director Sweet sustained the objection, and Mr. 
Bulkley said, in support of his exception, that he would state 
his reason for believing his question material. Pennsylvania 
officials, he said, had testified that they had not felt it neces- 
sary to discuss the P. O. & D. issue with any one but Kuhn, 
Loeb & Co., who, he said, had felt that they could not handle 
a bond issue for G. M. & O. and that the G. M. & O. had 
turned to some one else “and got their business done.” 

Mr. Stuart testified that he had written the telegram of 
June 28, addressed to the Pennsylvania, making an offer with 
respect to a bond issue. Mr. Bulkley asked the witness about 
the relative advantage to the issuer of a 25-year issue as 
against a 35-year maturity. Mr. Stuart said his company 
would have been unable to make a figure “where you sacrifice 
nine years of a security.” No human being, said he, could 
figure why a difference between 25 years and 34 years was a 
saving or a loss. No one could know, said he, what the price 
of money would be in 25 years. 

He said that, had his company been asked, it would not 
have considered superimposing $30,000,000 in bonds ‘‘on top of 
$50,000,000 due in 1968.” There were $300,000,000 bonds of 
the Pennsylvania due between 1965 and 1970, said he, and 
that while $50,000,000 were due in 1968, the two previous 
years were “blank, without maturities.” 

Mr. Stuart said that the offer in his telegram, of 101, at 
a competitive bidding sale on bonds due in 35 years, bearing 
3% per cent interest, was an open offer, and that at such 
a public sale he would bid more if that seemed advisable. 
Halsey, Stuart &-Co. and Otis & Co., said he, would make 
a higher offer of at least 102, at 3% per cent interest, for 
25-year bonds. Mr. Dickinson interjected the remark that Mr. 
Stuart now had information available which had not been 
available to him or any one else at the time of the proposal, 
referring to testimony to the effect that the bonds involved 
had been sold in over-the-counter transactions above 103. 


On cross-examination, Mr. Dickinson asked if it was not 
a necessary consequence of Mr. Stuart’s statement that it was 
impossible to calculate the savings where a long term bond 
was replaced by a shorter term bond, that there would never 
be any justification for such a replacement. Mr. Stuart said 
he would not say never, but that it would often be the case. 
With reference to four-year and five-year issues, described in 
one of the exhibits, Mr. Stuart said he would not recommend 
them to replace long term bonds, and that the only object 
of the short term borrowing was to get the money cheaply. 
He admitted, under questioning by Mr. Dickinson, that the 
term of a bond was a matter of business judgment, and that 
his judgment might differ from that of the railroad officials. 

It was agreed that arguments should be presented immedi- 
ately following the completion of testimony. In substance, 
Mr. Dickinson’s argument was that, for the Commission to 
reject the application because the applicants had not shown 
that they could not get more for the bonds by competitive 
bidding, would be to establish a requirement of competitive 
bidding as a condition of the Commission’s approval of an 
issue. This was precisely what the Commission had always 
said it would not do, said he. It would mean, he said, that 
the Shipstead bill (proposing a requirement of competitive 
bidding on certain railroad securities) would become law 
“before it had been adopted, and would turn the Commission’s 
hearing rooms into auction rooms for the sale of securities.” 
After summing up the evidence, Mr. Bulkley asked the 
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Commission to make a clear-cut decision as to the nece 
for competitive bidding in the instant transaction. He 
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his final reason why the Commission could not approve ms Quest 
transaction, was that it was not in accordance with the auth ‘ insurance 
ity voted by the directors of the P. O. & D., and reaq the vorporatic 
resolution which said, in effect, that the proper officers of the me associz 
company were authorized to negotiate the sale of the bonds . ned E: 
at the best obtainable price. P A the Pu 
etcetera views of 
dard 
“Grandfather” and Extension Righis} jie « 
There is an abundance of authoritative law to the effect section fe) 
that a carrier may combine its granted rights with purchased ted th 
rights, but there does not seem to be any law holding, as thp o L 
Commission’s Bureau of Motor Carriers has ruled informal} - a 
“that a carrier may not combine its grandfather rights wi) ™, “a 
extension rights proved under convenience and necessity,” says = an 
Transport Corporation of Virginia, in MC 44128, Sub. 4, The oy a 
Transport Corporation of Virginia, Extension. A proc 
The statement was contained in a petition for reopening aly two 
oral argument, reconsideration and modification of the decision | which, h 
of division 5 of the Commission, which granted authority to § cent on 
the applicant in MC 44128, Sub. 4, to transport unmanufac. per cent 
tured tobacco over irregular routes, from points and places jn § on policy 
parts of Anne Arundel, Prince Georges, Charles, St. Mary’s It w 
and Calvert counties, Md., on and south of U. S. highway 50 §f had the 1 
to Richmond, Va., and empty containers for unmanufactureg § mle 8 b 
tobacco, over irregular routes, from Richmond to the specified § of the fi 
points in Maryland. Under its “grandfather” certificate, the § Callahan 
petition said, applicant had authority to transport tobacco leaf § financial 
scrap or stems (in sheets, baskets, hogsheads, tierces, boxes § than $1: 
or bales), between points and places in Virginia, North Caro. § $0,000; 
lina, and South Carolina. icies wit 
The authority granted in the “grandfather” case, said the and .* 
petition, was non-radial and enabled the petitioner to transport ee - 
unmanufactured tobacco between any combination of points in these re 
the three states mentioned. On receiving authority under MC ated 
44128, Sub. 4, it said, petitioner’s attorney had informed ap. 2 
plicant that it could “lawfully transport unmanufactured to- rs Ane 
bacco from any point in the Maryland producing area described f panies, 
to any point in Virginia, North Carolina and South Carolina.” 5100 000 
Applicant’s tariff, MF-I. C. C. No. 23, it said, was prepared in} had fun 
accordance with the expressed opinion of its attorney. The 
Under date of March 26, said the petition, Director W. Y. § and adc 
Blanning, of the Commission’s Bureau of Motor Carriers, ad- § insuran 
— a letter to the petitioner which read, in part, as fol- § compan 
Ows: riers WI 
In regard to the fifth and sixth paragraphs of your letter regarding oe 
the publication of through rates in your MF-I. C. C. No. 23, applying P f 
on tobacco and empty containers from and to Durham, Reidsville, Va. oe © 
and others, and from and to Hughesville, La Plata, Marlboro, and to com} 
Waldorf, Md., your letter indicates that authority for publishing such § Would 
rates is obtained by combining your separate authorities to transport § Propert 
these commodities. compan 
The separate authorities referred to are both granted for operations said he 
over irregular routes and the Bureau has taken the position that a— were p 
carrier may not combine granted irregular-route authorities and render § on whit 
through service between the points authorized therein. mission 
In view of the foregoing, before further consideration may be given Th 
to the issuance of your certificate under application No. MC 44128, Sub. that es 
10, it will be necessary to amend your MF-I. C. C. No. 23 to eliminate § . th 
tariff’s application in excess of your separate rights to transport the im tne 
commodities in question. panies 
appear 
The petition said- that the “distinction is obviously without § in a be 
merit and is not conducive to economical and reasonable trans- f 4 littl 
portation by motor vehicle. It is unduly, unnecessarily and Qt 
unlawfully restrictive.” It asked that this phase of the admin f Mr. C 
istration of part II of the act be specifically ruled on so that § the 
there would be no occasion for future confusion in a matter of } Asked 
this character, and continued: — 
ra 
The issue is so simple as to make unnecessary the wasting of the § and t! 
time of the Commission and the parties by hearing oral argument, On as to 
the other hand the matter is not so simple that the ruling of the} Comm 
Bureau should be sustained without granting the parties an opportun > ..., | 
ity to be heard on this legal question. Since this is a point of law that th 
does not appear to be settled the division is justified in hearing oral e 
argument of interested parties and then deciding the matter once and said } 
for all. : sta 
of ins 
0 
INTERTERRITORIAL RATES ae 
Representative Norrell, of Arkansas, has introduced H. R. N 
3183, to provide for establishment of a uniform classification} Corpo: 
and a uniform scale of class rates for railroad freight. The} ‘suin 
bill contains provisions generally similar to those of the Over-} Surph 
ton-McClellan bill, S. 947, introduced April 2 (see Trafficg Was ¢ 
World, April 3, p. 801, and April 10, p. 855). to ley 
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Motor Carrier Insurance 


Questions as to the right of the Commission to “regulate” 
insurance companies, and as to discrimination between stock 
vorporations in the insurance field, and non-stock corporations 
ov associations, were raised in a hearing held July 14 in re- 
; ned Ex Parte MC 5, Motor Carrier Insurance for Protection 
of the Public. The purpose of the hearing was to obtain the 
jews Of interested parties on whether a minimum financial 
vtandard for insurance companies should be prescribed, as em- 
bodied in the amended rule 8 proposed by the insurance 
ction of the Commission’s Bureau of Motor Carriers (see 
traffic World, June 19, p. 1461). Examiner W. T. Croft con- 
ducted the hearing. 

H. L. Callahan, chief of the section of insurance of the 
motor carrier bureau, presented the experience of the Commis- 
sion in the last six years. In that time, he said, 21 insurance 
companies, which had had certificates of insurance on file with 
the Commission, had failed. Mr. Callahan detailed the liquida- 
tion proceedings of these 21 companies, and indicated that in 
oily two cases had the proceedings been completed, in one of 
which, he said, the receiver had paid a dividend of 50 per 
cent on all approved claims, and in the other of which, 100 
per cent had been paid on preferred claims and 21% per cent 
on policy holder obligations and claims of general creditors. 

It was the opinion of the bureau, said Mr. Callahan, that 
had the minimum financial standard as proposed in the amended 
rule 8 been in effect, it would have been involved in only two 
of the failures. In view of the experience of six years, Mr. 
Callahan said, the section of insurance had reviewed the 1942 
fnancial statements of companies having paid in capital of less 
than $150,000 and surplus in excess of capital of less than 
$50,000; of non-stock corporations issuing non-assessable pol- 
ies with less than $200,000 of policyholders’ surplus funds; 
and of non-stock corporations issuing policies on an assessable 
basis with less than $150,000 of policyholders’ surplus funds 
these being the minima in the proposed amendment. The sec- 
tion’s records revealed, he said, that 3 stock companies presently 
qualified to file certificates of insurance did not possess mini- 
mum paid-in capital; 11 non-stock institutions did not possess 
the required policyholders’ surplus funds. Seven of these com- 
panies, he said, had policyholders’ surplus funds of less than 
$100,000, five had over $100,000 but less than $200,000, and two 
had funds or paid in capital of less than $100,000. 

These 14 companies, he said, were insuring 398 carriers, 
and added that 25,000 motor carriers had complied with the 
insurance rules and regulations. This meant, he said, that these 
companies were insuring only 1.6 per cent of all motor car- 
tiers which had complied with section 215 of the act. There- 
fore, said he, it was apparent that they were not contributing 
importantly to the market for motor carrier insurance. If 
none of the 14 companies could re-arrange its financial structure 
to comply with the minimum financial standard, he said, there 
would still be 180 insurance companies authorized to write 
property damage and personal liability insurance, and 213 
companies authorized to write cargo insurance, all of which, 
said he, were able to comply with the proposed standard, and 
were presently insuring 98.6 per cent of the motor carriers 
on which certificates of insurance had been filed with the Com- 
mission. 

The Commission’s experience indicated clearly, he said, 
that establishment of the minimum proposed would be a step 
in the right direction, and that since only 14 of the com- 
panies would have to re-arrange their financial structure, it 
appeared doubtful that the Commission would ever find itself 
ina better position to establish such a financial standard with 
as little disturbance as at the present time. 

Questioned by counsel for Federal Underwriters, of Dallas, 
Mr. Callahan maintained firmly that there was no intention 
on the part of the Commission to regulate insurance companies. 
Asked by counsel if the proposed rule would not result in the 
Commission’s “superseding the state” in its right to regulate 
Insurance companies, Mr. Callahan said he did not think so, 
and that the Commission would merely be satisfying itself 
as to the financial strength of the companies involved. The 
Commission, he said, had a right to accept or reject an insur- 
ance certificate, and to establish any reasonable standard in 
the public interest. There might be a difference of opinion, 
said Mr. Callahan, as to the evaluation of assets on the part 
of state insurance departments and the Commission’s section 
of insurance, but that if the section’s evaluation had the effect 
of reducing the surplus funds below the proposed standard, 
the question would be raised with the company. 

Mr. Callahan explained that in requiring that non-stock 
Corporations or other non-stock organizations or associations 
suing policies of insurance on an assessable basis maintain 
surplus funds of not less than $150,000, the section of insurance 
Was giving consideration to the privilege of such organizations 
to levy assessments. Counsel for Federal Underwriters asked 
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if this did not constitute discrimination, inasmuch as stock 
corporations were required to have surplus funds in excess of 
capital of not less than $50,000. Mr. Callahan replied that 
he did not consider this as discrimination and under further 
questioning indicated that the Commission would take steps to 
satisfy itself as to the financial standing of any company re- 
gardless of what the state examination might show. In answer 
to a question by G. U. Harmon, of the law enforcement section 
of the Commission’s Bureau of Motor Carriers, Mr. Callahan 
said that the companies which had failed had been approved 
by their state insurance departments. 

C. A. Mohrle, president, Federal Underwriters, described 
his company as a reciprocal company, and said he felt that the 
test of solvency should be left with the state insurance com- 
missions. If the motor carrier bureau superimposed the 
solvency test on the present rule 8, he said, it would cause 
extreme conflict and confusion. He said that evaluation of 
assets would be difficult and pointed out that, particularly in 
Texas, a number of companies had among their assets unlisted 
securities and that his company carried an item with an ap- 
praised value of $177,000 in excess of its book value. The 
Commission could not tell the value of that item without 
“coming down to look at it,” said he. He said his company 
operated exclusively in Texas, and that it did not have much 
business involved in this proceeding, but that if a ruling was 
made by a Washington bureau that its certificates would not 
be accepted, his company would lose other business. In cross- 
examining the witness, Mr. Callahan made the statement that 
seven of the companies which had failed had been reciprocals, 
and that five of them had been Texas companies. 

Roland Rice, appearing for American Trucking Associations, 
Inc., said that his organization was interested in the question 
of insurance for sound protection of carrier and public, and 
that the association believed the Bureau had made an objective 
study on the basis of its experience. The association, said he, 
thought the suggestion for the amendment of rule 8 a fair one, 
and approved it. Several amendments to the proposed amend- 
ment were offered. 

Appearances were made on behalf of American Trucking 
Associations, Inc.; Federal Underwriters, Dallas; American 
Mutual Alliance; Virginia Mutual Insurance Co.; Underwriters 
Service Association, Inc.; Farm Bureau Mutual Automobile In- 
surance Co.; Sears Roebuck & Co; Montgomery, Ward & Co.; 
and American Fidelity & Casualty Co. 


Meats, Chicago to C. F. A. 


Shippers asked that their rail charges be increased and 
the railroad defendants protested against an increase in their 
rates at a hearing held by Examiner A. C. Wilkins at Chicago, 
July 12, in No. 28932, Cincinnati Meat Packers Association vs. 
Alton et al. and No. 28954, Kingan and Company, Indianapolis, 
vs. Baltimore and Ohio et al. The Office of Price Administra- 
tion was not represented, probably, some of the interested 
attorneys said, because O. P. A. rate attorneys, if they saw the 
original complaints, had not expected the development of such 
demands by complainants and defendants. 

The complainants attacked the railroads’ rates on fresh 
meats and packing house products moving in carloads from 
Chicago to 27 points within approximately 350 miles of Chicago 
in Central Freight Association Territory. Those rates, substan- 
tially lower than rates applicable on other movements of the 
same products in the territory, had been established by order 
of the Commission in March, 1940, in I. and S. 4650, meats and 
packing house products, Chicago to C. F. A., on a finding by 
the Commission that the reductions were necessary to enable 
the railroads to regain traffic lost to contract truckers. R. A. 
Ellison, traffic consultant for the Cincinnati association, testi- 
fied that Chicago packers obtained an unfair advantage over 
Cincinnati packers at marketing. points, especially Detroit, by 
virtue of the I. and S. 4650 rates. He said the average rate to 
the destination points involved was only 24 cents from Chicago 
and 52 cents from Cincinnati. The rate on fresh meat from 
Chicago to Cincinnati was $5.20 a ton and $8.40 a ton in the 
reverse direction, said he. On movements of fresh meat from 
Chicago to Detroit, the rate was 24 cents, compared with a 
rate from Cincinnati to Detroit of 46% cents, he said, pointing 
out that the distance from Cincinnati to Detroit was slightly less 
than from Chicago to Detroit. He said the contract motor car- 
rier competition on which the 1940 decision had been based no 
longer existed, because the truckers’ service had been curtailed. 
Though the Cincinnati packers’ complaint had asked that the 
alleged discrimination be eliminated either by a corresponding 
reduction from Cincinnati or by reestablishment of the former 
rates from Chicago, Mr. Ellison and other witnesses for those 
shippers indicated at the hearing that the better solution would 
be to increase the rates from Chicago. 

C. C. Hibbard, manager, transportation department, Kin- 
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ow to Make a Bed 
for a Railroad 


@ You are looking at a “‘mechanical mole” regularly 
used to clean the ballast on the Erie roadbed. 


This ingenious machine forces a cutting plate into the 
stone ballast to a depth of 8 inches or more. Up comes 
the dirty ballast, a rotary screen sifts out dirt and cin- 
ders, and a conveyor carries this dirt to the outside 
embankment. Then clean stone goes into place to give 
good support for ties and track — open channels for 
drainage. 


Cleaning the roadbed is another step in Erie’s program 
of efficient operation to insure fast, safe, dependable 
transportation. For a clean, well-kept roadbed means 
less vibration — smooth, easy riding. It is essential 
these days when America’s railroads are doing their 
utmost in doing the world’s greatest transportation 
job ... and it’s essential, too, in the peacetime job of 
tomorrow. 


. 23,318 FREIGHT TRAINS DAILY 
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gan and Company, testified that, though the Chicago rates to 
the 27 points involved had, in August, 1940, been made appli- 
cable from Indianapolis, the situation had resulted in two un- 
fair discriminations against his company. He said Missouri 
River and St. Paul, Minn., packers had been able to compete 
actively in the Detroit, Cleveland, and Canton, O., markets by 
virtue of shipping at the reduced rates from Chicago eastward. 
Since the 27 destination points were in no case more than 300 
miles from Indianapolis, he said, it was obvious that Chicago 
packers obtained an advantage. If the rates from Chicago were 
continued, he added, the Commission should direct the railroads 
to eliminate the discrimination against Indianapolis by making 
the reductions from Indianapolis extend as far as Pittsburgh, 
a distance of approximately 350 miles. He said, however, that 
the best solution would be to eliminate the depressed rates 
from both Chicago and Indianapolis. 

Francis D. Lee, vice-president, Lee Brothers, Inc., one of 
four contract motor truck operators which handle almost all 
of the truck shipments of meats and packing house products 
moving from Chicago to the involved destinations, testified in 
support of the complainants. He said the railroads had not 
regained any of the traffic as a result of the 1940 rate decreases. 
He said his company was so busy at present that, if packers at 
Chicago sought to give his company additional traffic, the com- 
pany would have to decline to accept that traffic. If the rail 
rates from Chicago were returned to the normal level, he 
added, he would attempt to seek increases in his own rates. 

W. T. Tannehill, member, C. F. A. auxiliary committee, 
testified that the contract truckers at present had more equip- 
ment available to handle the traffic than they had in 1940; 
that the truck rates were lower, generally, than the depressed 
rail rates; that the truckers could not increase their rates, in 
the event they wished to, because of opposition they probably 
would meet from the O. P. A. He said the railroads would 
lose more of the traffic to the truckers if the rail rates were 
increased. The rates applicable from Chicago should not be 
prescribed as a maximum from Indianapolis, he said, because 
truck competition from Indianapolis was not as severe as from 
Chicago. 

Attorneys for the railroads said, off the record, that if the 
Commission held in favor of the complainants, the O. P. A. 
probably would enter the picture with requests for investiga- 
tion and suspension of new higher rates. 


MOTOR CERTIFICATE RESTRICTIONS 


In a petition filed by Charles E. Bell, E. B. Ussery and 
Charles V. Guthrie, Commission practitioners, the Commis- 
sion has been asked to institute an investigation of the effect 
of restrictions embodied in certificates and compliance orders, 
particularly with respect to the war emergency and the need 
for full utilization of transportation facilities. 


The petitioners said that at the present time there were 
outstanding many certificates of public convenience and neces- 
sity and effective compliance orders granted to common car- 
riers of property by motor vehicle, authorizing transportation 
only of specified commodities between specified points based 
on conditions and exigencies “which existed during a period 
of national economy which in no way was comparable to that 
which exists today when the nation is straining every fiber 
of its economic structure in an endeavor to successfully meet 
the challenge of its enemies.” 

“If this challenge is to be successfully met,’ they con- 
tinued, “the equipment, services, and facilities of all trans- 
portation agencies of every description must be utilized to 
their fullest extent. During this period of national emergency, 
such transportation agencies should not be prohibited from 
rendering the public which each serves, a full and complete 
service to the fullest extent possible within their present 
facilities. All transportation agencies should in fact, if now 
regulated by law, be required to render such a Service.” 

Restrictions imposed by the Commission, the petitioners 
asserted, were not in conformity with the decisions of the 
Supreme Court of the United States. They said the Commis- 
sion had the authority to change the terms of its orders. 


SUGAR, COLO., TO KAN. AND MO. 


J. A. Farmar, chairman, Western Trunk Line Committee, 
for and on behalf of interested rail carriers, has asked the 
Commission to suspend item 4680-A of supplement No. 2 to 
Middlewest Motor Freight Bureau Tariff 1009, MF-I. C. C. 
No. 27, published to become effective July 24. The petition 
said that the item purported to be issued in compliance with 
the Commission’s order in MC C-211, Sugar from Colorado to 
Kansas and Missouri, embracing MC C-203, Atchison, Topeka 
& Santa Fe Railway Co. et al. vs. A-1 Truck Line et al. (see 
Traffic World, May 15, p. 1135). In that decision, the Commis- 
sion condemned the practice of motor carriers maintaining 
minir"::.1 weights in excess of the loading capacity of the equip- 
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ment customarily used by them, and prescribed minimum 
sonable rates and minimum weights for the future. 7” 
_ The instant protest was being filed, said Mr. Farmer 
bring about “a continuation of the present rates until the An 
tion for reopening of this proceeding may be disposed A 
the Commission, as would have resulted if the petition fo 
reopening had been filed prior to the publication of the rates." 
Counse] for interested rail lines, said he, was filing a petitic 
for reopening and reconsideration of the Commission’s a 
in the proceeding. The petition for reopening and reconsiders, 
tion, he said, would show the basis on which the carriers “4 
quested reopening, and, consequently, would show the basis for 
suspension of the rates involved in the instant petition for jn 
pension. The petition further asked that “any suspension pro. 
ceedings resulting from this petition be joined with proceed. 
ings resulting from the petition for reopening” in MC C203 
and MC C-211. 





CLASS RATE INVESTIGATION 

The Commission, division 2, has granted a petition of the 
Pennsylvania State Chamber of Commerce for leave to inter. 
vene in No. 28300, Class Rate Investigation, 1939, and No 
28310, Consolidated Freight Classification, and be treated a; 
a party thereto with the right to be heard on brief and at 
oral argument. 

The petitioner said many of the matters, including the level] 
of the rates in issue in the proceedings, were applicable to 
shipments of property transported in interstate commerce bp. 
tween points in so-called Official Classification Territory (in. 
cluding points in the state of Pennsylvania) and points out. 
side Official Classification Territory, and by reason thereof 
it had a direct interest in the matters in issue. It pointed 
out that by an order of June 22 the Commission permitted 
Governor Edward Martin, of Pennsylvania, to intervene in the 
proceedings and said, in the interest of its membership, it desired 
to be heard and participate and support the efforts of Gov- 
ernor Martin on behalf of the Commonwealth of Pennsyl- 
vania. 

The Commission, division 2, has issued an order extending 
to and including Aug. 12, 1943, the time in which briefs may be 
filed and served in No. 28300, Class Rate Investigation, 1939, and 
No. 28310, Consolidated Freight Classification. The order said 
it appeared to the Commission that because of existing emer- 
gency conditions it was desirable that the time within which the 
parties might file and serve briefs in the proceedings be ex- 
tended for a short period beyond July 30, 1943. 


Bondurant Motor Rights 


: Saying that the Commission had acted properly in apply- 
ing substantiality of service as the criterion in limiting ter- 
ritory under the involved “grandfather” application, and that 
it was bound by the Commission’s determination, a statutory 
court sitting in the middle district of North Carolina, has 
denied an injunction and dismissed the suit in Lillie Mar- 
garet Bondurant vs. United States of America et al. The 
suit was brought to set aside the Commission’s order in 
MC 5712, Lillie Margaret Bondurant Common Carrier Appli- 
cation, and MC 29624, Textile Truckers, Inc., Common Carrier 
Application. 

The court said that prior to the statutory date, yarn had 
been transported from seven points in Virginia, West Virginia, 
Pennsylvania, and Tennessee, to two points in North Carolina 
“and nowhere else,” and that although plaintiff’s predecessors 
held themselves out as willing to transport to any points in 
the southeastern territory, and had actively solicited business 
to a large number of points, they had received no _ business 
to any points except the two in North Carolina prior to the 
statutory date. Before the Commission, said the court, appli- 
cant had asked for a certificate covering Virginia, North 
Carolina, South Carolina, and Georgia. The court said that 
“before us she contends that it should cover the state of North 
Carolina.” 

The court said it could not say that the Commission’s 
findings were not supported by the evidence, that they in- 
volved any error of law, or that they were so arbitrary or 
unreasonable as to amount to an abuse of discretion. 

A memorandum from Allen Crenshaw, attorney for the 
Commission, to Chief Counsel Knowlton, said that the opinion 
was by circuit Judge Parker, “whose decision in the case 
of U. S. vs. Carolina Freight Carriers was affirmed by the 
Supreme Court (315 U. S. 475),” and added: 

Of interest is the language of the opinion, page 2, in respect to 
contention as to evidence of legal transfer of rights from original appli- 
cant to plaintiff, as approved by the Commission, where it is stated: 
‘‘We entertain no doubt but that the effect of the filing of this joint 
application was to transfer to plaintiff the operating rights to which it 
related, and contention to the contrary seems little short of frivolous.” 
This was a contention interposed by the Department of Justice, with 
which we did not concur, and of which we advised the court. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1943, by West Publishing Company.) 


(Digests 


ee 


(District Court, S. D. N. Y.) Im libel for cargo damage 
in which defense that loss resulted from peril of the sea was 
interposed, evidence failed to support respondent’s contention 
that crack in hull plate occurred during storm but indicated 
hat plate: was cracked and water was leaking into hold before 
orm occurred. Carriage of Goods by Sea Act Sec. 4(c), 
4 U. S. C. A. Sec. 1304(c). : ; 

Duty of carrier. to use due diligence is not satisfied by 
jelegating that duty to a third person. 

In libel for cargo damage evidence indicated that owner 
jid not exercise reasonable diligence to make ship seaworthy 
and that crack in hull plate resulted by reason of such lack 
of diligence rather than fro mthe peril of the sea. Carriage 
of Goods by Sea Act Sec. 4(c), 46 U. S. C. A. Sec. 1304(c). 

Where evidence disclosed that part of damage to cargo 
resulted from claimant’s failure to use diligence to make 
vessel seaworthy and part of damage resulted from storm but 
idence was insufficient to enable court to make specific 
fndings aS basis of an apportionment, decree was entered 
fr libellants with reference to a commissioner to compute 
damages sustained. Carriage of Goods by Sea Act Sec. 4(c), 
§U. S. C. A. Sec. 1304(c). (The Otho, 49 Fed. Supp. 945.) 





Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1943, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, W. D. Texas, El Paso Division, Sitting at 
Waco.) Interstate Commerce Commission may rightfully limit 
a grandfather certificate of convenience and necessity to the 
carriage of special commodities when the facts examined and 
determined in light of statutory standards show that carriage, 
which is basis of right claimed, was in fact so limited at time 
motor carrier’s grandfather rights accrued. Interstate Com- 
merce Act, Secs. 206(a), 209(a), 49 U. S. C. A. Secs. 306(a), 
309(a). 


In application by motor carrier for a grandfather certifi- 
cate of convenience and necessity, Interstate Commerce Com- 
mission has no discretion and must grant certificate if facts 
show applicant is entitled to it and must deny certificate if 
they fail so to show, but, if controlling facts are in dispute, 
itis for commission to determine where truth lies and what 
has in fact been proven. Interstate Commerce Act, Sec. 201 
et seq., 49 U. S. C. A. Sec. 301 et seq. 


Authority of Interstate Commerce Commission to limit 
grandfather certificate of convenience and necessity to motor 
carrier in accordance with facts of operation on critical date 
does not permit commission to limit certificate to special com- 
modities because carrier which held itself out to carry com- 
modities in general and actually carried many of them could 
not always get a general cargo, or because his carrying space 
was most often occupied by a particular kind of goods. Inter- 
state Commerce Act, Secs. 206(a), 209(a), 49 U. S. C. A. 
Secs. 306(a), 309(a). 

Where motor carrier on critical date under grandfather 
clause of Motor Carrier Act was holding himself out as carrier 
of commodities in general and actually carried many of them 
but whose carrying space westbound was most often occupied 
by edible nuts, Interstate Commerce Commission order limit- 
ing carrier’s grandfather certificate of convenience and neces- 
sity to carrying edible nuts westbount instead of granting ap- 
Plicant same certificate westbound as eastbound over route 
was unsupported. Interstate Commerce Act, Secs. 206(a), 
209(a), 49 U. S. C. A. Sees. 306(a), 309(a). : 

Where it appeared that motor carrier during critical period 
under grandfather clause of Motor Carriers’ Act was a carrier 
of general commodities to intermediate points between San 
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Antonio, Tex. and Los Angeles, Cal., Interstate Commerce 
Commission order limiting grandfather certificate of con- 
venience and necessity to through shipments was invalid as 
“arbitrary” and unsupported by evidence. Interstate Com- 
merce Act, Secs. 206(a), 209(a), 49 U. S. C. A. Secs. 306(a), 
309(a). (Braswell vs. United States, 49 Fed. Supp. 940.) 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


New Jersey district, at Trenton. Abe Meltzer, dba Meltzer 
Lumber Trucking Co., of Brooklyn, N. J., was fined $500 July 7 
on a plea of guilty to a 20-count information charging opera- 
tion as a common carrier without authority. The fine, imposed 
on the first 5 counts, was required to be paid, imposition of 
sentence being suspended as to the remaining 15 counts and 
defendant placed on probation for 2 years. 

Southern California district, at Los Angeles. Capital Tank 
Lines, of Belle, Calif., a partnership composed of Wally Esa- 
cove and Morris Esacove, was fined $1,575 June 24 following 
revocation of suspension of imposition of sentence on 21 counts 
of an information charging it with violations of part II of the 
interstate commerce act. The partnership, on Nov. 25, 1942, 
following a plea of guilty to a 26-count information, was fined 
$500 on 5 counts. Imposition of sentence on the remaining 21 
counts was suspended for one year conditioned on compliance 
with provisions of the act. The information charged the part- 
nership with operating motor vehicles in the transportation of 
property without: having the hand brakes thereof properly 
operative, without having service brakes sufficiently effective 
within the limits required by the Commission, without having 
secured the repair of brake defects previously disclosed to it 
by inspection of a representative of the Commission, and with 
permitting smoking by its employes on or about vehicles loaded 
with inflammable liquids. Wally Esacove was charged with 
aiding and abetting in the commission of the offenses, and on 
his plea of nolo contendere imposition of sentence was sus- 
pended for one year. He was continued on probation until 
Dec. 31, 1944. The suspension of imposition of sentence was 
revoked on a showing that the partnership was continuing to 
operate its vehicles in the transportation of property without 
having the brakes on its vehicles repaired and otherwise made 
to conform to the requirements of the motor carrier safety 
regulations. 

Southern Indiana district, at Indianapolis. Anson M. 
Housour, of Wakarusa, Ind., was fined $500 June 30 on a plea 
vf guilty to transporting property as a motor common carrier 
for compensation without a certificate, without rates and 
charges on file applicable to the transportation involved, and 
with granting rate concessions to shippers in connection with 
authorized operations. The fine was required to be paid. 


KEESHIN INJUNCTION CASE 


Among petitions for writs of certiorari to be acted on by 
the Supreme Court of the United States in its October term is 
one filed by the Keeshin Motor Express Co., Inc., of Chicago, 
Ill. The case is docketed as No. 101, Keeshin Motor Express 
Co., Inc., Petitioner, vs. Interstate Commerce Commission. The 
Circuit Court of Appeals for the Seventh circuit had affirmed 
an injunction decree issued by the federal district court for the 
northern Illinois district, eastern division, enjoining the Keeshin 
company from collecting lower charges than provided in its 
published interstate tariffs on traffic moving between points in 
the same state via points in another state (see Traffic World, 
March 20, p. 634). One contention of the Keeshin company, in 
its petition for certiorari, is that the injunction decree should 
have been limited to the territory in which the violations 
occurred. 


RECOVERY OF FREIGHT CHARGES 


Whether or not the consignor or the consignee is liable 
for payment of freight charges found to be due the delivering 
rail carrier subsequent to delivery, on shipments prepaid by 
the consignor under bills of lading containing a “no recourse” 
clause, is a question submitted to the Supreme Court of the 
United States in a petition for certiorari in No. 99, Illinois 
Steel Co., Petitioner, vs. Baltimore & Ohio Railroad Co. 

Section 7 of the Bill of lading in question provided that 
the consignor should not be liable for charges if it stipulated, 
by signature, on the bill of lading that the carrier should not 
make delivery without requiring payment of such charges 
and if the carrier, notwithstanding that provision, should make 
delivery without requiring such payment. According to the 








146 


petition, the carrier delivered the shipments here involved 
without requiring payment of charges subsequently found to 
be due. The Illinois Appellate Court, in its decision of Dec. 2, 
1942, reversed the judgment of the Superior court of Cook 
county, Ill., by which the carrier was denied recovery, and 
directed the Superior court to enter a judgment for the rail- 
road and against the petitioner in the sum of $3,675.52 and 
costs. The steel company contends, in its petition, that it, as 
consignor, is not liable for the freight charges sought to be 
recovered, since part payments of charges to the carrier before 
the shipments were made under the “no recourse” clause ren- 
dered the consignee alone liable to the carrier for the balance 
of charges due, after the carrier delivered the shipments with- 
out requiring payment of that amount. 


Rate Bureau Regulation 


If there was any real need of a law regulating rate bureaus 
as such, it should go no further than to sanction the creation 
and maintenance of carrier agencies for the purpose of enabling 
the carriers to do for themselves the things required by law, 
in the most economical manner possible, and to require the 
filing with the Commission of copies of the articles of organ- 
ization, by-laws, etc., said H. B. Cummins, general manager of 
the Houston Port and Traffic Bureau, Inc., of Houston, Tex., 
in a letter to Chairman Wheeler of the Senate interstate com- 
merce committee, generally in opposition to S. 942, the Wheeler 
rate bureau regulation bill. 

Mr. Cummins described the testimony by Director East- 
man, of the Office of Defense Transportation, with respect to 
S. 942 (see Traffic World, June 19, p. 1475) as “very states- 
manlike.” He added that Mr. Eastman’s “great experience as 
a regulator and organizer of the machinery of administrative 
bodies should carry not less than a thousand times as much 
weight as the petty mouthings of the demagogues among the 
trust-busters now on the job as well as those who have been 
kicked upstairs to higher seats in our system of unrationed 
chaos and bureaucracy.” 

“According to the law and the I. C. C. rule book,” he said, 
“a joint rate or fare is not lawful unless the concurrence of 
each participating carrier is given and evidence of such con- 
currence placed on file with the Commission. Have the trust- 
busters ever pondered this simple proposition?” 

He said that so long as the right of individual action was 
retained by each carrier holding a membership in a rate bureau, 
it seemed to him the public need not worry much about unlaw- 
ful collusion. He predicted that, if either the ‘“trust-busters” 
or the Commission were put in charge of the rate bureaus and 
told by Congress to conform all rates, rules, regulations and 
practices to present law, the first thing they would do would 
be to write an order compelling all carriers to hold member- 
ship in the bureaus. He said that the chairmen and committees 
of rail rate bureaus had no more power to fix the rate between 
any two stations “than I have right now,” that they could only 
advise or recommend rate adjustments, and that they did not 
have the power of a vote or any power of veto. 

Mr. Cummins opposed provisions of S. 942 for Commis- 
sion representation at rate committee or bureau meetings, for 
making minutes of such meetings open to public inspection, and 
for limiting the time for disposition of rate proposals. 

He referred to a question Senator Wheeler had asked, as 
to why rates between two given stations should not differ ac- 
cording to the length of haul obtaining on different routes, and 
added: 

I think the correct answer to this question from the viewpoint of 
the government and the I. C. C. is found in early decisions by the 
I. C. C., notably the Spokane case, 15 I. C. C. 376, and the old Cincin- 
nati case, 18 I. C. C. 442, 464. Briefly, the rule is that in prescribing 
rates between two given stations the regulatory body must give due 
weight to the fact that all reasonably direct routes have the right to 
compete at a parity of rates despite differences in operating costs and 
the measure of profits. Naturally, the railroads apply the same rule 
when they are the rate makers. One cannot sell peanuts at six cents 
per bag, in competition with a fellow standing next door, who sells 


at five cents per bag, if quality and quantities are equal, even if costs 
of operation differ greatly. 


PAN AMERICAN CONTROL 


Examiner J. Francis Reilly, of the Civil Aeronautics Board, 
in a supplemental report in No. 588, Pan American Airways, 
Inc., Acquisition of Aerovias de Guatemala, S. A., reversing a 
previous recommendation made April 21, 1942, has proposed 
that the board find that Pan American “does not now control” 
Aerovias within the meaning of section 408 of the civil aero- 
nautics act of 1938, as amended. The examiner concluded that 
changes in relationship between Pan American and Aerovias 
since the issuance of the examiner’s report on April 21, 1942, 
had been “so substantial” as to effectively eliminate the means 
= methods by which Pan American might or could control 

erovias. 
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AIR MAIL SUIT AWARDS 


President Roosevelt has signed H. R. 3030, the secon de. 
ficiency appropriation bill, which includes an appropriation of 
$364,423.43 for the payment of judgments of the U. S. Court of 
Claims in favor of airlines whose contracts were canceled jp 


1934 by Postmaster General Farley (see Traffic World, July 3 
Db. 30). 


AIR FARE REDUCTIONS 


In connection with tariffs filed by major domestic air lines 
establishing, effective July 15, reduced passenger fares and ex. 
press charges (see Traffic World, July 10), the Civil Aeronay. 
tics Board said the action was taken as a result of show Cause 
orders issued by the board calling for a reduction in passenger 


fares, served on 11 domestic air lines (see Traffic World, June 
19, p. 1470). 





AIRCRAFT PRODUCTION 


In the 12 months ended June 30, 1943, 64,000 planes were 
produced in the United States, as against 48,000 in the calendar 
year 1942, said the Senate’s special committee investigating the 
war program, in a report on aircraft production, issued after 
Congress had begun its summer recess. The committee, also 
known as the Truman committee, said that “the present enor- 
mous rate of production will be vastly increased.” 


AIRPORT CONSTRUCTION HALTED 


The War Production Board has announced that it has 
halted, as of July 13, the construction of three Civil Aeronau- 
tics Administration airports. The W. P. B. described its action 
as “an effort to conserve materials, equipment, and manpower.” 
It said the projects would have cost a total of $2,371,179, and 
named them, as follows: 


Aurora municipal airport, Aurora, Ill., $1,200,000; airport at Pur- 
cell, Okla., $630,000; and two-runway airport and taxiways at Beaver 
March, Ore., $541,179. 


AIR EXPRESS RATES CUT 


A general reduction of 12% per cent in air express rates is 
scheduled to go in effect July 15. The reduction affects all air 
express rates but is not applicable on the existing minimum 
charge of $1 a shipment. It does not apply on shipments be- 
tween points in the continental United States and points in Can- 
ada and Newfoundland. The overall reductions resulting from 
the cut is estimated at between 10% and 11 per cent by the air 
express division of the Railway Express Agency. It says that, 
in cents, the reduction will be 12 cents a pound on traffic be- 
tween New York and Los Angeles and other west coast points. 
Heavy increases in air express traffic as a result of the war 
have made the reductions possible, it adds, and they may be 
considered “indicative of post-war trends in air cargo trans- 
portation” because they demonstrate “the effect of growth of 
volume on charges to the shipper.” 


AVIATION AND WEATHER FORECASTING 


“We are now on our way to having hemispheric weather 
service such as we never dreamed of before,” said William A. 
M. Burden, special aviation assistant to the Secretary of Com- 
merce, in a statement in which he noted that good weather 
forecasting and widespread communications for the quick gath- 
ering and dissemination of weather information were pre- 
requisites for prospective expansion of commercial aviation to 
areas that now lacked other forms of transport. Mr. Burden’s 
statement was made public by the Office of Coordinator of 
Inter-American Affairs. 

“All of us in this hemisphere are ready to send out com- 
mercial airplanes into areas that do not now have even primi- 
tive means of transportation,” he said. “We are ready to de- 
velop great resources solely by use of the airplane. .. . : 

“Radio is the open seasame to good weather information 
throughout the Americas. In the United States, communica- 
tions facilities are far advanced, and the Civil Aeronautics 
Administration operates nearly 100,000 miles of leased tele- 
graphic wire. Such facilities are not available in many Central 
and South American countries, but, fortunately, radio com- 
munications need no such physical equipment. Power for oper- 
ating transmitters can even be produced in remote sections by 
means of portable generating equipment, so we may expect to 
see dissemination of weather information anywhere on these 
two continents where it will serve a useful purpose.” 
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protherhood Wage Hearing 


In closing arguments before the emergency fact-finding 
poard sitting in New York on the demands of the railroad train 
and engine service brotherhoods for an increase in pay of 30 

r cent with a minimum money increase of $3 a day, Jacob 
jronson, vice-president, New York Central, chief counsel for 
the railroads’ conference committees, July 14, said that all 
uthorities, “from the President of the United States down,” 
nad warned that workingmen had “the greatest stake in the 
jght ‘against inflation.” Wage increases contributing toward 
inflation, he said, could not produce “anything like enough bene- 
st to offset the catastrophic harm that they may cause.” 

He said railroad employes as a group had already had in- 
meases approximating the little-steel wage formula of the War 
Labor Board, and that the more highly paid group of them— 
the train and engine service men involved in the case—had had 
their monthly earnings increased by an average of more than 
9) per cent since January, 1941, by reason of increases in basic 
gales and “increased employment opportunities.” In refuta- 
ion of the argument, that the train and engine men were gen- 
erally the oldest men in point of service and were, therefore, 
entitled to the higher level of pay, he cited the average monthly 
wage of brakemen with less than a year’s service in 1942 as 
9935, and that of firemen with less than a year’s service as 

The dual basis of pay for train and enginemen, under which 
wages were calculated on mileage based on standard hourly 
yrformances, he said, resulted in greater increases for train 
and engine men than the basic figures indicated. In December, 
{941, he pointed out, those workers received an increase of 76 
aday in their basic pay, but, as it worked out on the dual 
basis, the increase amounted to more than 16 cents an hour 
for passenger conductors and trainmen and more than 21 cents 
for passenger engineers and firemen. 

He spoke of the “inflexibility of wage levels in times of 
poor business.” When the unions resisted attempts to reduce 
wages in times of depression, he said, they insisted that the 
ability of the railroad to pay was “wholly irrelevant in fixing 
wage schedules.” At present, however, they were basing their 
demands in large part on what they insisted was the railroads’ 
ability to pay out of instant increased revenues. 

“What they really mean, as their arguments in this case 
plainly show, is that inability to pay is irrelevant, whereas abil- 
ity to pay is altogether otherwise,” said he. 

Above and “Overriding these elements,” however, he said, 
was the “‘all-embracing stabilization policy as declared by Con- 
gress and formulated by the administration.” Regardless of 
all else, he concluded, that policy alone ought to persuade the 
bard to recommend that the train and engine men receive no 
wage increase at this time. 


Short Line Wage Increases 


Director of Economic Stabilization Vinson said, July 12, 
that the wage adjustments recommended by the emergency 
board in the cases of the Columbus & Greenville Railway Co., 
Georgia & Florida Railroad Co., New York, Ontario & Western 
Railroad Co., Wichita Falls & Southern Railroad Co., and the 
Meridian Bigbee River Railway Co. were in conformity with 
the stabilization program (see Traffic World, July 3, p. 38). 
_ The recommendations would become effective at the ex- 
piration of 30 days from the time that the emergency board’s 
teport was filed with the President or on July 25, according to 


— Vinson’s office. Its announcement continued as fol- 
ows: 


In three of the cases, the Columbus & Greenville, the Georgia & 
Florida, and the New York, Ontario & Western, the primary wage 
adjustment is an increase of 76 cents per day. This is, in effect, an 
application to these three roads of the 76 cent increase granted operat- 
Ing employes by the mediation settlement of December, 1941, which at 
that time was signed by 212 railroads and which since that time has 
been signed by over 40 carriers. This adjustment is within both the 15 
ber cent increase over rates of pay of January 1, 1941, allowable under 
the ‘‘Little Steel’? formula, and the standard of sound and tested going 
rates for a particular industry in a local area. 


In one of the cases, the Wichita Falls and Southern, the primary 
wage adjustment is an increase of 44 cents per day. This is, in effect, 
an application to this road of the 44 cent increase provided for in a 
mediation settlement of September, 1937. The employes had requested, 
In addition, the 76 cent increase as per the mediation settlement of 
December, 1941, but the emergency board found the railroad unable to 
Pay such an increase. The 44 cent increase granted is well within the 
15 per cent permissible under the ‘‘Little Steel’’ formula. 

In one case, the Meridian & Bigbee River, the hourly rate of pay 
for firemen was increased 2 cents. This wage adjustment, in view of 
previous increases, was beyond the 15 per cent allowable under the 
‘Little Steel’’ formula. The increase was justified, however, as a 
necessary one under interrelated job classifications and as being well 
within the sound and tested going rates for the railroad industry in 
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this area. These two bases are set out in the O. E. S. directive of 
May 12, 1943. 

In two of the cases, the Wichita Falls and Southern and the 
Meridian & Bigbee River, the emergency board recommended overtime 
pay for hours worked beyond 8 hours per day. These recommendations 
will put these two roads in line with the prevailing practice in the 
industry. 


Vinson and C. N. 8. & M. Wage Case 


Issuance by Economic Stabilization Director Vinson of an 
order reducing by 2 cents an hour the wage increase of 16 
cents an hour that an emergency board had recommended for 
motormen, conductors, collectors and brakemen of the Chicago, 
North Shore & Milwaukee Railroad (see Traffic World, June 19, 
p. 1466) was announced at 4:30 p. m., July 9. The order was 
dated July 8, and on that date a contract embodying the 
emergency board’s recommendations was signed by representa- 
tives of the North Shore and of the two railroad employe 
— involved in the wage dispute (see Traffic World, 
July 10). 

“It is hereby directed,’ Director Vinson said in the order, 
“that the emergency board’s recommendation for increasing 
the rates of pay for motormen and conductors from 78 to 94 
cents per hour is disapproved insofar as it exceeds 92 cents, 
and that the emergency board’s recommendation for increasing 
the rates of pay for collectors and brakemen from 66 to 82 
cents per hour is disapproved insofar as it exceeds 90 cents. 
The other wage recommendations of the emergency board 
are not disapproved.” 

The order noted that the dispute investigated by the emer- 
gency board involved the North Shore and “certain of its 
employes represented by the Brotherhood of Locomotive Fire- 
men and Enginemen and the Brotherhood of Railroad Train- 
men.” 

Validity of the contract of July 8 between the North 
Shore and the two unions involved in the wage case became 
a controversial, if not doubtful, matter in the light of a 
provision of the President’s executive order of Feb. 4 that 
emergency board recommendations for wage or salary changes 
“shall, upon the expiration of thirty days after the report is 
filed with the President, become effective,” unless otherwise 
directed by the economic stabilization director. 


The emergency board’s report in the North Shore case, 
announced by the White House June 14, was dated June 8. 
Thus, the signing of the contract between the railroad and the 
employe unions took place on the thirtieth day after the 
filing of the report with the President and so was within, 
and not “upon the expiration,” of the 30-day period specified 
in the executive order of Feb. 4. 


Director Vinson’s order, it was stated authoritatively, had 
been mailed July 8 to the parties of interest in Chicago. It 
was thought probable that the order had not been delivered 
in Chicago until the following day. There appeared, there- 
fore, to be opportunity for a contention by the unions in- 
volved that they had not received the order within the 30-day 
“waiting” period and that for this reason they were not bound 
by its provisions. 

Case for Lawyers?. 


One governmental official in Washington, closely in touch 
with the rail labor situation, said he had not the slightest 
idea what the outcome of the situation with respect to the 
North Shore might be, and added that it looked like a case 
in which the “lawyers” would “come in.” 

In the announcement of Director Vinson’s action it was 
stated that he found “a small portion” of the emergency 
board’s recommendations “contrary to the stabilization pro- 
gram,” and that his disapproval of the wage increases for 
motormen and conductors to the extent indicated was designed 
to maintain “a proper range of sound and tested going rates 
between the North Shore, the Chicago Rapid Transit Co., and 
the Chicago Surface Lines.” Director Vinson, in his opinion 
in the case, observed that wage increases for employes of the 
latter two companies had been approved earlier this year 
by the National War Labor Board, and that those increases 
had exceeded the limitations of the “Little Steel” formula. 
He said that the wage relationship of motormen on the three 
lines named was relatively stable on Jan. 1, 1941, the hourly 
rates then having been 80 cents on the Chicago Surface Lines, 
81.1 cents on the Chicago Rapid Transit, and 78 cents on the 
North Shore. 

“Range of Tested Going Rates” 

“Tt is believed,’ he continued, “that these figures represent 
the proper range of tested going rates for these three com- 
panies. The recent Rapid Transit and Surface Lines wage 
adjustments have maintained this range of tested going rates 
as between those two companies. A rate of 92 cents for the 
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North Shore will re-establish this range of tested going rates 
for all three companies. . : 

The rates for motormen, with all the wage adjustments 
in effect, he said, would be 94 cents on the Surface Lines, 
95.1 cents on Rapid Transit, and 92 cents on the North Shore. 
This result, he added, appeared to be just and was sound 


under the “hold-the-line” stabilization program. Continuing, 
he said: 


On the North Shore Railroad the collectors and the brakemen are 
presently paid 12 cents less than the motormen and conductors. The 
emergency board in its recommendation retained this difference. This 
office sees no reason to alter this difference in these interrelated job 
classifications and so since a 92-cent figure is approved for motormen 
and conductors an 80-cent one is approved for collectors and brakemen. 

The emergency board has recommended a 65-cent rate for the five 
switchmen on the North Shore. Under the interrelated job classifica- 


tion standard this office, on the record before it, can see no objection 
to a 65-cent rate for the switchmen. 


As to application of the “Little Steel” formula to the wage 


increase for the North Shore motormen and conductors, Di- 
rector Vinson said: 


At present the North Shore motormen and conductors have a basic 
rate of 78 cents. These employes are actually receiving 81.9 cents per 
hour under a five per cent escalator clause. The recommendation of the 
emergency board for a 94-cent rate, therefore, represents a 16-cent in- 
crease over the present basic rate and a 12.1 one over the existing pay. 
It would be permissible under the Little Steel formula to grant the 
motormen and conductors 89.7 cents if they are segregated, or 88.2 
cents if an average for all North Shore employes is taken. 


With reference to the wage relationship of motormen on 
the three lines mentioned, as of Jan. 1, 1941, Director Vinson 
said that that date had “particular pertinence” in that it fol- 
lowed a very steady price-wage period and marked the point 
at which the 15 per cent “maladjustment increase” under the 
Little Steel formula was figured. 

Bernard J. Fallon, executive officer for the North Shore, 
said, July 14, that he assumed another meeting would need to 
be called between the union representatives and company offi- 
cers to determine the effect of Director Vinson’s order on the 
contract signed July 8. He said no action had been taken up 
to that day toward setting a date for such conferences. 

Leo J. Hassenauer, attorney for the employes’ organiza- 
tions, was in Washington, D. C., this week. His office said 
union representatives probably would make no move to meet 


with company officials until they had conferred with Mr. Has- 
senauer over the week-end. 





8-CENT RAIL WAGE BAN DISPUTE 


In his press conference July 13, President Roosevelt, an- 
swering a question, said he did not yet have any news con- 
cerning the 8-cent railway wage increase case (see Traffic 
World, July 3, p. 37, and July 10, p. 89). The President added 
that the matter remained a subject of work and study. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,381,560 at the middle of June, 
an increase of 6.83 per cent over June last year and an increase 
of 2.40 per cent over .May this year, according to a rail em- 
ployment compilation based on preliminary reports, prepared 
by the Commission’s Bureau of Transport Economics and 
— The June, 1943, employment was reported as fol- 
Ows: 

Executives, officials, and staff assistants, 13,958; profes- 
sional, clerical and general, 219,757; maintenance of way and 
structures, 295,100; maintenance of equipment and stores, 376,- 
375; transportation (other than train, engine, and yard), 160,- 
415; transportation (yardmasters, switchtenders, and hostlers), 
17,063; and transportation (train and engine service), 298,892. 


TRUCK LINE EMPLOYE WAGE DATA 


The U. S. Department of Labor has issued bulletin No. 732, 
“Wages and Hours of Union Motortruck Drivers and Helpers, 
June 1, 1942,” prepared by its Bureau of Labor Statistics. 
The average hourly wage rate of union motor truck drivers 
in 75 cities was 89.2 cents on June 1, 1942, according to the 
bulletin. Unionized helpers averaged 72.8 cents and the 


average for the combined truck driver and helper occupa- 
tions was 86.8 cents. 


N. L. R. B. AND BUS LABOR CASE 


The National Labor Relations Board has announced issu- 
ance by it of an order requiring the Oklahoma Transportation 
Co., of Oklahoma City, Okla., to cease and desist from discour- 
aging membership in the Brotherhood of Railroad Trainmen or 
any other labor organization of its employes and to reinstate 
an employe who, according to the board’s findings, had been 
discharged “discriminatorily” because of his union membership 
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and activities. The board’s report showed that its complaint 
against the Oklahoma Transportation Co., described as a Motor 
carrier of passengers, property and mail between Points jn 
Oklahoma, Arkansas and ‘'exas, had been based on q Charge 
filed with the board by the Brotherhood of Railroad Tr 


ai 
and that the respondent contended that the employe in questin 
had been discharged because of failure to comply with the 


company’s rules with respect to filing of trip reports. 


STATE COURT AND RAIL LABOR ACT 


The Supreme Court of the United States has been “askeg 
to review a decision of the Supreme Court of Arkansas affirm. 
ing the judgment of a lower state court by which a discharged 
railroad employe’s complaint for reinstatement and for damages 
as a result of an alleged breach of a collective bargaining ¢op. 
tract was dismissed. The case is docketed in the U. S. Supreme 
Court as No. 96, V. W. Petty, Petitioner, vs. Missourj ¢ 
Arkansas Railway Co. The state supreme court held, in jts 
decision of Feb. 1, 1943, that the employment contract jp 
question was one-sided and unenforceable because it requireg 
the employer to keep the employe in service indefinitely excep; 
for just cause for discharge, but did not impose a like obligation 
on the employe to serve, under the Arkansas law, and that the 
employe was bound by the state law because he had chosen to 
file his complaint in a state court. 

In his petition for certiorari Petty contends that the con. 
tract stipulation against discharge without a hearing was ip 
accord with mandatory provisions of the rail labor act and was 
therefore enforceable, notwithstanding contrary state law. 





FULL CREW LAW RULING 


“Deviation from provisions of the California full crew law, 
relating to the employment of more than two brakemen on 
freight trains in excess of 49 cars, has been authorized by order 
of the California Railroad Commission,” says Frederick G. Ham- 
ley, assistant general solicitor of the National Association of 
Railroad and Utilities Commissioners, in a bulletin to members, 

“The rail carriers had proposed to the 1943 California leg. 
islature that application of certain provisions of the full crew 
law be suspended until after the war. The legislature called 
upon the railroad commission for an investigation and report. 
Subsequently the legislature enacted legislation conferring upon 
the commission authority to allow variations from the require- 
ments of the full crew law described above. The rail carriers 
thereupon filed petitions with the commission seeking complete 
relief from these requirements. The commission order, entered 
after extensive hearings, substantially adopts a proposal by the 
four railroad brotherhoods that such deviation be limited to 
cases where the requisite number of brakemen, to comply with 
the full crew law, are unavailable.” 





W. L. B. WAR SHIPPING PANEL 


The National War Labor Board has announced establish- 
ment of the war shipping panel to consider and make recom- 
mendations on applications for voluntary wage and salary ad- 
justments and on labor disputes involving the shipping industry. 

All personnel, both relief and regular crews, employed on 
all ships, including dry cargo, tankers, barges and towboats, 
engaged in off-shore, coastwise harbor, and inland waterways 
activities would be considered under the jufisdictian of the 
panel, said the board, adding: 


The panel will consist of six members, with two representing the 
public, two representing industry, and two labor. The members who 
will be appointed later, will serve on a per diem basis. Alternate mem- 
bers may also be appointed. 

The chairman and vice chairman will be public members. Industry 
members and their alternates will be appointed by the Board from 
nominees submitted by industry members of the board. Similarly labor 
members and their alternates will be recommended by the board's labor 
members and appointed by the board. 

Labor members of the panel will be chosen from crafts and indus- 
trial groups whose membership may be involved in cases before the 
panel. The labor member sitting in each case will be a member chosen 
from the craft or industrial group involved in the case. ; 

The panel’s findings and recommendations will be fifed with the 
national board, which will make a final decision in the cases. The 
panel’s headquarters will be in the offices of the national board. — 

Applications for voluntary wage and salary adjustments will be 
referred directly to the panel by the regional boards. 

The pane! may sit as a three-man tripartite panel, provided a rep 
resentative from the public, industry and labor participate. 


SANTA FE WOMEN WORKERS 


The Atchison, Topeka and Santa Fe Railway now has 
3427 women on its payroll, according to an announcement 
by the company. Of the total, 35 per cent are on jobs normally 
handled by men. They include maintenance of way workers, 
telegraphers, engine wipers, lubricators, machinists’ helpers, 
blacksmiths, sheetmetal workers, electricians, and turntable, 
steam hammer and drill press operators. 
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jive Stock Truck Plan 


A committee representing live stock producing, marketing, 
and processing interests presented to Director Eastman of the 

ce of Defense Transportation July 17 a proposed plan for 
ie conservation of motor truck transportation in the live stock 
dusty. The plan contemplates the formation of a national 
ie stock motor transportation committee with underlying 
date or area and county committees to observe truck operations 
the field and to make adjustments were necessary for con- 
grvation. 

The plan was evolved at meetings in which the organiza- 
‘ons joined with agricultural representatives of state universi- 
ties in the middle west and with farm bureau executives and 
agonomists. Its preamble says it is designed ‘for practical 
aplication to circumstances and conditions peculiar to the live 
jock industry and to give reasonable assurance of taking out 
| the unnecessary live stock truck miles.” About one-half 
“of what may have been considered non-essential operation” 
ys been eliminated from truck live stock transportation in 
ie last year, it says, adding that most of this improvement 
ok place in the operation of for-hire trucks from produc ng 
ints to public markets. The greater attention must now be 
wid to conservation in other live stock truck operations, it 
gys. The present “unwelcome prospect” is for an aggravation 
existing problems in the coming fall because of the large 
wmber Of animals in the country. Difficulties in obtainaing 
juck repair parts and the cutting down of manpower presages 
ys available truck transportation, it says. To meet the “an- 
icipated heavy movement and to assure the live stock industry 
equate motor transportation,” it says, conservation measures 
must be supplemented by “efforts to assure an adequate supply 
ad prompt distribution of repair parts, including tires, to all 
lve stock producing districts”; allocation of materials for, and 
the manufacture of new live stock trucks; empowering of local 
aft boards to make defermerts where necessary ‘in order 
yassure a community of adequate transportation for its live 
sock,” and increasing the maximum speed limit over 40 miles 
a hour “to the extent that it may be consistent with good 
conservation practice to increase the capacity of existing facili- 
" and to meet the shortage of manpower in the live stock 
industry.”’ 


Under the plan, the national live stock motor transporta- 
tion committee would have on it representatives of “the various 
ements of the live stock industry.” It would ‘determine mat- 
rs of general policy, act in an advisory capacity to the 
0.D. T., and assist in coordinating the activities of state or 
aea committees.” The state or area committees would be 
mde up of representatives of live stock organizations and 
ther live stock interests in the area, elected or appointed by 
their respective groups. Agricultural colleges and extension 
partments would be represented on those committees. Their 
functions would be “to promote conservation measures and 
edeavor to insure adequate transportation service, encourage 
ad assist in the organization of county or county area com- 
nittees through publicity, education, meetings of truckers and 
lve stock producers, and to advise and cooperate with the 
—" and district O. D. T. offices and the national com- 
mittee. 7 


County committees would cover one or more counties as 
the desires of the interests might indicate. They would also 
temade up of representatives of the various live stock inter- 
sls in their areas. They would “encourage listing of live stock 
lt shipment reasonably in advance”; urge truckers to plan 
ick-ups along certain routes and on certain days so as to 
obtain full loads with the least number of miles’; encourage 
ve stock producers to provide loading chutes and other ade- 
quates facilities for safe and prompt loading”; “urge producers 
to have live stock ready for loading in accessible places when 
uckers arrive”; urge producers to refrain from asking truck- 
‘ts to make special trips for odd lots and truckers to refuse 
0 make such trips; “urge truckers to avoid pick-ups outside 
of their usual areas when other services are available”; pro- 
mote and encourage back-haul loads for live stock trucks; 
fromote the organization of shipper groups for transportation 
ficiency; “encourage coordination between truck and rail 
tansportation,” and maintain “general vigilance to assure ade- 
quate truck service to meet local needs.” 

_The last mentioned function, the plan outline says, includes 
assisting truckers to get repair parts, tires and new equipment; 
working to obtain draft deferment for truckers in cases where 
induction would impair necessary service; assisting truckers in 
tbtaining modifications of their war necessity certificates when 
lecessary, and encouraging careful maintenance and operation 
of live stock trucks. 

The committee presenting the plan to Director Eastman 
‘onsisted of Lee J. Quasey, commerce counsel, National Live 
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Stock Producers’ Association, Chicago; A. Z. Baker, president, 
American Stock Yards Association, Cleveland, O.; J. H. Monin- 
ger, American Meat Institute, Chicago, and William P. Dolan, 
treasurer, National Live Stock Exchange, St. Paul, Minn. 


MONEY FOR O. D. T. 


Conferees on the war agencies appropriation bill, H. R. 
2968, proposed no revision of the amount recommended for the 
fiscal year 1944 for the Office of Defense Transportation— 
$14,650,000. The conference report having been agreed to by 
the House and Senate, the bill was sent to the President. 

The amount of $14,650,000 for operation of the Office of 
Defense Transportation in the fiscal year ending June 30, 1944, 
has been provided, with the signing by President Roosevelt of 
H. R. 2968, the war agencies appropriation bill (see Traffic 
World, July 3, p. 41). 


TRUCK COORDINATION ORDERS 


Effective July 19, the O. D. T. issued supplementary orders 
approving joint action plans submitted by motor carriers for 
conservation of manpower, tires and equipment, as follows: 

Supplementary order O. D. T. 3, revised-39, submitted 
by Adams Transfer & Storage Co., of Kansas City, Mo., and 
Santa Fe Trail Transportation Co., of Wichita, Kans., for 
coordination of less-truckload shipments between Kansas City, 
Co., and points in Kansas. 

Supplementary order O. D. T. 3, revised-40, submitted 
by Adams Transfer & Storage Co., Knaus Truck Lines, Inc., 
and Riss & Co., Inc., all of Kansas City, Mo., for coordination 
of less-truckload operations between Kansas City and Chicago. 

Supplementary order O. D. T. 3, revised-41, submitted 
by Adams Transfer & Storage Co., and Chief Freight Lines 
Co., both of Kansas City, for coordination of less-truckload 
operations between points in Missouri, Kansas, and Oklahoma. 

Supplementary order O. D. T. 3, revised-42, submitted by 
Adams Transfer & Storage Co., and Manley Transfer Co., of 
Chanute, Kans., for coordination of less-truckload shipments 
between Kansas City, Mo., and points in Kansas. 

Supplemtntary order O. D. T. 3, revised-43, submitted 
by Kansas Transport Lines, Salina, Kans., Adams Transfer & 
Storage Co., Kansas City, Mo., and Hall Brothers Truck Lines, 
Lawrence, Kans., for coordination of less-truckload shipments 
between Kansas City, Mo., and points in Kansas. 


TRUCK JOINT ACTION PLAN ORDER 


The Office of Defense Transportation, by its supplementary 
order O. D. T. 17-3, effective July 8, has made mandatory the 
provisions of a joint action plan, to conserve motor vehicles 
and tires, of 23 dairies serving routes in the Calumet area of 
Illinois and Indiana. The O.-D. T. said that after it had ap- 
proved the plan, Aug. 21, 1942, two of the participating dairies 
did not conform to some of the provisions of the plan. 

“To protect the patriotic action of those dairies who cur- 
tailed services to conserve manpower, trucks and gasoline, the 
O. D. T. issued the plan as a mandatory order,” the O. D. T. 
said. 


oO. D. T. APPOINTMENTS 


The Office of Defense Transportation has announced the 
appointment of Harold K. Osgood, of Washington, D. C., as 
assistant director of the division of storage in charge of agri- 
cultural products warehousing. Mr. Osgood, who, since July, 
1939, has been chief of the storage section in the transportation 
and warehousing branch of the Food Distribution Administra- 
tion, will assist with Colonel Leo M. Nicholson, division direc- 
tor, in planning and directing the O. D. T.’s nation-wide storage 
program to accommodate the needs of the army, navy, Food 
Distribution Administration, Lend-Lease, and the civilian popu- 
lation. He will be stationed in Washington. 


CURTAILMENT OF TRAVEL 
Professional football teams, by revising their schedules and 


. limiting the number of players traveling with each team, will 


reduce their train travel in the 1943 playing season by 700,000 
passenger-miles, according to the Office of Defense Transporta- 
tion. The reduction represents a cut of 37 per cent from the 
travel of the teams in the 1942 season. 

Elmer F. Layden, commissioner of the National Football 
League, had advised the O. D. T. that still further substantial 
mileage savings would result from curtailment of training trips, 
said the O. D. T., adding: 


O. D. T. officials, congratulating the League on its cooperation 
with O. D. T.’s travel conservation program, said the professional foot- 
ball teams also had agreed to use coach accommodations wherever pos- 
sible this season, and to refrain from making Pullman reservations, 
where Pullman travel was necessary, until the day before departure. 
The major and minor league professional baseball clubs assured O. D. 





150 






T., several months ago, that their teams would travel by coach wher- 
ever possible and make no Pullman reservations more than a day in 
advance. 


Director Eastman, of the O. D. T., said, July 15, that the 
passenger transportation problem was now so serious that he 
felt obliged to renew and reiterate, “in the strongest terms,” 
his request for cancellation of all conventions and similar group 
gatherings that would not contribute in an important way to 
the winning of the war. 

The number of cars needed for troop movements was in- 
creasing, while the facilities for accommodating civilian travel 
were decreasing, he said. Many organizations had “responded 
patriotically” to his request, he said, but, he added, others 
had not. 

The O. D. T. could not pass on the essentiality of any 
proposed meeting; each organization must make its own inde- 
pendent decision, he declared. He suggested that in the mak- 
ing of such a decision, it should be borne in mind that “‘many 
organizations doing important war work have found in the 
convention-by-mail a satisfactory wartime alternative for the 
regular annual meeting.” 

“I know,” he said, “that provisions of the constitutions or 
by-laws of some organizations stipulate the holding of annual 
conventions, and that cancellation of the meetings may raise 
complications with regard to the tenure of officers and other 
matters. However, this is wartime. The emergency calls for 
emergency procedure. . .” 

By canceling their meetings, of their own accord and on 
their own initiative, organizations would be helping to avert 
“the necessity for imposing a system of restrictions on the free 
movement of people that would be foreign to our whole tradi- 
tion,” Mr. Eastman concluded. 


Oo. D. T. AND PORT CLEARANCE 


In view of a rapid growth in the volume of import traffic 
arriving at U. S. ports from South American origins and 
islands in the Caribbean Sea, the Office of Defense Transpor- 
tation was preparing an order, in collaboration with the War 
Shipping Administration, for avoidance of port congestion by 
diversion of inbound cargoes from one port to another, pos- 
sibly with the use of a permit system, it was stated by a re- 
liable informant, July 14. 

It was indicated that the action contemplated by the 
O. D. T. would be in the form of an amendment of its general 
order O. D. T. No. 12, which provided for diversion of export 
freight moving by rail to a designated port from that port to 
such destination as the O. D. T. might specify, when necessary 
to assure expeditious movement of troops and war materials 
(see Traffic World, July 4, 1942, p. 43). 


EDIBLE OILS TRANSPORT 


By allocating edible oils to shippers and consumers several 
weeks in advance of requirements the Food Distribution Ad- 
ministration now was making it possible for shippers to plan 
their use of tank cars, and as a result there were “consider- 
able” car savings, said the Office of Defense Transportation, 
July 13. 

The O. D. T. said that hundreds of car-days were being 
saved daily because the F. D. A. was permitting the unloading 
of vegetable oils and fats before the car contents were chem- 
ically analyzed. Tank cars that formerly were held up several 
days while awaiting content analyses were now being released 
within 24 hours after delivery, the O. D. T. added. Continuing, 
it said: 

Approximately 5,350 tank cars are engaged in the transportation of 
these war-essential commodities, and the number will grow to some 
7,000 during the peak winter months following grinding of the 1943 
crop. These movements formerly required approximately 9,000 tank 
cars during peak months, but increased wartime efficiency is permitting 
the accommodation of larger volumes by fewer cars, leaving more cars 
for the transportation of petroleum and other war materials. 

Under the present program, all supplies of cottonseed oil, corn oil, 
peanut oil, and soya bean oil are allocated by F. D. A. to both shippers 
and consumers at least a week in advance of the monthly allotment. 


The F. D. A. policy of allocating supplies so as to avoid wasteful 
hauling also is saving many tank-car miles. 


WAR AND TRANSPORTATION 

Anticipating the shifting rail transportation needs of the 
country as the war progresses, the division of traffic move- 
ment of the Office of Defense Transportation has asked the 
War Production Board to begin studies of all commodities, 
having in mind that, in case war traffic brings about trans- 
portation difficulties, there may be some commodities moving 
which W. P. B. may not regard as essential. It was said that 
O. D. T. had furnished W. P. B. with a list of the commodities 
actually moving, with a request that W. P. B. make recom- 
mendations as to the relative importance of the commodities. 
If necessary, it was said, commodity embargoes might be em- 
ployed for shorter or longer periods, depending on the situation. 

| 
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It was pointed out that the movement of western traffic ha 
been under the control of W. F. Kirk since Feb. 3, when he 
was appointed an agent of the Commission, by service orde 
No. 99, with power to divert and reroute transcontinental] Car. 
load traffic in order to prevent congestion and shortage 9 
equipment (see Traffic World, Feb. 3, p. 323). est, Actin 

It was said also that, as the war progressed, O. D. T. might ; The re 
have reason to ask the War Shipping Administration to Zivell said despil 
greater consideration to the domestic traffic situation in the only with ¢ 
preparation of its programs for overseas shipments, as Moreffyse but als 
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flexible selection of ports and routes became possible. Southv 
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PARCEL DELIVERY SERVICE fuel oil aT 

Jack Garrett Scott, general counsel for the Office of Dp. railroad 1 


fense Transportation, has issued an interpretation of genera] padding: 
order O. D. T. 17 placing specialty and independent stores tha 





° 2 . rail 
make use of a combined parcel delivery service, on an equal ate ¢ 
footing with larger department stores. Small packages, j di the M 





consolidated to make one package exceeding five pounds jn {the Pett 
weight and exceeding 60 inches of length and girth combineg §pavies aPP° 
according to Mr. Scott’s ruling, may be delivered by a pares §cosely with 
delivery service in the northeastern states affected by stringen, §ilroads 1" 
gasoline rationing. The interpretation was contained in a lette,§%@ °!! te 
written by Mr. Scott to a parcel service, in which it was said cago 
that the transportation of the individual articles or package we a) Eli 
from the various stores to the terminal or consolidation point§ neduling 
was not retail delivery, since the individual articles or packages§ giminating 
were not, up to that point, transported to a retail customer, and encour 
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COAL TRANSPORTATION — 
A committee representing the Hampton Roads Maritime D ee sa 
Exchange has been told by Director Eastman, of the Office of ° “The 
Defense Transportation, that the O. D. T. has taken steps tof. ting tl 
restore collier service between Hampton Roads, on the one me ation 
hand, and New York and New England ports, on the other, on indus 
and that it will try to effect restoration of such service as rap. yoochon G 
idly as possible, according to Representative Harris, of Vir. 7 vice tk 
ginia. Mr. Harris said he had accompanied the Hampton Roads es eac 
committee to a conference with Director Eastman. ; onth 
He said the committee took the position that the trans. ™ “Wh 
portation of coal by water to northern ports would relieve time anc 
rail transportation difficulties in the.north and east through the Hoinville 
use of specially constructed facilities at Hampton Roads for western 
the transshipment by colliers of coal mined in Virginia. Mr. Railroad 
Harris said the committee also asked that additional vessels this com 
be made available for operation in Chesapeake Bay. Mr. East- The 
man received the recommendation with respect to collier serv- transpor 
ice with “the most sympathetic interest,” according to Repre- take on 
sentative Harris. announc 
At the O. D. T. it was stated that it was definitely a pur J pation’s 
pose of the O. D. T. to seek restoration of the collier service to tion pro 
the north from Hampton Roads as soon as possible. The 
IMPORT AND EXPORT CONTROL gt 
The Board of Economic Warfare, Office of Exports, has § along tl 
issued its current export bulletin No. 104 on decentralization f termina 
procedure for exports to Mexico; No. 105, relating to (1) decen-§ partial 
tralization procedure for exports to Cuba, (2) decentralization 
procedure for Colombia, and (3) cancellation of unlimited li-} "4 bs 
cense for Middle East destinations; and No. 106, clarifying aeae Ps 
points on decentralization for exporters. 6,000 bar 
and 21 r 
e 
The Just and the Unjust — 
(Continued from page 130) 1, with & 
not he intends to break the law. Generally, such a com-} ° nn 





placent person chooses obedience to the law, if for no sponsor 
wi e 


other reason than the fact that such a course meal’ october. 












less bother. thnks, 

The man who takes a freight car out of circulation ne 
these days while another shipper is waiting for it is d0-} time st 
ing that other shipper a real injury. The man who de- — 
liberately piles his trash in an empty car makes thef tion, is 
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railroad perform scavenger work for him free off s)pcf 









charge. To that extent, the railroad performs work for — 
him for which he does not pay. The law calls that sort} ap 
of thing a “concession.” There ought be no disposition phan 
to plead with such a man, to cajole him, or even to bef {ier 
polite to him. Let the order issue and the burden fall} oi fro 
equally, as Mr. Castle so aptly says, on “the just andj ° “S 





the unjust.” 
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Tc tiipetroleam Transportation 
2 Orde | More than 300 tank cars have been released for east coast 
tal car-Mcorvice by 14 railroads as a result of a cooperative oil industry- 
lage offilroad-P. A. W. fuel oil distribution program in the south- 
yest, Acting Petroleum Administrator Davies said, July 14. 

The release of the tank cars was accomplished, Mr. Davies 
gid, despite the fact that the railroads were confronted not 
only with a critical shortage of residual fuel oil for their own 
yse but also with an actual shortage of tank cars. 

Southwestern railroads, according to the Petroleum Ad- 
ministration for War, burn approximately 5 million barrels of 
fyel oi! a month. In other sections of the country, most of the 
railroad locomotives are coal burners, says the P. A. W., 


adding : 


The railroads faced a shortage of both tank cars and fuel oil to 
meet their own needs last fall, when P. A. W. requested that shipments 
from the Midwest to the east be increased. Railroad officials appealed 
to the Petroleum Administration for relief. In November, 1942, Mr. 
Davies appointed J. W. Liddell to represent the P. A. W. and to work 
closely with representatives of the oil industry and the 14 southwestern 
rilroads in developing a program of supplying the railroads with their 
fuel oil requirements in the most efficient manner possible. 

Action taken by the industry-P. A. W. committee to meet the rail- 
rads’ fuel oil requirements included: 

(1) Elimination of cross-hauling; (2) establishing zone areas and 
scheduling oil shipments from the nearest sources of supply; and (3) 
giminating the common practice of using tank cars as shortage tanks 
and encouraging the’railroads to build adequate stationery storage tanks 
at strategic points. 
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Commenting on the three-way cooperative program, Mr. 
Davies said: 

“The excellent results attained by the committee repre- 
senting the oil industry, the railroads, and Petroleum Admin- 
istration illustrate again what can be done when government 
and industry officials cooperate with each other in a spirit of 
mutual confidence. Before November, 1942, tank cars used to 
service the railroads averaged only from 2 to 2% trips a month. 
Now, each of these tank cars makes between 4 and 5 trips a 
month. 

“While many individuals have given unstintingly of their 
time and effort, I wish especially to compliment Charles H. 
Hoinville for a particularly fine job. As chairman of the south- 
western fuel oil committee of the Association of American 
Railroads, he and his associates have made it possible to soive 
this complex problem quickly and efficiently.” 

The first of 100 new tugboats to be used in petroleum 
transportation was en route from Boston to the Gulf coast to 
take on its first load, the Office of Defense Transportation 
announced July 15 in what it called a progress report on the 
nation’s 75-million-dollar barge, towboat and tugboat construc- 
tion program. 

The O. D. T. said the tug would haul three petroleum 
barges from a Gulf refinery to Panama City, Fla., for move- 
ment across the state to Jacksonville by rail and distribution 
along the Atlantic coast by barge. Two new trans-shipment 
terminals—at Panama City and Jacksonville—were ready for 
partial operation, it added. Continuing, it said: 
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In addition to the 100 tugboats, each of 600 horsepower, and ter- 
minal facilities at those two cities, the program calls for the construc- 
tion of 305 wooden and composite (wood and steel) tank barges, capacity 
6,000 barrels each; 168 all-steel tank barges, capacity 9,520 barrels each; 
and 21 river towboats, 2,000 horsepower. Under a companion program, 
16 steel dry-cargo barges are being converted to petroleum carriers. 

Eight of the wooden and composite barges were complete on July 
1, with 82 more scheduled for delivery this month, about 77 next month, 
7 in September, 60 in October, and three in November. 


The U. S. army engineers, directing construction in the program 
sponsored by the O. D. T., have indicated that 12 more of the tugboats 
Will be delivered this month, 18 next month, 26 in September, 31 in 
October, and 12 in November. The first of the towboats is expected 
to be completed in September, with six to follow in October, 12 in 
November, and 2 in December. Twenty-one of the steel tank barges are 
scheduled for completion in August, 28 in September, 33 in October, 
31 in November, 38 in December, and 17 in January. Because of war- 
time shortages of materials, labor and facilities, these schedules are 
subject to change. 


_ The conversion work, begun some time earlier than the construc- 
tion, is nearing completion under the direction of the Inland Waterways 
Corporation. Already 107 of the 116 barges have been converted and 
allocated to carriers for operation. Two more are 90 to 99 per cent 
complete, two are 80 to 89 per cent complete, one is 70 to 79 per cent 
finished, and four are 50 to 69 per cent complete. 

Approximately 50 of the new wooden and composite barges and 25 
of the tugboats will operate on the Atlantic Intracoastal Canal, dis- 
tributing some 25,000 barrels a day of residual fuel oil from the rail- 
Water transshipment terminal at Jacksonville. The other 253 wooden 
barges and 75 tugboats will haul about 50,000 barrels of residual fuel 
oil from Texas and Louisiana ports along the Gulf Intracoastal Canal 
to the Panama City terminal. 

The 168 steel barges and the 21 river towboats will move petroleum 
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products up the Mississippi and Ohio Rivers from such points as Baton 
Rouge and New Orleans, La., and Helena, Ark., to Minneapolis, Pitts- 
burgh, and Cincinnati. 

Sixteen of the converted barges already are moving products along 
the Gulf to Carrabelle and Port St. Joe, Fla., to feed the Trans-Florida 
and the Southeastern pipe lines, and 18 more are distributing those 
products along the Atlantic coast from the pipe line terminal at Jack- 
sonville. 

As more new units are completed and put into operation, they will 
increase the flow of petroleum and petroleum products to the east until, 
on completion of the entire program, the waterway movement will have 
been increased approximately 100,000 barrels a day. 


Coal Car Shortage Allegation 


In remarks in the House in which he attacked ‘“‘smoke ban” 
ordinances of Chicago and St. Louis as requiring 225,000,000 
extra car-miles annually in the transportation of a higher grade 
of coal than high volatile coal such as was produced in Illinois, 
Representative Calvin D. Johnson, of Illinois, said that the coal 
mines, in May, “were denied more than 4,000 cars because of 
the inability of the railroads to furnish them.” In view of that 
shortage, he asked, where were the cars to be obtained to 
move iron ore to make up for the deficiency caused by the late 
opening of navigation on the Great Lakes. 

The effect of the ordinances of which he spoke, said he, was 
that 9,600,000 tons of coal were shipped from West Virginia into 
Chicago and 1,000,000 tons were shipped from that state to St. 
Louis, although the Illinois mines were within a few miles of 
those two cities. 

Asked to comment on Mr. Johnson’s statement that there 
was a shortage of 4,000 cars, Chairman Kendall, of the car 
service division of the Association of American Railroads, said: 


It is not known where Representative Johnson got his figure of 
4,000 cars but if one were to take the total reported shortages of the 
Illinois Central for the month of May, they might equal substantially 
this amount, perhaps somewhat more, but this is not the whole story. 
Let us look at the loading of coal for the weekly loading periods, Feb- 
ruary to May, inclusive. The reports from the Illinois Central were not 
materially different in May as compared with the earlier weeks—about 
6,000 cars per week—but very materially greater than the correspond- 
ing weeks in 1942. 

It will be recalled that there were serious floods throughout the 
area served by the Illinois Central, Burlington and Missouri Pacific 
during the last two weeks of May and early in June, wher normal rail 
movements were disrupted and, as an example, over 20,000 cars of oil 
were diverted from their normal movement through this area via other 
routes. The floods affected the Missouri Pacific and the Burlington in 
Southern Illinois area to such an extent that they could not place cars 
at Illinois mines normally served by these roads. Orders for cars on 
the Illinois Central, where mines are served jointly by the three roads 
were thereby increased to make up the deficiency of the other two 
roads and this presents an inflationary car order figure for the I. C. 
As an example: Where normal orders for cars total 16 to 19 hundred 
cars on the I. C., on May 26 there were ordered 2,189 and the I. C. 
report placing 1,566, or a shortage of 623. They loaded on that day 
1,372 or nearly 200 cars less than were actualy placed. On another 
date 2,237 cars were ordered, 1,483 placed and 968 loaded. The loading 
for the month of May shows substantially less day by day than the 
number of cars placed. 

Inasmuch as the total loadings throughout the month parallel each 
day those of previous months and were greatly in excess of the corre- 
sponding period of the previous year, the statement that there were 
ee cars short is meaningless and does not represent railroad de- 

iciency. 





Rail Refrigeration Permits 


Under service order No. 133, Homer C. King, director of 
the Commission’s Bureau of Service, has issued special permits 
Nos. 10 to 17, inclusive, permitting common carriers by rail- 
road to ice or reice, with both bunker and top or body ice, cars 
loaded with vegetables or mixed fruits and vegetables, as the 
case might be. The permits granted the icing privileges to 
railroads, and for cars, as follows: 


Special permit No. 10, Kansas City Southern Railway Co., SFRD 
32161 and PFE 31167, destined Camp Crowder, Mo.; Union Pacific Rail- 
road Co., SFRD 532294, SFRD 23693, and URTX 95544, destined Fort 
Riley, Kan.; Chicago, Burlington & Quincy Railroad Co., PFE 14289 
and ART 20459, destined Woodlawn, Neb.; C. B. & Q., ART 17157, des- 
tined Sioux Falls, S. D.; Missouri Pacific Railroad Co., NRC 16004, des- 
tined Great Bend, Kan., all originating beyond or at Kansas City, Mo. 

Special permit No. 11, Chicago, Burlington & Quincy Railroad Co., 
PFE 71789, PFE 70910, and PFE 31311, destined Woodlawn, Neb.; C. B. 
& Q. or connection, PFE 28981, destined Sioux Falls, S. D. 

Special permit No. 12, Southern Pacific Co., or carriers shown on 
waybills, PFE 21205, MDT 7253, PFE 42320, PFE 42833, PFE 75406, PFE 
29213, PFE 92964, ART 23176, SFRD 36339, and MDT 4216, shipped by 
N. P. Carin Co., Salinas, Calif., destined New Haven and Bridgeport, 
Conn., Washington, D. C., New York and Buffalo, N. Y., Boston, Mass., 
New York, N. Y., Philadelphia, Pa., Washington, D. C., and Greens- 
boro, N. C., respectively. 

Special permit No. 13, Chicago, Burlington '& Quincy Railroad Co., 
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or connection (1,000 pounds snow ice), URT 5051, destined Sioux Falls, 
S. D.; Missouri Pacific Railroad Co. (1,000 pounds top ice), PFE 21440. 
destined Great Bend, Kan.; Union Pacific Railroad Co. (2,000 pounds 
top ice), PFE 45250, destined Fort Riley, Kan., all originating beyond 
or at Kansas City, Mo. 

Special permit No. 14, Southern Pacific Co., or carriers shown on 
waybills, PFE 42013, MDT 20462, PFE 91070, PFE 95833, PFE 25524, 
shipped by N. P. Carin Co., from either Graves or Hollister, Calif., des- 
tined Greenville, S. C., Atlanta, Ga., Bainbridge, Md., Tmpa, Fla., 
and Miami, Fla., respectively. 

Special permit No. 15, Kansas City Southern Railway Co. (1,000 
pounds snow ice), PFE 97040, destined Camp Crowder, Mo.; Chicago, 
Burlington & Quincy Railroad Co., or connection (1,000 pounds snow 
ice), PFE 74272, destined Sergeant Bluffs, Ia., all originating beyond 
or at Kansas City, Mo. 

Special permit No. 16, Atchison, Topeka & Santa Fe Railway Co., 
or Southern Pacific Co., PFE 18120, shipped by Jones & Cavanaugh, 
Los Angeles, Calif., consigned to Leon C. Pujague, New Orleans, La. 

Special permit No. 17, Southern Pacific Co., Union Pacific Railroad 
Co., Chicago & North Western Railway Co., or Pennsylvania Railroad 
Co., MDT 21117, from Salinas, Calif., consigned to I. Cohen Sons, Pitts- 
burgh, Pa.; Southern Pacific Co., Union Pacific Railroad Co., Missouri 
Pacific Railroad Co., or Baltimore & Ohio Railroad Co., PFE 51554, 
from Salinas, Calif., to W. R. Hackett, Dayton, O. 


Waybills in all cases are to show reference to the special 
permit involved. 

Director King has issued special permit No. 18, under 
service order No. 133, granting permission for the following 
railroads initially to ice or reice, with both bunker and top or 
body ice, the named cars, containing carrots shipped by Wil- 
liam Gumpertz Co., Oxnard, Calif., to the designated con- 
signees: 


Southern Pacific Co., Chicago, Rock Island & Pacific Rail- 
way Co., or Wabash Railway Co., WRX 9080, consigned An- 
drews Brothers, Detroit, Mich.; Southern Pacific, Union Pa- 
cific, C. R. I. & P., WRX 9298, consigned to Applebaum & 
Ernst, Chicago, Ill.; Southern Pacific, Union Pacific, or C. R. I. 
& P., PFE 14244, consigned to Zimel Fruit Co., Rock Island, 
Ill., waybills to show reference to the special permit. 


The Commission, division 3, issued amendment No. 1 to 
service order No. 133, July 13, effective at once, providing that 
any common carrier by railroad subject to the interstate com- 
merce act may accept or move a refrigerator car or cars loaded 
with fresh or green vegetables in straight or mixed carloads 
using top or body ice under the following conditions: 


(1) Refrigerator cars equipped with collapsible bunkers shall not 
be used unless the bunkers are collapsed. (2) Refrigerator cars not 
equipped with collapsible bunkers may be initially bunker iced, pro- 
viding initial top or body ice used does not exceed 10,000 pounds. 
(3) Refrigerator cars not equipped with collapsible bunkers shall not 
be initially bunker iced if initial top or body ice used exceeds 10,000 
pounds. 


The order was issued at the request of the Office of De- 
fense Transportation, and provided that its provisions should 








Revenue Freight Loading 


Revenue freight loading the week ended July 10, which 
included the July 4 holiday, totaled 808,630 cars, according to 
the Association of American Railroads. This was a decrease 
of 5.1 per cent below the preceding week, 5.5 per cent below 
the corresponding week of last year, and 7.7 per cent below 
the corresponding week of 1941. Loadings by groups of com- 
modities were: Grain and grain products, 54,809; live stock, 
11,150; coal, 164,803; coke, 12,956; forest products, 37,226; ore, 
89,309; merchandise, L. C. L., 89,574; miscellaneous, 348,803. 

Statistics on revenue freight loading the week ended July 3 
(see Traffic World, July 10), prepared by the car service divi- 
sion of the Association of American Railroads, follow: 


Revenue Freight Car Loading—Week Ended Saturday, July 3 


Grain and Live 
grain prod. stock Coal 
1943 60,479 11,757 145,198 
Ota OE COMER nist ii ccc caccaiies 1942 42,342 9,515 120,297 
1941 50,921 7,970 93,858 
Preceding week June 26.......... 1943 55,610 11,521 68,470 
Per cent increase over............ 1942 42.8 23.6 20.7 
Per cent decrease under.......... 1942 
Per cent increase over............ 1941 18.8 47.5 54.7 
Per cent decrease under.......... 1941 
{1943 1,271,049 358,620 4,262,070 
Cumulative 27 weeks to July 3. {1942 1,018,362 316,179 4,292,133 
(1941 954,181 289,458 3,575,058 
Per cent increase over............ 1942 24.8 13.4 
Per cent decrease under.......... 1942 rej 
Per cent increase over............ 1941 53.2 23.9 19.2 


Per cent decrease under.......... 1941 


Per cent to 15 year average, 129.6. 
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be subject to special or general permits issued by the directo 
of the Commission’s Bureau of Service to meet specific need 
or exceptional circumstances. 

The original service order No. 133 required the railroads 
not to accept or move refrigerator cars loaded with fresh op 
green vegetables, using top or body ice, unless the bunkers 
were collapsed, provided such bunkers were collapsible; ang 
that no railroad should accept or move a refrigerator car not 
equipped with collapsible bunkers loaded with fresh or green 
vegetables, using top or body ice, if ice was loaded in the 
bunkers in addition to top or body ice loaded in the car with 
the vegetables. All such carriers were also prohibited from 
loading ice in the bunkers of refrigerator cars loaded with fresh 
or green vegetables when top or body ice was used (see Traffic 
World, June 26, p. 1546). 

































CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 59,74 
freight cars for the week ended July 3, according to the ca 
service division of the Association of American Railroads. |] 
was made up as follows: Plain box, 13,371; auto box, 15: 
7 eee gondola, 6,202; hopper, 20,419; and miscellaneous, 
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LOCOMOTIVE PRODUCTION ed te 

Manufacturers of large steam locomotives, at a War Pro. Mtank cars « 
duction Board advisory committee meeting, were commended along 








by W. P. B. and War Department officials for their “coopera- 
tion in already making possible a 200 per cent increase in pro- 
duction since Pearl Harbor,” according to a W. P. B. announce- 
ment. 


“The army program for the first six months of 1943 was 
met in full and 92 per cent of the program for domestic rail- 
roads was completed,” said the W. P. B. “The retardation of 
the railroads’ locomotive program is not a reflection on the 
manufacturers, but was occasioned by the delay in producing 
vital components. War Production Board limitation order 
L-97-d effective July 1, 1943, will correct this situation, it is 
hoped, by scheduling the production of all suppliers of locomo- 
tive parts.” 


The W. P. B. said the locomotive manufacturers gave as- 
surances that “they would meet not only the tremendous pro- 
duction program for military and domestic locomotives called 
for delivery in 1943, but that they would turn out on schedule 
the 1944 program as outlined at the meeting.” This program, 
it added, called for an output doubling “the record-breaking 
1943 figure.” It said that the 1944 War Department program 
and all steam locomotives that had been ordered by domestic 
railroads were scheduled for production at the meeting, and 
added that “locomotive orders placed by domestic railroads 
after July 15 will have to be scheduled for production in the 
second half of 1944 because of the length of time required to 
order and receive materials.” 

C. H. Creasser, chief of the motive power section of the 


transportation equipment division of W. P. B., presided at the 
meeting. 
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RATIONING OF TRUCKS, ETC. 


The Office of Price Administration has announced that 24 
automobile and truck dealers have been appointed to serve on 
a national industry advisory committee for the retail motor 
vehicle trade. It said the committee would advise the O. P. A. 
with respect to “industry matters” and would study pricing 
problems under existing regulations affecting motor vehicles. 
The committee included five truck dealers, three exclusive used 
truck dealers and one exclusive truck-trailer dealer, it said. 
i eee 
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Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total . 
12,856 44,618 89,692 100,596 386,910 852,106 Will be 
12,578 44,431 85,947 82,044 356,586 753,740 
12,638 37,287 71,756 138,611 327,318 740,359 
10,952 44,856 81,101 98,374 389,960 760,844 
pH 4 4.4 22.6 8.5 13.1 
1.7 19.7 25.0 18.2 
27.4 
388,179 1,106,301 1,067,815 2,551,366 9,943,728 
378,681 1,267,575 1,292,829 3,369,167 9,882,215 21,817,141 
or 1,073,190 1,143,137 4,182,983 9,025.399 20,591,091 
2: 6 
13.7 17.4 24.3 
11.6 3.1 10.2 
6.6 39.0 
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y. P. B. Haulage “Conservation” 


roads About 150,000,000 ton-miles of chemical tank car trans- 
sh orlfportation had been saved in the first three months’ operation 
nkersiiof the War Production Board’s transportation order T-1, re- 











; andiiently retitled ‘general haulage conservation order T-1” (see 
ir noti#fraffic World, July 10, p. 100), the W. P. B. chemicals division 
greenisaid, July 14. It said that additional ton-miles had been 
n thelsaved through administration of W. P. B. chemical orders 
‘ with under which supplies of about 200 chemicals were allocated 
from gto each user from the nearest available producing point. 

fresh “Order T-1,” it continued, “is for chemicals which are not 


Traffic gin themselves scarce enough to require an allocation order, 
but which, nevertheless, do use tank cars. The great tank car 
shortage warrants control of their distribution merely from a 
transportation standpoint. Order T-1 and its companion trans- 
portation requests are the only transportation controls ever 
issued for administration in W. P. B... .” 

The chemicals division reviewed the developments that 
had caused an unprecedented demand for tank cars and dis- 
cussed the steps taken by the Office of Defense Transportation 
and the Petroleum Administration for War with respect to oil 
transportation. Continuing, it said: 
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The greatest opportunity in chemical shipments was found in a 
program to re-channel the movements so that each user would be 
supplied from the nearest available producing point. Heavy savings in 
tank cars could be made this way, since many American chemical com- 
panies had grown to a scale of competitive nation-wide distribution. 
alifornia plants sold to New England, with New Jersey plants selling 
the same chemical on the Pacific coast. 

To tinker with this normal trade flow was a job in chemical dis- 
tribution rather than a transportation job. Hence the job fell naturally 
on the W. P. B. chemicals division rather than on O. D. T. 

Order T-1 put distribution of molasses and caustic soda on a zone 
basis. While a user may continue to purchase from a remote producer 
outside his zone, the latter must arrange for delivery from a near pro- 
ducer. The order requires reports of shipments of several other un- 
allocated chemicals, such as acetone and alcohol, to the W. P. B. chemi- 
cals division, which acts as a clearing house by requesting producers 
to exchange deliveries wherever it will save transportation, even though 
these chemicals cannot yet be reduced to a strict zoning basis. 

A special W. P. B. procedure encourages remote producers to ar- 
range for deliveries to be made on their account by nearby producers. 
This preserves established customer relations. 
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ARMY AND “GAS” CONSERVATION 
“In line with its program to assist in the conservation of 
gasoline, the War Department has instructed transportation 
officers in the northeastern gasoline shortage area to check 
with field representatives of the Office of Defense Transporta- 
tion on requests for supplemental gasoline from truck oper- 
“3 - aati army materials and personnel,” says the 








“When supplemental gasoline is necessary for essential 
army transportation, zone transportation officers have been 
authorized to certify the applicants to the O. D. T. 
“Transportation officers receiving the War Department’s 
latest gasoline conservation instructions are in New England, 
New York, New Jersey, Delaware, Maryland, Pennsylvania, 
Virginia, Ohio, West Virginia, Kentucky and Indiana.” 
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OHIO VALLEY ADVISORY BOARD 


_ The fall meeting of the Ohio Valley Transportation Ad- 
visory Board will be held at the Brown Hotel, Louisville, Ky., 
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motor §September 21. J. P. Haynes, manager, traffic department, 
P. A. BLouisville Board of Trade, is the general chairman of the com- 
ricing Fmittees on arrangements. 

hicles. 
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NORTHWEST SHIPPERS’ BOARD 


The Summer meeting of the Northwest Shippers’ Advisory 
Board will be held at the Hotel Duluth, Duluth, Minn., July 22. 
Speaker at a luncheon, to be held in cooperation with the 
Duluth Chamber of Commerce and the Traffic Club of Duluth, 
will be V. V. Boatner, director, division of railway transport, 
Office of Defense Transportation. 

J. George Mann, traffic manager, Northrup King and 
Company, Minneapolis, Minn., general chairman, will preside 
at the business session. There will be reports from the 
&xecutive committee, P. F. Schuenemann, A. G. M. Peavey 
Elevators Company, chairman; legislative committee, Neal E. 
Williams, chairman; less-carload transportation committee, 
. J. Bustard, chairman; complete car unloading committee, 
. E. Hawk, traffic manager, Deere and Webber Company, 
i chairman; passenger transportation committee, T. Aldo John- 
17)" Chairman; railroad contact committee, C. L. Simpson, 

general superintendent, Soo Line, chairman, and motor trans- 

port committee, A. E. Carlson, chairman. 
- M. Low will summarize the reports of the commodity 
carloading committees. E. J. Grimes, vice-president, Cargill, 


- said. 





Total 
852,106 
753,740 
740,359 
760,844 

13.1 


15.1 
949,128 


,817,141 
591,091 
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Inc., chairman of the northwest grain storage committee, will 
talk on the grain transportation situation in the area. R. E 
Clark, manager, closed car section, car service division, Asso- 
ciation of American Railroads, will discuss national trans- 
portation conditions, and W. L. Harvey will report as district 
manager of the car service division. 

There will be a breakfast session of the executive commit- 
tee preceding the general meeting. 


GASOLINE RATIONING 


Authorization of temporary transport rations for commer- 
cial vehicle operators has been discontinued, because the need 
for the “emergency measure” making such rations available 
has passed, the Office of Price Administration has announced. 
It said its revocation of provisions for such rations was em- 
bodied in amendment 66 to ration order 5C, effective July 16. 

“Temporary rations were provided,” said the O. P. A., “as 
an emergency measure when gasoline rationing was first insti- 
tuted, to give commercial vehicle operators sufficient rations 
pending issuance by the Office of Defense Transportation of 
their Certificates of War Necessity or pending action on appeals 
for adjustments in mileage allowed in the war certificate.” 

Representative Hartley, of New Jersey, chairman of a 
special congressional committee on gasoline and fuel oil prob- 
lems of the eastern states, announced July 12 that he and heads 
of government agencies dealing with petroleum supply and 
transportation matters would confer with President Roosevelt 
“within a few days,” for a discussion of the committee’s rec- 
ommendations for relieving shortages of petroleum products in 
the east. At Mr. Hartley’s office it was stated that participants 
in the White House conference would include Director East- 
man, of the Office of Defense Transportation, Petroleum Ad- 
ministrator Ickes, Chairman Nelson of the War Production 
Board, Price Administrator Brown, and War Mobilization Di- 
rector Byrnes. The congressional committee has recommended, 
among other things, greater utilization of inland waterways in 
the transportation of petroleum products and transfer of the 
authority to ration such products from Price Administrator 
Brown to Petroleum Administrator Ickes. 


Handling of Grain Shipments 


Though the grain car supply is admittedly tight, virtually 
no complains have been made as to the manner in which the 
railroads are meeting the situation this summer, according to 
reports received by the car service division of the Association 
of American Railroads. 

Reports show that, as of July 10, there were approximately 
600,000 bushels of wheat on the ground in the western district, 
while at this time last year there were 20,000,000 bushels on 
the ground because of lack of storage facilities. 

Lack of labor to unload grain at the terminals has been 
an important factor in the car supply situation, it is pointed 
out. The railroads, it is admitted, because of the demand for 
box cars, do not have a sufficient supply to move all the grain 
that would be offered if it could be unloaded at the terminals. 
Because of the labor situation, the railroads are able to move 
as many cars as can be handled at the terminals, it is said. 
There has been no accumulation or congestion at the terminals, 
according to the reports. 

There are plenty of storage bins on the farms and the 
bins now available in the grain growing territory exceed the 
demand, it is said. There has been an unusual movement of 
grain for feed from western territory to the east, carriers in 
the northwest alone loading about 1,500 cars a day. 

Car service officials say they are gratified because of the 
cooperation of all interests affected in the handling of the grain 
crop this year. 


NO SUBSIDY FOR RAILROADS 


A. F. Cleveland, vice president of the Association of Amer- 
ican Railroads, in a letter to T. V. Rodgers, president ef 
American Trucking Associations, Inc., has protested against the 
statement published recently by Transport Topics, organ of the 
trucking organization (see Traffic World, June 26, p. 1518), 
that railroads “are ... recipients of huge subsidies from the 
Defense Supplies Corporation, which is paying certain excess 
transportation charges .. .” Mr. Cleveland said the railroads 
had not received one penny in subsidy from the government in 
connection with the movement of petroleum and its products 
from points outside District No. 1 to destinations within Dis- 
trict No. 1. He explained that the “excess transportation 
charges” for which the oil companies were reimbursed by the 
government, resulted from the shifting of the petroleum traffic 
from tankers to the rails. He pointed out that the railroads, in 
connection with the movement of this traffic by rail, had re- 
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duced their rates on crude oil from 35 to 50 per cent and on 
gasoline and heating oils 25 per cent. He said these rates were 
made too low but that they had been continued in effect. 

“Tt is apparent to anyone who knows anything about trans- 
portation that the railroads cannot equalize the rates of tank 
steamers and therefore, even under our greatly reduced rates, 
the transportation costs to the oil companies were much greater 
than they would have been had their tankers been in opera- 
tion,” said he. “The O. P. A. would not permit but a slight 
increase in the oil prices and the result was that the subven- 
tion, which was the word they used rather than subsidy in this 
connection, was agreed to by the government but every penny 
of _ went to the oil companies and not one cent to the rail- 
roads.” 


POTATO SHIPMENT CONTROL 


Fifty-two North Carolina and Virginia counties—the re- 
maining areas operating under the potato shipping permit plan 
—were removed July 14 from these shipping restrictions by the 
War Food Administration, the W. F. A. announced (see Traffic 
World, June 5, p. 1343, and July 10, p. 95). 

“With plentiful supplies of potatoes coming to market, 
there is no further need of the shipping permit order which was 
issued originally to assist the armed forces in meeting their 
requirements,” said the W. F. A. “The program has been in 
operation in various southeastern areas and in Maine, all of 
which has been removed previously with the exception of North 
Carolina and Virginia. 

“Although food distribution order 49, which established the 
shipping permit plan, is no longer operative, it remains in ef- 
fect to meet any emergencies that may arise in the future.” 


WEIGHING OF RAILROAD CARS 


The National Industrial Traffic League has addressed a 
circular to its members, saying that letters have been received 
from some members outlining steps taken by them to bring 
about “wholesale eliminations of excessive weighing” of empty 
and loaded cars. The circular asked that other members advise 
the association promptly of the steps they had taken, or would 
take, calling attention to the fact that Commissioner Johnson 
had deferred issuing an order pending an opporunity for the 
N. I. T. L. committee handling the matter to confer with him 
(see Traffic World, July 3, p. 47). It was hoped, said the cir- 
cular, that voluntary action on the part of shippers and re- 
ceivers would “avoid the necessity for the issuance of an order 
by the Commission.” 


HANDLING EXPORT FREIGHT 


Cars of export freight, other than grain, unloaded at 
Atlantic, Gulf and Pacific ports in the first half of 1943 totaled 
603,313 cars compared with 417,370 cars in the same period 
last year, or an increase of nearly 45 per cent, according to 
reports compiled by the manager of port traffic and made 
public by the Association of American Railroads. . 

“Cars of grain for export unloaded in the first six months 
of 1943 at those ports totaled 29,055 cars, compared with 16,594 
cars in the same period last year, or an increase of 75 per 
cent,” said the association. 

“In the month of June this year, 118,781 cars of export 
freight, other than grain, were unloaded at all ports compared 
with 74,707 in June, 1942. Cars of grain for export unloaded 
in June this year totaled 6,504, compared with 1,799 cars in the 
same month last year. 

“The average daily unloadings of export and coastal freight 
at all United States ports in the first six months of 1943 was 
3,512 cars compared with 2,537 cars in the same period last 
year. The average daily unloading of 4,200 cars at all United 
States ports in June, 1943, was the heaviest for any month on 
record. The previous record was established in May, 1943, 
when the daily average was 4,122 cars.” 


CANADIAN WASHOUT SERVICE ORDER 


The Commission, division 3, issued service order No. 136, 
July 13, effective at once, directing the Canadian National 
Railways and Grand Trunk Railway to forward freight traffic 
routed over their lines between Sherbrooke, Quebec, Canada, 
and Island Pond, Vt., by routes most available to expedite its 
movement and prevent congestion, without regard to the 
routing thereof made by shippers or by carriers from which 
traffic was received, or to the ownership of cars. 

All rules, regulations, and practices of the carriers with 
respect to car service were suspended and superseded by the 
order only in so far as conflicting with its terms. The order 
provided that the billing covering all cars rerouted should 
carry a reference to the order as authority for the rerouting. 
As disregard of routing was deemed to be due to carriers’ 








TRAFFIC wor’ 1” 


disability, said the order, the rates applicable to traffic 
routed should be the rates which were applicable at da 
of shipment over the routes designated by shippers or carrie 
from which the traffic was received. 

The order provided that common carriers affected sho 
proceed, even though no division agreements were in eff 
over the routes authorized, divisions to be agreed upon by t 
carriers. On failure of the carriers so to agree, it said, dj 
sions would be hereafter fixed by the Commission. If divisig 
agreements existed on the traffic affected, said the order, oyg 
the routes authorized, they should not be changed or affect, 
by the order. 

The order was issued due to a track washout and da 
to a bridge caused by flood conditions near Lennoxville, Quebe 
Canada, between Sherbrooke and Island Pond with the regi} 
said the order, that the Canadian National Railways ay 
Grand Trunk Railway were unable to transport the traff 
offered them and that, in the opinion of the Commission, aj 
emergency existed which required immediate action. 


Effective at 12:01 a. m., July 26, the Commission, divisioy 
3, has issued service order No. 135 providing that after expira 
tion of the free time allowed by tariffs lawfully on file wit 
the Commission on interstate or foreign shipments in carloag 
originating at points in, or moving through, the United Stats 
and destined to points in Mexico, the demurrage charges ; 
Bisbee Junction, Douglas, Naco, Nogales and Yuma, i 
Calexico and Division, Calif., and Brownsville, Eagle Pass, } 
Paso, Laredo and Presidio, Tex., on such carload shipment 
shall be $5.50 a car a day or fraction thereof, for each of 
first two days, and shall be $22 a car a day or fraction thereo 
for each succeeding day. 

The Commission said it appeared that the detention d 
cars loaded with freight, due to customs clearance and otha 
reasons, originating at points in, or moving through, the Unite 
States and destined to points in Mexico had resulted in seriou 
congestion at the California, Arizona and Texas points named 
and, in its opinion, an emergency existed requiring immedia' 
action to prevent a shortage of equipment and congestion o 
traffic. The order provides that carload shipments from and tj 
the points set forth therein shall not be included in any aver 
age agreement at named border points. The operation of al 
tariff rules, regulations, or charges insofar as they conflict wil 
the provisions of the order have been suspended. Railroads,{ 
their agents, are accorded one day’s notice, on or before @ 
effective date of the order, in announcing suspension of opé 
tion of provisions of their tariffs affected, and establishing 
substituted provisions. . * 


MEXICAN BORDER DEMURRAGE 
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ARMY HIGHWAY CONFERENCE ' 


Federal and state motor vehicle and highway officials n 
state highway police chiefs met in a two-day conference at & 
Sherman Hotel, Chicago, July 15 and 16, to discuss with officer 
of the Army Transportation Corps problems affecting the hig 
way movement and safety in transit of war traffic. The @ 
ference was arranged by the National Highway Traffic At 
visory Committee to the War Department, of which Thom 
H. MacDonald, United States Public Roads.Commissioner, W 
presided, is chairman. It was reported that, among the subjec 
discussed, were state barriers to motor traffic, staggered wor 
ing hours to ease the burden on highway passenger service 
and the manpower shortage in the highway transportation fielt 
Among those who spoke at the conference were: x 

Maj. Gen. Henry S. Aurand, commanding officer, sixt 
service command, U. S. Army; Col. Frederick C. Horner, chile 
of the Army transportation corp’s highway division; Col. e} 
A. Hardt, transportation officer, sixth zone; Lt. Col. Karl 1 
Wihtol, deputy chief, transportation corp’s highway divisi 
Lt. Col. Arnold H. Vey, district transportation officer at] 
troit, Mich.; Capt. Alex Baxter, chief of the sixth zone’s hi 
way branch; John J. Nash, Illinois motor vehicle commissit 
G. Donald Kennedy, vice-president, Automotive Safety Foul 
dation. 4q 
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APPROPRIATION FOR R. R. B. q 

President Roosevelt has signed H. R. 2935, the Labor D¥ 
partment-Federal Security Agency appropriation bill, providii 
money for the Railroad Retirement Board for the fiscal 
ending June 30, 1944, in the following amounts: f| 
Salaries, $2,030,000; miscellaneous expenses, $490,000; printing a% 


binding, $34,000; railroad retirement account, $262,720,000 (of wilt 
$20,774,000 is made immediately available). ] 


The House had reduced the item for salaries by $323) 
(see Traffic World, June 19, p. 1468), but the Senate restd 
that amount and the House subsequently receded from ¢ 
agreement with the Senate amendment. 
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Union Barge Line over the inland waterways. 


Liquid cargo—constantly cooled by river water 


coursing along tight steel hulls—is shipped in 
self-pumping latest design tank barges of enor- 
"mous capacity. Heavy machinery and motor- 
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Questions and Answers 


In this cotumn will be answered questions of both legal and 
® practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to @ 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Applicable Rate Where Released Valua- 
tion Not Shown in Bill of Lading 


Georgia.—Question: We wish to submit the following for 
your consideration since in the past your columns in the Traffic 
World have been of great interest and much practical value, 
but we do not seem to recall having reviewed any question 
that would tend to sufficiently answer the following: 

Can a shipper file an overcharge claim against a shipment 
of a commodity, that in the applicable tariffs is covered by a 
released rates order, even though the shipment has been de- 
livered and the original bill of lading did not carry the proper 
release value, or any value at all? Usually such claims are 
supported by an invoice to attest the actual value, or sometimes 
merely by a certified statement as to the release value that the 
shipment should have carried. It is our opinion that a released 
rate shipment could only move as such if the valuation ap- 
peared at actual time of transportation. 


Answer: In its decision in Western Shade Cloth Co. vs. 
Canadian National Ry. Co., 147 I. C. C. 535, the Commission 
held that where a rate based on a released valuation and an 
unreleased rate were in effect and the shipper failed to declare 
a valuation for his shipment, having knowledge of such rate, 
the unreleased rate applied to this shipment. 

If there is no rating or rate for a shipment which is not 
released to a stated valuation, it is the duty of the Commission 
to determine what would be a reasonable charge. See Gateway 
Produce Co. vs. American Railway Express Co., 61 I. C. C. 347. 


Damages—Delay—Where Goods Have Become Valueless 
Because of Delay 


New York.—Question: we would appreciate your advising 
whether any Commission or federal court decisions are avail- 
able on the subject of settlement of claims for loss arising out 
of failure on the part of the carrier to deliver a shipment of 
dated printed advertising matter before the date indicated on 
the printed matter. 

In the case at hand no instructions regarding the necessity 
for delivery before a certain date were stipulated on the bill 
of lading nor was any other notice given the carrier by the 
shipper on this question. The merchandise was delivered in 
good order after having gone astray but a claim for the full 
value of the shipment was filed. 

If no Commission or court decisions are available, your 
opinion on the settlement of this question would be appreciated. 

Answer: Delay in delivery of the goods, even though it is 
such as to render the carrier liable, does not constitute con- 
version, and the person entitled to the goods cannot on that 
account refuse to receive them and sue for the full value. The 
measure of damages is not the value of the goods, since the 
bailor still retains the ownership, but the loss proximately 
caused by the delay. The carrier’s liability is to compensate 
for the damages growing out of the delay, and not the loss; 
and the remedy of the party entitled to the goods is to sue for 
the damages he has sustained by reason of the delay. The 
rule proceeds on the theory that a party injured by the breach 
of contract by another should take all reasonable steps to mini- 
mize the damage he will suffer. The length of the delay does 
not in any way affect the operation of the rule. So the fact 
that the owner of the goods has been obliged to buy other 
goods does not affect the rule; he should accept the goods and 
sue for the damages caused by the delay. 

An exception to the rule occurs where because of unrea- 
sonable delay the goods become valueless, or in other words, 
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where the delay has caused what is equivalent to a total loss 
to the owner. Where a carrier of summer goods delivered ny 
it on July 10 failed to deliver them in New York until August ’ 
the season for a sale of which was then over, and the consign 
refused to accept them, he may recover the whole value of ¢ 
goods, they having become worthless from negligent expogyp 
to moisture. Baumann vs. New York, etc. R. Co., 35 Misc. 999 
71 N. Y. S. 632. Under these circumstances a recovery of ¢f 
full value of the goods when and where they should have bee 
delivered is proper. 4 
Where, owing to the failure of an express company to & 
liver a box containing souvenirs, suitable for sale only in ¢ 
city to which sent, within a reasonable time, they were withg 
market value, the measure of damages was the market vali 
of the souvenirs when shipped, although the express com 
was not informed of the contents of the box. Lambert-Murray 
Co. vs. Southern Express Co. (N. C.), 59 S. E. 991. 3 


COMPTROLLER GENERAL RULINGS 


The General Accounting Office has issued the follo ‘al 
Synopsis of a ruling relating to transportation made by the 
Comptroller General of the United States: ' 


B-34770. Transportation of Household Effects—Naval Officer—Weight 
Allowance—Change of Station Prior to Receipt of Notice of Promotion, 

Where a naval officer, prior to receipt of notice of his temporar 
promotion to a higher rank, is required to comply with orders for 
permanent change of station as an officer of the lower rank, he is y 
entitled to the weight allowance of household effects authorized } 
Navy regulations to be transported in kind for officers of the high 
rank, by virtue of section 5 of the act of June 30, 1942, providing th 
personnel temporarily appointed pursuant to the act of July 24, 19 
shall be entitled to the pay and allowances of the rank to which gs 
appointed from the date such appointments are made. 


a 


FREIGHT CLAIMS RISE 


Claims paid by member railroads of the freight claim divi- 
sion, Association of American Railroads, in the first three 
months of 1943 totalled $8,929,431, an increase of 18.8 per cent 
over the $7,515,797 of the first three months of 1942. By months, 
the comparative increases were: January, 13.3 per cent; Feb-f 
ruary, 20.1 per cent, and March, 22.9 per cent. - 

Confining the figures to United States railroads only (mem- ud 
bership in the division includes Canadian railroads), the im 
crease for the first three months was from $7,202,202 last year 
to $8,678,250 this year, or 20.5 per cent. The increase in claims 
paid, however, was not at so rapid a rate as the increase in 
freight revenue, which was from $1,215,832,717 in the first three | 
months of 1942, to $1,612,804,891 in the first three months of | reer 
1943, or 32.7. As a result, the ratio of claims paid to freight’ 
revenue dropped from .59 in the first quarter of last year, to|’ 


and improper handling were up 36.8 per cent; by concealed 
damage, 18.9 per cent, and by defective equipment, 8.6 per 
cent. 


at 

2 1 “te 
cei 
its 


54 in the first quarter of this year. He 
Comparing claims paid in the twelve months ending with 
March, 1943, with those paid in the twelve months ending with}. .. 
March, 1942, the increase was from $25,652,570 to $34,750,290,' on 
or 35.5 per cent. By major causes, the heaviest increase was|' wi 
in payments for freight loss and damage caused by delay inj: ,,, 
transit, which were up 51.7 per cent. Those caused by damage * 50. 


INDUSTRIAL POWER TRUCKS } 


Under provisions of amendment 1 to its limitation order 
L-112, as amended, effective July 10, the War Production Board}. 
has ordered that, before they can be accepted by manufacturers}, 
purchase orders for industrial power trucks must be authorized 
by the W. P. B., on form WPB-1319 (formerly PD-556). S 

The W. P. B. also has issued its supplementary limitation 
order L-112-a as amended July 10, increasing the list of manu- 
facturers of industrial power trucks who make models bearing{7,' 
W. P. B. approval and coming within the provisions of limita-}’ 
tion order L-112. The supplementary order also places limita-|"™ 
tions on the specifications applied to fork-type models of indus-}\\\\) 
trial power trucks, with respect to the height of the lift andi 
the length of the forks. S ol 

Thirty-four companies are named in the list of manufach — 
turers of “approval standard models” of industrial power trucks,/ “My! 
attached to the supplementary limitation order as amended. ' 
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MONEY FOR MEDIATION BOARD 


With the signing by the President of H. R. 2935, the Labo: sh 
Department-Federal Security Agency appropriation bill, fund} th 
were provided for operation of the National Mediation Board] ne 
and the National Railroad Adjustment Board in the fiscal yeal] to 
ending June 30, 1944 (see Traffic World, June 19, p. 1468)| 7 
The appropriation act provides a total of $237,000 for the Na- 
tional Mediation Board, in addition to $235,500 for salaries and 
$17,500 for printing and binding for the National Railroad Aé 
justment Board. 
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=r\0,000 DURYEA- Equipped Freight Cars... 


Here is what actually happens 


. . . when two stationary freight cars, 
one with conventional draft gear and one 
with the Duryea Cushion Underframe, 
receive the same impact, equivalent to a 
50-ton car, loaded to capacity, coupling 
at a speed of 4 miles per hour: 


THE CONVENTIONAL CAR (A), re 
ceives almost the entire impact force, 
its draft gear “goes solid”, and the car is 
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shunted down the track. However, if 
this were the end car of a train, it could 
not “ride with the blow”. Punishment 
to both car and lading would be great. 
THE DURYEA CAR (B), rides over the 
impact and is comparatively undisturbed. 
The shock is absorbed by Duryea’s ex- 
clusive floating center sills and cushion 
springs, 


These 50,000 cars, all riding on 
Duryea Cushion Underframes, 
are equipped better than any 
cars in the world, to withstand 
the continual punishment that 
today’s freight cars endure. 






.. have the BACKBONE 
to finish the job! 





Duryea cars can “take it.” Their 
revolutionary principle of float- 
ing center sills affords Ameri- 
can shippers 100% shockproof 
shipping, and assures the safe 
arrival of vital Victory ladings. 


How the Duryea Cushion Underframe Contributes to Victory 


AFFORDS shockproof protection to 
both car and lading. Prolongs car 
life. Cuts damage claims. 


PERMITS higher handling speeds. 


ELIMINATES gear replacements, main- 
taining gears at peak efficiency for 
entire life of car. 


SAVES TIME loading and unloading, 


requiring less packing and bracing. 


0. Cc. DURYEA 





SAVES MONEY usually spent for main- 


tenance, on every part of car. 


COMPLEMENTS the air brake. Duryea 


cars withstand abrupt air brake stops. 
CUTS SLACK to a pre-determined ideal. 
COSTS NO MORE! Average Duryea 


Cushion Gear now costs no more than 
conventional draft gear installation 
for same car. 





CORPORATION 





30 Rockefeller Plaza, New York, N. Y.—Field Building, Chicago, Il. 
725 Fifteenth Street, N. W., Washington, D. C. 
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Tratfic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed,—Editor THe TRAFFIC WorLD. 





The Traffic Club of Denver held its annual picnic and beef- 
steak fry at Washington Park, July 17. There was a baseball 
game between teams representing railroads and shippers, field 
games for adults and children, and a beefsteak dinner. Bill 
Dahl, Santa Fe System, was chairman of the committee on ar- 
rangements. 





Mabel O. Warren, treasurer, Kennedy Menke Company, 
has been elected president of the Women’s Traffic Club of 
Greater New York. She was born in 
Trenton, Mo. Following completion 
of high school and business college 
training, she began her business career 
in the accounting department of the 
United Cereal Company at Quincy, 
Ill. She went to New York in 1918 
and in 1925 helped to organize the 
Kennedy Menke Company. She has 
been an officer of the company since 
that time. Other officers elected in- 
clude: First vice-president, Ellen S. 
Reed, Wells Fargo Carloading Com- 
pany; second vice-president, Ethel A. 
Appleton, Richards Shook Corpora- 
tion; recording secretary, Helen A. 
Corbett, Aluminum Company of Amer- 
ica; assistant secretary, Margaret M. 
Horn, Acme Fast Freight, Inc.; treas- 
urer, Mary E. Lally, National Car- 
loading Corporation; members, board of directors, Eva Klein, 
International Forwarding Company; Mildred Kostering, Amer- 
ican Woolen Company; Edna F. Mead, Duffy-Mott Company; 
Bertha Shnipper, Cooney Eckstein and Company. Marie L. Mil- 
ler, Bigelow Sanford Carpet Company, will be chairman of the 
executive board. 








The Traffic Club of New York will hold a get-together 
outing at Schmidt’s Farm, Scarsdale, N. Y., July 20. There will 
be a softball game between shipper and carrier teams, a horse- 
shoe pitching contest, field games, and a dinner. Arrangements 
have been made by the entertainment committee, of which 
E. J. Vohs is chairman. 





The Junior Traffic Club of Kanszs City held a dinner meet- 
ing, July 14, at which Oscar Straube, president, Nutrena Mills, 
and vice-president, heading the traffic and transportation divi- 
sion, Kansas City Chamber of Commerce, spoke. The color 
film: ‘War Parade of 1942” was shown by arrangement with 
the Santa Fe Railway. New officers include: Second vice- 
president, Conrad Feiring, appointed to succeed Richard Row- 
ley, who resigned on entering the armed forces; members, board 
of directors, Merwin L. Anderson, who succeeds Mr. Feiring, 
and Otto Zorc, appointed to fill the unexpired term of Wilmer 
Yoder, who resigned. 





Ray V. Sowers, general supervisor of education for Duval 
County, Fla., spoke on “Current Social Trends of American 
Life” at a monthly luncheon meeting of the Traffic Club of 
Jacksonville, Fla., July 12. 





The Clearing-Cicero Traffic Conference will hold its an- 
nual golf outing July 20, at the Evergreen Golf Club, Chicago. 
Dinner will be served. 





The Pacific Traffic Association of San Francisco will hold 
a motor transport night meeting in August. Details, including 
the day of the meeting, have not yet been announced. 





Members of the Traffic Club of Minneapolis and the Trans- 
portation Club of St. Paul will join in an intercity match-play 
golf tournament, at the Midland Golf Course, St. Paul, July 27. 
Dinner will be served. L. L. Newell is chairman for the 
Minneapolis Club and G. H. Nourse for the St. Paul club. A 
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committee of the Minneapolis club, headed by L. A. Hart, ig 
arranging transportation for underprivileged children and thei 
mothers to a Salvation Army summer camp at Silver Lake 
Minn. 


GOODRICH TIRE LOAD AND INFLATION CHART 

The B. F. Goodrich Company, Akron, O., has prepared ; 
wall chart of truck and bus tire loads and an inflation table 
A special table for extra-ply tires is included and also a cha 
of the effect of speeds varying from 25 to 75 miles an hoy 
on maximum loads. Operators of trucks and busses in highway 
service may obtain copies without charge on request to the 
Goodrich Company. 


CHEVROLET AIR MECHANICS’ TRAINING 

The Chevrolet division of the General Motors Corporatio; 
has trained 2317 members of the Army Air Force ground crey; 
in its Pratt and Whitney Aviation Engine School at Detroit 
Mich., according to Ed Hedner, national director of war prod. 
ucts training for the division. Students are enlisted men of 
the Army Air Force who have completed five months of basic 
aviation mechanics’ training. The Pratt and Whitney coury 
is four weeks long, with 75 men to a class. There is an ip. 
structor for each five students. ‘The school occupies mor 
than 60,000 square feet of floor space. 


WEICKER COMPANY GETS E AWARD 

The Weicker Transfer and Storage Company, Denver, Col, 
has received the Army-Navy E award for its work in the pro 
duction of prefabricated Navy escort vessels. Ceremonies were 
held in the Denver city park, with Captain Frederick G. Crisp, 
U. S. N., production manager, Mare Island Navy Yard, pre. 
senting the flag to R. V. Weicker, president of the company, 
and Colonel Weldon W. Doe, U. S. A., commanding officer, 
Army Air Corps Technical School, Fort Logan, presenting pins 
to Joe Batty, foreman, representing the workers. 


COMPENSATION FOR SHIP LOSSES 


The Waterman Steamship Corporation, Mobile, Ala., has 
filed suits in the federal court at Mobile against the U. §, 
government seeking indemnity for the vessels ‘Warrior’ ani 
“Hastings” which, according to the complaints, were lost while 
under time charter to the War Shipping Administration. 
According to counsel for Waterman, in Washington, the “War: 
rior’, of 12,823 deadweight tons, was lost on July 1, 194) 
while the “Hastings,” of 8,690 deadweight tons, was lost 
February 23, 1943. It was stated the suits were for $1,145, 
for the “Warrior” and $913,060.97 for the “Hastings,” repre 
senting insurance value, etc. In the case of the latter, claim 
is made for unpaid charter hire under W. S. A. contract. Ii 
is understood that similar suits, seeking indemnity for othe 
vessels of the Waterman fleet that have been lost, are bein 
prepared. 


WATER CARRIER STATISTICS 


For the first quarter of this year compared with the like 
period of 1942, freight revenues of class A and class B car 
riers by water subject to the Commission’s jurisdiction droppet 
from $13,693,993 to $9,570,205 and tons of revenue freight car 
ried decreased from 9,258,457 to 8,384,462 while passengel 
revenues increased from $771,543 to $952,625 and revenue 
passengers carried jumped from 1,340,509 to 1,630,853, accord 
ing to a compilation prepared by the Commission’s Bureau 0 
Transport Economics and Statistics of revenue and traffic 0 
such carriers, statement Q-650. Class A carriers are thos 
having annual operating revenues of more than $500,000 whil4 
class B carriers are those having annual operating revenue 
from $100,000 to $500,000. 


SHIP DESIGN CHANGES ASSAILED 

Representative Bradley, of Michigan, has inserted in th 
‘Congressional Record the text of a radio address delivered by 
him, in which he charges that “untold harm” to the Maritimé 
Commission’s ship production schedule has been a result 0 
“constant changes in governmental designs, specifications, an 
so forth.” He said that when a C-3 cargo ship under construc 
tion at Oakland, Calif., was nearly completed, “over a yea 
ago,” the commission decided to have it converted into a 
frigerator ship. The refrigeration equipment was not receive! 
until late in April, 1943, and the placing of the vessel in servic 
‘was delayed a year, he said. 

Another C-3 cargo ship, he said, likewise was converte 
into a “reefer,” and subsequently, when it was 85 per cel 
completed, the navy “came along” and requisitioned it aM 
ordered it re-converted to a one-fifth “reefer” and four-fi 
dry cargo vessel. 
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HEY SERVED IN 5 WARS 























The little, cabless “Batavia” puffed along wood-and-strapiron rails 
... fails that led through the level Mohawk Valley to join the Great 
Lakes and the Hudson River. The Mexican War seemed far away. 
And only an occasional soldier “took the cars’ over this pioneer 
link in New York Central’s Water Level Route. 





The Spanish War. Cowboys shouting, “Remember the Maine!” 
raced east to join Teddy Roosevelt’s Rough Riders. They got the 
first thrill of their great adventure when they boarded the Empire 
State Express . . . made famous by Engine 999, then holder of the 
world’s speed record, 11214 miles an hour! 


This time, the Water Level Route was at war in earnest. New loco- 
motives, burning coal instead of wood, hauled food from the West 
for Grant’s army. And at the old mines and foundries in the Hud- 
son Highlands, flatcars loaded armor for the Union fleet of iron-clad 
Monitors . . . dreadnaughts of their day. 


Behind the big Pacifics, troop trains were rolling again over New 
York Central. This time they carried men by the hundreds of 
thousands ... men who sang “The Yanks Are Coming” and 
“K-K-K-Katie!” . .. men whose four-mile-an-hour tanks and fragile, 
fabric-winged planes were then the world’s deadliest weapons. 


The 125,000 men and women of New York Central 


. .. like all who serve in America’s vast transporta- 


WIGS Today, more than ever, the Water Level Route is an 
American lifeline. For in this total war, it’s not only the 


trainloads of men and weapons that spell Victory. It’s the 70-car oil trains, 
roaring America’s answer to the U-Boats. It’s the mile-long food trains, 
thundering eastward to load the convoys and feed the war plant workers. 
It’s the passenger trains . .. shouldering much of the highway load . . . main- 
taining civilian mobility so vital to the war effort. 


tion army from coast to coast .. . are dedicated to 
Victory. They're getting the war traffic through . . . 
despite storm and flood . . . despite even the war- 
born shortage of new equipment. Daily they're de- 
vising short cuts, and operating efficiencies. And 
when Victory’s won, they'll draw upon these war- 
time lessons to provide still finer rail transport for 


the America of tomorrow! 


NEW YORK CENTRAL 


THE WATER LEVEL ROUTE—AN AMERICAN LIFELINE 


INVEST IN VICTORY — BUY WAR BONDS 
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Personal Notes 

















Anthony G. Allison has been appointed director of pubj 
relations for the Transportation Association of America, @ 
cago. For the last two years he has served as director, divig 
of integration, for the Board of Investigation and Resegna 
established under the transportation act of 1940. Pi 
F. L. Barnes has been appointed general agent for q 
St. Louis Southwestern Railway at New Orleans. 3 
James J. Kelley, district supervisor for the Federal Bag 
Lines at New Orleans, died July 7. He had served with #§ 
company 26 years. 

Herbert V. C. Wade, for several years manager, traffic 
transportation bureau, Richmond, Va., Chamber of Co 
has been appointed acting executive secretary for the cham 
succeeding Christian Munt, who has been commissione 
lieutenant in the U. S. Army. Mr. Wade will continue 
supervise the traffic and transportation department. 

Sheldon Morgan has been appointed director of the tral 
management instruction department for LaSalle Extension Uj 
versity, Chicago, succeeding D. W. C. Becker, who resigned, : 
The National Order of Merit of Ecuador has been awards 
to Harold J. Roig, president, Pan American-Grace Airway 
Presentation of the award was made recently by Francig 
Guarderas, minister of foreign affairs for Ecuador, on behg 
of President Arroyo del Rio of that country, at a dinnery 
honor of Mr. Roig at Quito. The award was made for “¢j 
standing civic merit.” % 
The Pennsvivania Railroad has announced the follow 
appointments: C. C. Kelsey. coal freight agent. Boston: Jane 
M. C. Collins, district freight agent. Trenton, N. J.; Elmer} 
Norris. district freight agent, Nashville. Tenn. Vice | 
The following have been appointed members of the Mil 
waukee Board of Harbor Commissioners: Frank H. Rafingy 
secretary. Milwaukee Federated Trades Council. succeedij 
Herman Seide, who died; Charles I. Weslev. president, Wegle 
Steel Treating Company, succeeding W. Ross Gates, whol 
signed: M. H. Meade. reapnointed for a term of three ye 

J. L. Beven. vresident, Illinois Central on July 16 presen 
rold passes to 23 company employes who this year compl@ 
| 50 years of service with the company. The awards 
presented at a luncheon held in honor of the veterans at 
Palmer House, Chicago. 

C. L. Binger has been appointed freight traffic ma 
for the Chicago, South Shore and South Bend Railroad 
Chicago. 

G. A. Hill has been appointed general sunerintenden! 
charge of train. station and yard onerations and of mainteni 
of wav and structures. for the Wheeling and Lake Erie 
the Lorain and West Virginia railways. at Brewster. O. @ 
Durham has been appointed superintendent, motive power 
cars. Brewster. ' 

B. J. King has been appointed assistant general frel 
agent at Miami, Fla.. for the Seaboard Air Line Railway. | 

F. D. Davis has been apvointed freicht traffic manager 
the Baltirnore and Ohio at Rochester, N.-Y., succeeding Hi 
Huntington, who retired. : 

Freeman Bradford, traffic manager of the Indianap 
Ind., Board of Trade since 1938, has been elected general m 
| ager of the board, with supervision over all its departmé 
Before coming to Indianapolis, he had been with the S 
City, Iowa, Grain Exchange for 14 years. R. G. Williams 
been appointed assistant traffic manager for the board. : 

At a recent meeting of the California Association of F 
Authorities in San Francisco. the following officers W 
elected: President, A. H. Abel, Oakland port manager; 
president. Burt A. Heinley, member. Los Angeles Board: 
Harbor Commissioners; secretary and chairman of the tré 
committee, M. D. McCarl. Oakland traffic manager; treasw 
Fred D. Parr, San Francisco; chairman of the legislation 
tideland committee, W. Reginald Jones, Oakland port attorm 

William F. Reichel has been commissioned lieutené 
commander, in command of a regiment of the Voluntary F 
Security Force, organized under the direction of the U 
States Coast Guard, to protect the waterfront facilities at © 
land, Cal. The intention is to recruit a thousand volunteers 
the force, thus releasing enough members of the regular @ 
Guard to man three combat vessels. 
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INTER-AMERICAN HIGHWAY 


As passed by Congress, H. R. 3030, the second deficié 
appropriation bill, 1943, contained the appropriation of # 
000,000 for construction of a 58-mile link of the Inter-Ame 
Highway, in Costa Rica, recommended by the Senate app 
priations committee (see Traffic World, July 10). 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TRAFFIC WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


July 17—Brooklyn, N. Y.—Hotel St. George—Examiner Johnson: 
W-157—American Range Lines, Inc., contract carrier application. 
July 17—Spokane, Wash.—Davenport Hotel—Jt. Bd. 45: 
MC 94068 Sub. 2—H. Pom-Arleau, Wenatchee, Wash., 
extend operations. 


July 19—Brooklyn, N. Y.—Hotel St. George—Examiner Johnson: 
W-237—Dauntless Towing Line, common carrier application. 


July 19—Chicago, Ill.—Sherman Hotel—Examiner Henderson: 
MC 29729 Sub. 2—M. W. Crosby Truck Service, Decatur, Ill., cer- 
tificate to extend operations. 


July 19—Detroit, Mich.—Hotel Fort Shelby—Examiner Cantrell: 
MC 5655—Great Central Transport Corp., Detroit, Mich. 
MC 33494—Great Central Transport Corp., Detroit, Mich. 
July 19—Evansville, Ind.—U. S. Ct.—Jt. Bd. 1: 
MC 102414 Sub. 1—H. L. Johnson, Fairfield, Ill., certificate to extend 
operations. 
July 19—Lewiston, Ida.—Federal Bldg.—Jt. Bd. 49: 
MC 29468 Sub. 2—Burns Stage Lines, Spokane, Wash. 


July 19—Philadelphia, Pa.—Gimbel Bldg.—Examiner Myers: 
MC 88947 Sub. 2—H. H. Mest, Pennsburg, Pa., permit to extend 
operations. 
July 19—Philadelphia, Pa.—Gimbel Bldg.—Examiner Clough: 
MC F-2193—Delaware River Coach Lines, Inc.—purchase—Lehigh Val- 
ley Transportation Co. 
July 19—St. Louis, Mo.—Coronado Hotel—Examiner Wilkins: 
Fourth Section Application 20162—Alcohol from Texas. 
Fourth Section aps. 20153 and 20344—Alcohol and related commodities 
to Memphis and St. Louis. 
July 19—Washington, D. C.—Examiner Berry: 
1. & S. 5238 and ist sup.—Apples transcontinental eastbound. 
1. & S. 5233—Vinegar, Charlotte, N. C., to South. 


July 20—Brooklyn, N. Y.—Hotel St. George—Examiner Clough: 
* MC-F 2174—P. B. Mutrie Motor Transportation, Inc., purchase, Pioneer 
Trucking Corp. 
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July 20—Chicago, II|.—Sherman Hotel—Examiner Naftalin: 
1. & S. M-2253—Trans-American Freight Lines—classes. 






1. & S. M-2233—Trans-American Freight Lines, classes in centry G 
territory. Ky 
July 20—Chicago, Ill.—Sherman Hotel—Examiner Henderson: 





MC 21995 Sub. 2—Safeway Truck Lines, Chicago, IIl., certificate toll CORN B 
extend operations. 
July 20—Columbus, O.—State Comm.—Examiner Higgins: % 
* MC-F 2197—Columbus Cartage Co., purchase, H. T. Harbold. Shas 
July 20—Evansville, Ind.—U. S. Court—Jt. Bd. 1: 
MC 57771 Sub 4—Hinson Truck Equipment Co., Centralia, IIl., certig. 
cate to extend operations. E 
July 20—St. Louis, Mo.—Coronado Hotel—Examiner Wilkins: 
FF 115—Flynn Forwarding Co., Inc., St. Louis, Mo., permit. War 
July 20—Washington, D. C.—Commissioner Porter: € 
Finance 10882—C. M. St. P. & P. reorganization. St 
July 21—Boston, Mass.—State House—Examiners Coyle, Aplin and Stij) 
well: . 
1. & S, M-2247—Increased truck rates in New England. Chi 
July 21—Brooklyn, N. Y.—Hotel St. George—Examiner Johnson: 
W-609—Seaboard Great Lakes Corp., common carrier application, 
July 21—Brooklyn, N. Y.—St. George Hotel—Examiner Clough: 
* MC-F 2241—Harrison Motor Freight, lease, L. Scheck. 
July 21—Chicago, I!1._—Sherman Hotel—Examiner Wilkins: 
28983—James Flett Organization vs. The Pullman Co. 78 
July 21—Philadelphia, Pa.—Gimbel Bldg.—Jt. Bd. 67 and 42: 
MC 25747 Sub. 3—R. J. Kern, Schnecksville, Pa., certificate to extend 
operations, d 
MC 81304 Sub. 2—M. A. Pursell, Bethlehem, Pa., certificate to extend Ww 
operations. 
July 21—Washington, D. C.—Examiner Berry: G. 
1. & S. 5237—Potatoes eastern points to south. 
MO 


July 22—Boston, Mass.—Manger Hotel—Examiner Clough: 
* MC F-2227—Roger W. Brown, purchase, William B. Lewis (Daisy L, 
Lewis, administratrix). 
July 22—Brooklyn, N. Y.—Hotel St. George—Jt. Bds. 119 and 305; 
MC 884 Sub. 4—Rollo Trucking Corp., Inc., Keyport, N. J., certificate 
to extend operations. 
MC 104363—Lloyd Moving & Express Co., Inwood, Queens County 
N. Y., certificate. 
July 22—Brooklyn, N. Y.—Hotel St. George—Examiner Johnson: 
1. & S. 5231—Freight all kinds, A. B. C. Freight Forwarding. 
July 22—Chicago, I!|.—Hotel Sherman—Examiner Wilkins: 
28977—Limits Industrial Building Corp. et al. vs. B. & O. et al, ff 
July 22—Cincinnati, O.—Gibson Hotel—Jt. Bd. 9: 
MC C-366—Sayers & Scoville Co. vs. National Transit Corp. 
July 22—Cincinnati, 0.—Gibson Hotel—Examiner Bradford: 
MC 100778 Sub 1—O. W. Allen, Piqua, O., certificate to extend 
ations. 





POSITION : 


Since 1919 Delta Line has been maintaining high 
standards with regular liner service between the Americas. 
Although our normal service is necessarily suspended, we, 
as part of the American Merchant Marine, are proud of our 
contribution to the war effort. 

For the duration, our vessels and all of our or- 
ganization ashore and afloat are dedicated to an all-out 
effort for a speedy and decisive victory. 


Mississippi Shipping 


Company Inc. 


NEW ORLEANS 
501 Hibernia Bank Bidg. 


CHICAGO 
140 So. Dearborn Street 


NEW YORK 
17 Battery Place 
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SERVING 
5 IMPORTANT 
GATEWAYS 


CHICAGO 
or COUNCIL BLUFFS (OMAHA 
ar Bonds A 
and MINNESOTA TRANSFER} spay 
Stamps ST. JOSEPH ; 


Chicago Great Western Railway 
The Corn Belt Route 








GREAT PORTS 


MOBILE - NEW ORLEANS 


ae r ia lek Koult iil 


'GULF MOBILE & OHIO RAILROAD 











MERCHANTS MOTOR FREIGHT, INC. 


4,153 miles of 
daily service 





MERCHANTS: 


: “5ST. PAUL 
Diltheel- te -50re eee 


MInneESOTA 





HOW BIG 


Can an Air Express 
Shipment he? 


AS TO WEIGHT, your shipment 
may be a pound or a ton and 
up, so long as it fits in a plane. 
AS TO SIZE, you will be safe in 
following dimensions shown 
underneath the illustration. 
However, large shipments 
can often be broken into a num- 
ber of smaller units. When this 
is impossible, consult your 
local Railway Express Agency, 


who can often make special 
arrangements for handling 
larger shipments. 

FOR FASTEST DELIVERY, ship 
early, as soon as package is 
ready. PACK COMPACTLY but 
securely, to cut AIR EXPRESS 


Maximum dimensions for Air 
EXPRESS packages: Length, 35 
to 49'% inches; width, 44 inches; 
depth, 18% inches. Larger ship- 
ments should be broken into 
smaller units whenever possible 
to conserve valuble space. 








costs. 


Air Express Speeds War Program 


TODAY, AIR EXPRESS not only serves the home front but is 
also working hand in hand with the Army and Navy to 
supply our fighting fronts throughout the world. 

TOMORROW, Aik ExPRESS will girdle the globe in inter- 
national peacetime commerce . . 
markets to the doorstep of American business. 


ZSS 


Gers there RST 


. to bring all foreign 





Phone RAILWAY EXPRESS AGENCY, AIR EXPRESS DIVISION 
Representing the AIRLINES of the United States 


write for our quick-reference handbook on “How to Ship by air 
EXPREss During Wartime.” Dept. PR-2, Railway Express Agency, 
230 Park Avenue, New York City. 
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July 22—Nashville, Tenn.—Andrew Jackson Hotel—Examiner Higgins: 
* MC-F-2225—Wylie Dobbs et al., control, J. D. Van Hooser et al. 
July 22—Washington, D. C.—Comm. Mahaffie and Examiner Mohundro: 
MC F-2181—United States Freight Co., investigation of control, Inter- 
state Motor Freight System. 
MC F-2224—A. S. Hickok, investigation of control, Interstate Motor 
Freight System. 
July 23—Ashland, Ky.—Federal Bldg.—Jt. Bd. 10: 
MC 2713 Sub 4—Williams Feed & Transfer Co., Pikeville, Ky., per- 
mit to extend operations. 
MC 52947 Sub 7—Pinson Transfer Co., Inc., Pikeville, Ky., certificate 
to extend operations. 
July 23—Chicago, I1!1.—Sherman Hotel—Examiner Henderson: 
1. & S. M-2252—Dairy products from Minn. to eastern points. 
July 24—Ashland, Ky.—Federal Bldg.—Jt. Bd. 62: 
MC 52828 Sub. 1—J. H. Farson, Ashland, Ky., certificate to extend 
operations. 
July 24—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 93875 Sub. 1—Weinberger Moving & Storage Co., New York, 
N. Y., certificate to extend operations. 
July 24—Shreveport, La.—Washington Youree Hotel—Examiner Higgins: 
* MC-F 2194—D. C. Hall, purchase, R. Jordan. 
July 26—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 95431 Sub. 1—B. Friedman, Lakewood, N. J. 
July 26—Knoxville, Tenn.—U. S. Ct.—Jt. Bd. 107. 
MC 40858 Sub 16—Silver Fleet Motor Express, Inc., Louisville, Ky., 
certificate to extend operations. 
MC 52629 Sub 13—Huber & Huber Motor Express, Inc., Louisville, 
Ky., certificate to extend operations. 


TASK OF MERCHANT MARINE 


In an address July 10 before the Alameda, Calif., Chamber 
of Commerce, Captain Macauley, member of the Maritime Com- 
mission and deputy war shipping administrator, said that “the 
90,000 men of the American merchant marine are charged with 
the responsibility of delivering 10 tons of cargo each month to 
each soldier that our country has overseas.” His address fol- 
lowed the dedication of a new U. S. Maritime Service training 
station at Alameda, a school to train experienced seamen for 
service as merchant marine officers. 


MONEY FOR W. S.A. 

With congressional action on the bill completed, the war 
agencies appropriation bill, H. R. 2968, contained an appro- 
priation of $2,272,350,000 for the War Shipping Administration. 
A conference committee, whose report on the bill was agreed 
to by the House and Senate, made no change in the amount 
recommended for the W. S. A. (see Traffic World, July 3, p. 52). 


MONEY FOR W. S§S. A. 
The President has signed H. R. 2968, the war agencies ap- 
propriation bill, providing a total of $2,272,350,000 for the War 
Shipping Administration (see Traffic World, July 3, p. 52). 


FREIGHT RATES AND MATERIALS BIDS 
Senator Stewart, of Tennessee, has introduced S. J. Res. 
75, “to provide a simple, effective, and uniform method of 
evaluating the charges for freight transportation on govern- 
ment purchases or bids.” The resolution presents a sim- 


AIR MAIL 


ST.LOUIS-SAN FRANCISCO RY. 


i 
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plified approach to the objective sought to be attained 
means of another resolution, S. J. Res. 46, introduced M 
by Senator Stewart (see Traffic World, April 3, p. 800). § mm 
Res. 75 contains in its preambles the statements that it 
important that all business enterprises shall participate 
freely as possible in supplying the needs of the gove 
in the present emergency and that “a serious obstacle ig no 
in the way of effectuating such by reason of differences ; 
freight rates and charges from the various shipping poing 
to various government consuming points.” It provides that “% 
bids for supplying materials, goods, and/or equipment requirg 
by the government and all departments and agencies thereof 
shall be made free on board point of production or shipmen 
without regard to destination or point of consumption.” 


N. A. M. B. O. ANNUAL MEETING 
A. W. Koehler, secretary-manager of the National Asg 
ciation of Motor Bus Operators, has announced that the sever 
teenth annual meeting of the association will be held Oct, 
and 14 in the Waldorf Astoria hotel, New York City. 


W. S. A. RATE ORDERS 
The War Shipping Administration has prescribed, in its rata 
order No. 191, maximum rates and surcharges applicable to ¢ 
transportation of ores and ore concentrates in bulk from Bg 
wood, Newfoundland, to U. S. Atlantic ports, effective 4 
loadings completed on and after June 1, 1943. July 9 wae 
the date of approval of the order. : 


CHANGES IN DOCKET 

Hearing FF 84, July 14, Chicago, canceled. 

Hearing MC 1003 Sub. 8, July 15, Cumberland, Md., postponed 
September 9, Fed. Bldg., Elkins, W. Va., Jt. Bd. 118. 

Hearing MC 104446, July 16, Paducah, Ky., canceled and reassigne 
September 8, U. S. Ct., Paducah, Ky., Examiner Bradford. 

Hearing MC-67393, July 17, Harrisburg, Pa., postponed to August 
State Comm., Harrisburg, Pa., Examiner Myers. 


Classified Hoverlising 


The only weekly market place in print covering the entire field of transportation and 

distribution for those who have services, materials, equipment, etc., to buy or sell. 

(Reader ads —$1.00 a line, minimum 3 lines. Classified display — $15 a column inch.) 
Wr 6 time. 13 time, 26 time, time.Chassified dis discount rates + 


POSITION WANTED—Traffic manager, 25 years’ experience wi 
carriers and manufacturers. Full time or in combination with credi 
sales, and so forth. Knowledge general business administration. Bo 
139, Traffic World. 

POSITION WANTED—Traffic man, draft deferred, experienced 
railroad and industrial traffic work, including freight rates, desir 
position. Box 140, Traffic World. 

FOR SALE—430 pieces 7x9 sound, square-edge, bone dry White 0: 
structural timbers 10’ to 16’ lengths. Excellent quality. Also two ca 
6x8-8’ cross ties and two cars 7x9-9’ to 16’ Oak Switch Ties. L. § 


Pearson, Martinsville, Ind. 
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FRISCO FASTER FREIGHT 
, ae 














PASSENGERS 





AIR EXPRESS 


Fast, Dependable, Daily Service to 


SOUTH AMERICA 


For shipping details phone Railway Express Agency, Air Express Division 


information consult any Air Ticket Office or any office of Pan American Airways System. 


_— 


Connecting with Pan Amer 


SERVING PANAMA 


on Airways at Baiboc 
° COLOMBIA ECUADOR 


Ae 


PERU 


For passenger 


PI 5s 
ACC PUN AMERICAN GRACE AIRWAYS 


CHRYSLER BUILDING, NEW YORK 


Corumba, Brazil; and Bueno A 


bia; C t / Aires, Ar 
BOLIVIA CHILE 


yentino 
yentine 


ARGENTINA BRAZIL 





